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ASK ANY DUDE at a western 


ranch. He’ll tell you the horse is 
just about the greatest invention 
of all time! He takes you where 
cars can’t go—dowr an old buf- 
falo trail .. . to an unfished fish- 
































ing stream... to try your luck * 
at panning gold. And the best | ppynt 
way to get to the horse is the } the ne 
North Coast Limited. Serving ] east k 
more dude ranches than any other }| ment 
railroad, Northern Pacific can } @ T&S! 
take you to one that fits your which 
: ; face ¢ 
ideas of fun ...and price. And wage: 
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them. 
HERE’S THE LATEST in horse- - 
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on the Main Street of the North- peopl 
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west are sleek new N. P. passen- "pee 
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m- In our Open Forum column of April 12 we printed 

luck a letter from Mr. A. B. Chown, chairman of the 

best | Trunk Line-Central Passenger Association, discussing 

the } the necessity for an increase in passenger fares in the 

ving | east because of great increases in operating and equip- 

ther | ment costs in recent years. The letter was written as 

can | 2 result of an earlier editorial in the Traffic World in 

— which we questioned the wisdom of the increase in the 
face of the necessity of the railroads to compete with 

And bus and private automobile travel if they were to retain 
any appreciable portion of the passenger traffic gained 
in the war and immediate post-war days. 

There may be some who still feel that the increases 
in operating and equipment costs do not justify an in- 
crease in rail passenger fares, but we are not among 
them. The facts are so patent that no question ought 
even to arise on that score. 

ad Indeed, in our earlier discussion, we did not raise 
hern | that question. We wrote about the eastern fare in- 
),000 crease, not from the viewpoint of the need for added 
ey’re | revenue to offset the increased expenses, but solely 
uscle | from the viewpoint of the competitive struggle for pas- 
t ex- | senger traffic the railroads are now in—or are certain 
high to be in before very long. 
them Mr. Chown points out that “where four or five 
-— people are traveling together it is impossible to develop 
an economically sound rail fare structure which would 
ssen- | be competitive on a cost basis with the private auto- 
Jorth | mobile. . .-.” That, of course, is true. But if the “de- 
sreet § velopment of an economically sound rail,fair structure” 
ws to § is to take the lines of increasing fares, it is obvious that 
erve, § the railroads will not only be unable to compete with 






four or five people traveling in a private automobile, 
but with two or three—or perhaps even only one. 


No one expects the railroads to make an attempt 
to hold passenger traffic under fares that do not pay 
costs. Under the circumstances, there are but two 
alternatives: They must concede a large part of that 
traffic to the lower-priced means of travel; or they 
must find ways of increasing the volume so that per- 
mile rail fares can be on a basis to compete with those 
other means. 


Our correspondent points out the heavy increase 
in the costs of passenger cars and locomotives. An all- 
Steel coach used to cost $21,000, he says, and it now 
costs $90,000. We have seen some of these new 
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coaches. They are things of beauty, replete with any 
number of gadgets intended to make travel comfortable, 
or merely more complicated. They undoubtedly account 
for some of the $90,000. Some of those new appliances 
will attract passengers. Others, as we have seen them, 
may well furnish good copy for passenger advertising, 
but will not be nearly as persuasive when the prospec- 
tive passenger finds out that they are going to add to 
his fare and that, probably, he won’t have much use for 
them anyway. 

There is much complaint among railroad passen- 
gers these days, but our observation is that little of it is 
based on lack of luxury. When passengers find fault 
with equipment, it is usually because of what they con- 
ceive as lack of vision in design in matters that would 
add little to the cost of the equipment. 

It seems to us that the choice of the railroads is 
clear. They may feel that luxury travel will be instru- 
mental in keeping passenger traffic even under consid- 
erably higher fares; or they may awake to the fact 
that, despite the continued taxing of the capacity of the 
extra-fare trains, such traffic represents a small per- 
centage of the whole, and that mass passenger trans- 
portation can be retained only under a system of fares 
competitive with other means of travel. 


OST OF TRAVEL is the weapon with which the 
fight for passenger traffic will be waged. There can 
be no doubt of that, because to the great majority of 
people that is the most important factor in planning a 
trip. As has been noted, the comparatively small num- 
ber of those to whom cost is no factor will probably be 
customers for whatever new and luxurious the railroads 
have to offer, regardless of price. 

Remains, then, the considerable potential that lies 
between these classes—the sales staffs and others who 
travel on business but not on unlimited expense ac- 
counts; the middle-income families who want to travel 
without the bother of long hours at the wheel of an 
automobile. 

For these the railroads can do most by trying a 
little harder to snap out of the continuing war laxity 
still apparent in unreliability of schedules and dis- 
courtesy and indolence of train crews. We have no 
doubt that, having written those words, we shall hear 
from a number of railroad passenger executives in let- 
ters enclosing booklets and such being distributed 













FRUEHAUF Shuttle System 


PROBLEM 


To keep grey iron castings rolling to the Columbus, 
Ohio, plant of Armstrong Furnace Company from 
two foundries in southern Ohio—one at Jackson, 
80 miles distant; another at Ironton, 125 miles from 
Columbus. 


SOLUTION 


The Truck-Trailer “shuttle” system—four Fruehauf 
Trailers with only two trucks to pull them. Two 
units leave Columbus each morning, drive to the 
respective foundries, “drop” a Trailer for loading 
and return with a loaded Trailer. Each truck and 
driver completes a round trip every day. Loads range 
up to 35,000 pounds per trip. Drivers and power 
units are not tied up during loading and unloading. 


RESULTS 


Faster scheduled operation, convenience in making 
reverse shipments, plus a 25% reduction in over-all 
hauling costs. Armstrong Furnace Company estimate 
the savings for a year will total about $10,000. 
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FRUEHAUF ZRAERS 


“ENGINEERED TRANSPORTATION” 
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Fruehauf Trailer with Gravity 
Suspension Tandem carries 
35,000-pound payload. The 
tractor is an Autocar C-70-T. 


This operation is just one example of thousands 
where the Fruehauf “shuttle”, system keeps parts 
flowing on daily or even hourly schedules with 
clock-like precision and at lower cost. 


It will pay you to investigate the cost-cutting 
advantages of this modern hauling method. A Frue- 
hauf transportation engineer will gladly assist you. 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY e DETROIT 32 


10 Factories — 66 Factory Service Branches 
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among these crews. Of course such things are being 
done. The trouble is that, after one has examined these 
things which draw admission that some railroads are 
trying to do something about it, the very next railroad 
trip is likely to show conclusively their ineffectiveness. 
If there is one thing more often heard than any other 
among people on trains it is that “travel isn’t any fun 
anymore.” 

Let’s examine the views of one man, Mr. Bernard 
DeVoto, whose reputation lies in the field of literary 
criticism. That doesn’t make him an authority on trans- 
portation, of course, but it isn’t authorities on trans- 
portation who must be satisfied. He may stand, we be- 
lieve, as a representative of the traveling public of 
superior intelligence. 

More than a year ago, in Harper’s Magazine, he 
remarked that “eight days of railroad travel are dreary 
in prospect and even drearier in realization,” and ex- 
pressed the fervent hope that, by the time he was ready 
for his next trip, he would have an automobile to make 
it in. 

Well, he didn’t get the automobile. Returning from 
another trip by rail a few weeks ago, he repeated: “I 
hope this will be my last long railroad trip for at least 
six months.” 






















AILROADS ARE still romantic in the United States, 
he says, continuing lyrically for a paragraph or two 
about “the smell of cinders, the sound of the exhaust 
on the upgrade . . . the engine whistle after dark,” and 
the people in the small towns who “still go down to the 
station to see the 5:14 come in—nowadays at 7:52.” 
That represents a lot of good will, he adds, but “‘it is 
ceasing to carry over to the cash customer.” 

There was once an even stronger sales appeal for 
the railroads, he says: that was dependability, but “the 
war shot that to pieces and, nearly two years after the 
end of the war, so far as I can see, the roads are con- 
tent to let it stay shot to pieces.” 

Railroads are still more dependable than airlines, 
he admits, “but only just,’”’ and adds: 

“Most trains still leave terminals of original de- 
parture, stations where they are made up, when they 
are supposed to, though three times this year I have 
left Boston for the west from fifteen minutes to a half- 
hour late. But they practically never get anywhere on 
time. ‘On time’ was once the fetish of all railroads; it 
is just a joke now. Apart from my Boston-New York 
run, I have been on only one train all year that reached 
its destination, or even my destination, on time. That 
notable exception was on the Monon, a road that has a 
humorous reputation in rural Indiana. Maybe it is funny 
but it knows how to get Old Ninety-Seven into Center 
on time.” 

The railroads, he says, appear to him to be “trying 
to solve the payload passenger problem by mere adver- 
tising.” He reads about the service Pullman porters 
are giving him, he adds, “but I can seldom get a por- 
ter’s attention ’till ten minutes before the train gets in. 
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I read how eager the train crew is to serve me, too, but 
the conductor can never tell me whether, now that we’ll 
make Kansas City too late for my connection, there’s 
another train out of there tonight. . . . I see gorgeous 
drawings of the train of tomorrow, which is to have 
frequency modulation I don’t want and a pretty hostess 
to amuse the children I don’t travel with, but the Pull- 
man Palace Car goes on soiling my shirt, tiring me out 
with badly designed cushions, and bouncing so much I 
can’t work on my proofs. . . . It looks to me like the 
operating department is either kidding itself or trying 
to kid me.” 


We could here insert a phrase explaining that our 
quotations from Mr. DeVoto do not necessarily mean 
that we endorse everything he says. We are not par- 
ticularly interested in that point. What we are inter- 
ested in—and what the railroads ought to be interested 
in—is that, right or wrong, they represent the views 
of an intelligent traveler, the type of person they will 
have to satisfy if they are going to keep his business. 


Mid-West Advisory Board Campaigns 
to Observe Car Service Rules 


Perfect Shipping and car service engage attention 
of mid-west shippers at quarterly gathering. Action 
taken opposing enforcing of car service rules by 
Commission. Five hundred hear three speakers at 
luncheon . 


The subjects of perfect shipping and of a better observance 
of car service rules leading to the return of railroad freight cars 
to their home roads received major attention at the April 25 
meeting of the Mid-West Shippers Advisory Board, in the Sher- 
man Hotel, Chicago. The well-attended meeting approved a 
report of the executive committee strongly opposing the taking 
over of car service rules by the Interstate Commerce Commis- 
sion. The next meeting of the board will be held July 10 at 
the Schroeder Hotel, Milwaukee. 

General Chairman Clayton F. Devine, of Chicago, traffic 
director of the Silica Sand Traffic Association of Illinois, opened 
the meeting by reporting on the special joint meeting of the 
railroad contact and executive committees, March 28, at which 
steps were taken to correct the complaints concerning car 
supply. The complaints were traceable to the following factors, 
many of which are being alleviated, said Mr. Devine: Manpower 
shortage and inexperienced help, especially among yard crews 
and on the night shifts; severe weather; heavy movement of 
l.c.l. freight; the five-day week; absenteeism; and the shortage 
of materials to repair cars. 

General Secretary Harold T. Reed, general traffic manager, 
Line Material Co., Milwaukee, explained the background for the 
board’s forecast of a 30.6 per cent increase in carloadings for 
the second quarter of 1947 over the similar period in 1946 
(see Traffic World, April 19, p. 1224). He announced that the 
board has received an invitation to hold its October meeting in 
Evansville, Ind. Chairmen of the various commodity commit- 
tees supplemented the carloading forecast report. 


Reporting on the 1947 Perfect Shipping Campaign, Charles 
Dietrich, executive vice-chairman, Freight Claim Division, Asso- 
ciation of American Railroads, reminded the board that 70 per 
cent of freight loss and damage occurred in the handling of 
carload freight. “Five commodity groups are responsible for 
40.5 per cent of the total annual loss and damage bill, and if 
we concentrate upon these five, results will follow,” said Mr. 
Dietrich. “The five commodities are fresh fruits and vege- 
tables, melons, new furniture, grain, and livestock.” 


Calling attention to the new Rule 41, scheduled to become 
effective June 15, Mr. Dietrich predicted that the resulting 
improvement in fibreboard containers should be reflected in 
lower loss and damage figures before the end of 1947. All 
railroads had increased their claim prevention forces, he said. 

E. F. Stecher, general traffic manager, Stewart-Warner 
Corporation, Chicago, and chairman of the freight loss and 
damage committee, explained the recent organization by his 
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committee of a local sub-committee of 11 men, mainly pack- 
aging engineers, which would make a study of damage claims 
and submit its report to the railroad contact committee. Later 
a similar report will be made to the motor freight industry, 
said Mr. Stecher. 

Mr. Stecher described the April 19 editorial in Traffic 
World, “Let’s Get Excited About Claims,” as one of the best 
articles ever written on the subject, and expressed the hope 
that copies can be placed in the hands of all large and small 
manufacturers in the nation. 


Bryan on Car Service Rules 


Speaking on “The ‘Stake’ of Shippers and Receivers in 
Car Service Rule Observation,” J. E. Bryan, of Chicago, gen- 
eral traffic manager, Wisconsin Paper and Pulp Manufacturers 
Traffic Association, said that “we have so many things to re- 
lieve the car shortage situation that it would seem there is no 
one other thing we can do, but that is not quite true. There is 
at least one more job which can be done—the return of cars to 
their home road.” 

Mr. Bryan announced the launching of a campaign among 
both shippers and carriers to obtain a better observance of the 
car service rules of the A.A.R., for the purpose of getting 
a better proportion of cars on the rails of the owning roads, 
“so they may be repaired and upgraded by men most familiar 
with their construction detail and best equipped with parts and 
tools to efficiently repair them.” 

According to the Commission’s Bureau of Transport Eco- 
nomics and Statistics, 65.4 per cent of the cars of the country 
were not on their home roads and “were at the mercy of 


strangers so far as curing their ills were concerned,” he said, 
adding: 


Expressed as simply as possible, the car service rules provide that 
when practicable freight cars should be loaded to or in the direction 
of the owner’s rails. 


The rules are based upon the principle that a railroad buying cars 
to serve its shippers is entitled to a reasonably prompt return of these 
ears after they have moved beyond the owner’s rails, but that this re- 
turn should, to the greatest possible extent, be under load, to keep 
wasteful empty haulage to a minimum.... 

In any period of reasonably adequate car supply, the code of car 
service rules provides the most satisfactory and economical method of 
freight car handling between hundreds of separate roads. It has 
worked so well over the years as to now be considered a model for 
railroads in other parts of the world. It is unfortunate that war traffic 
needs forced a considerable deviation from this plan of car handling, 
and it is desirable we return to it as soon and as fully as practicable. 

Most of the work incident to a good performance under car service 
rules must be done by the railroads. It must remain with them to 
select from the available cars those ownerships to be switched to an 
industry for loading. 


How Shippers May Help 


There are two important ways the shipper might aid in 
securing a better performance under car service rules, explained 
Mr. Bryan: 


1. In placing orders for empty cars, the shipper can notify the 
railroad as to routing and destination of the intended load, a task that 
was neglected during the war years. 


2. The shipper can select cars among those available, in such a 


way that the loading and billing given the cars will send as many as 
possible close to the owner’s rails. 


For instance, said Mr. Bryan, if a Chicago shipper had 
two loadings, one for New England and one for California, 
and had on his tracks a New Haven car and a Southern Pacific 
car, he could load the New Haven car to New England and the 
Southern Pacific car to California. 

To assist shippers and railroad employes alike in making 
the best possible selection of cars for loading, the A.A.R. Car 
Service Division had recently published a map-chart showing 
by 21 geographical areas the car ownerships which were “home” 
in these areas, and presenting a list of principles to govern car 
selection, he said. Mr. Bryan asked each shipper to study the 
chart and to place it in the hands of the employe handling car- 
loadings. “If each employe will look over daily, before the 
loading starts, a list of the ownerships available at his platform, 
and select from among the available cars as nearly as prac- 
ticable to conform with the chart recommendations, that ship- 
per will have done his part,” said he. 


He urged the board through its officers to prepare a reso- 
lution embodying the above program for presentation to the 
National Association of Advisory Board, and to formulate plans 
to carry out the program. Chairman Devine assured him such 
action would be taken. 


Report on National Transportation 
At the present conjuncture, the railroads are suffering from 
all the after-affects of the war, stated L. M. Betts of Washing- 
ton, D. C., car service division, A. A. R. in his report on national 
transportation conditions. Other factors bearing on the present 
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car shortage, he said, included the following: The slump fol- 
lowing V-J Day prédicted by many economists; the increase 
in railroad operating costs; the brief rail strike in May, 1946; 
the difficulty experienced by the carriers in obtaining new cars, 
due to material shortages, and the sharp increase in car prices, 
‘*Today we believe we have a program to get more cars,” said 
Mr. Betts. “There are enough cars on order to keep the car 
builders producing at a monthly rate of 10,000 for a year from 
next July. In April we should get 4,000 cars, and this number 
should be stepped up to 10,000 within three months.” 

A study of the statistics on car distribution showed that 
each section of the nation was receiving its fair share of the 
available car supply, he said. 

John J. Hayden, district manager, Chicago, A. A. R. car 
service division, supplemented Mr. Betts’ report. He announced 
that members of his field staff would call on shippers shortly 
to solicit cooperation with car service rules. An improvement 


in the midwest box car supply in the past three weeks had been 
observed, he reported. 


Perfect Shipping Luncheon 


Nearly five hundred attended the luncheon held by the 
board, in connection with the meeting, in arrangments for which 
the public affairs committee of the Traffic Club of Chicago 
cooperated. General Chairman Devine presided, and Mr. Bryan, 
chairman of the club’s public affairs committee and a former 
chairman of the management committee for Perfect Shipping 
Month, was toastmaster. 

The speakers were Irving M. Peters, traffic manager, Corn 
Products Refining Company, Chicago, chairman of the manage- 
ment committee for Perfect Shipping Month; C. J. Carney, Jr., 


_ Managing director, Industrial Packaging Engineers Association 


of America, Chicago, and Kinsey N. Merritt, vice-president, 
traffic, Railway Express Agency, New York. 

Mr. Peters outlined the organization for Perfect Shipping 
Month and detailed the avenues the acivities of the campaign 
were taking. Mr. Carney spoke of the function of the packaging 
engineer—in industry, in transportation and as independent 
consultant—in combating the waste of lost and damaged freight, 
and Mr. Merritt delivered an inspirational address, the chief 
point of which was that industrial executives, effectively to re- 
duce freight loss and damage, needed to follow through orders 
to subordinates by continuous checking and vigilance to bring 
down the total transportation claim bill, which he asserted 
had been $136,000,000 in 1946. 


DIETRICH TO RETIRE 


Charles H. Dietrich, one of the most widely known figures 
in railroading today, as executive vice-chairman of the freight 
claim division of the Association of American Railroads, will 
retire May 15, according to an announcement by J. M. Heath, 
chairman of the division. The name of his successor has not yet 
been announced. 

Mr. Dietrich began his railroad career in 1891, as a night 
telegraph operator for the Milwaukee Road, after having 
learned telegraphing in the traditional way by “hanging around” 
the railroad station. His railroad service, thus, extends over 
51 years. 

In 1899 he was transferred to the Milwaukee's freight 
claim division, where he progressed until, in 1917, he was made 
freight claim agent. In 1926 he served as chairman of the 
freight claim division for one term and, thereafter, was ap- 
pointed executive vice-chairman, the position he holds at his 
retirement. 

Friends and associates will honor him at a dinner at the 
Hotel Sherman, Chicago, on the day of his retirement. J. J. 
McManus, freight claim agent, Northern Pacific, St. Paul, Minn, 
immediate past chairman of the freight claim division, is chair- 
man of the committee on arrangements. 


GRAND RAPIDS PERFECT SHIPPING MEETING 


Two hundred and sixty-one shipper and carrier representa: 
tives attended a special Perfect Shipping campaign meeting, 
April 24, in the Rowe Hotel, Grand Rapids, Michigan, held 
under the joint auspices of the Grand Rapids Transportation 
Club and. the Grand Rapids Chamber of Commerce. Speakers 
included J. J. Boyland, superintendent of claims, Railway Ex- 
press Agency, Chicago; Tom O’Neil, the George F. Alger Co. 
Detroit, and vice-chairman, American Trucking Association 
freight claim section; and Joe Marshall, special representative 
of the Freight Claim Division, Association of American Rail- 
roads. 

Representatives from 13 surrounding cities attended the 
meeting. The committee on arrangements was composed of 
Max Hensick, president, Grand Rapids Transportation Club; 
Martin Vermaire, secretary of the club; and C. E. Elerick, 
traffic commissioner, Grand Rapids Chamber of Commerce. 
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Union Tank Car Plant Switching 
Practices Found Lawful 


4 Reversing findings made by division 3 in its prior report, 
264 I. C. C. 479, the Commission, in a seventy-eighth supple- 
mental report in Ex Parte No. 104, Part II Terminal Services 
—Union Tank Car Co., on reargument, has found not unlawful 
respondents’ practices relating to the switching of carload 
freight and privately owned empty tank cars to, from and be- 
tween tracks of the Union Tank Car Co. at North Baton 
Rouge, La. 

Commissioners Lee, Miller and Patterson dissented from 
the majority finding while Commissioners Barnard and Mitchell 
did not participate. 

In its prior report, in which it considered the propriety and 
lawfulness of switching services rendered by the respondents, 
Illinois Central and Louisiana & Arkansas, at the Union Tank 
Car plant, division 3 found, in substance, that respondents’ line- 
haul rates did not include switching services beyond tracks de- 
scribed in the report, and that the performance of such services 
by respondents beyond those tracks was unlawful, and that 
service rendered by respondents in switching empty tank cars 
to, from and. between the shops, buildings, yards, and tracks 
of the car company*for repairs, storage, or cleaning, without 
compensation, were unlawful. The proceeding was reopened 
for reargument on petitions of the respondents and the car 
company. 

Under the division’s findings relating to the handling of 
cars of freight the respondents, in some instances, said the 
majority opinion, were restrained from performing (without 
charges) some of the switching services required in the receipt 
and delivery of carload freight on the car company’s tracks. 
This occurred, it said, when the service was not performed by 
continuous movement without the slightest interruption or in- 
-terference. It added that empty tank cars sometimes occupied 
space on the car company’s tracks that was needed in the spot- 
ting of inbound cars of freight or in the removal of outbound 
loads and, when this occurred, the continuity of movement was 
broken because the tank cars had to be moved before the spot- 
ting or removal service could be completed. 

Respondents, said the instant report, conceded that there 
were conditions which necessitated charges for switching car- 
load freight to and from the car company’s plant, but they 
“earnestly insist that all such conditions have been anticipated 
and are fully covered by the provisions of the Illinois Central 
terminal tariff; that in accordance with the terms of that tariff 
adequate charges are applied in all instances where there is 
real interference or interruption in the movement of carload 
‘raffic to and from the plant; that the provisions of the tariff 
are in full accord with the principles Maid down in the original 
and supplemental reports in these proceedings; and that the 
division, without evidentiary support or reason, nullified the 
provisions of rule III of the tariff... .” 


The rule, the report said, did not provide for a charge 
when the interruption was temporary and the delay was not 
more than 30 minutes, but for greater delays charges were 
assessed on the basis of one dollar for each five minutes or 
fraction thereof in excess of 30 minutes. When a car was placed 
on a track other than the unloading track and was subsequently 
Switched to the unloading track a charge of $3.47 was assessed 
for the second movement. The rule, it added, was in effect at 
all points in official territory, and it referred to its discussion 
thereof in Corn Products Refining Co. Terminal Service, 266 
IC. C. 181, 198. 


Since the car company’s tracks were not permanently 
blocked by empty tank cars or other obstacles, the interrup- 
tion or interferences were of a temporary nature and, due to 
the small number of cars handled, they occurred only at infre- 
quent intervals, said the instant report. It said that in recent 
years there had been no movement over the L. & A., and the 
I. C. movement averaged only three or four cars a month. The 
car company’s plant was small in the area, the industrial tracks 
oa simple and embraced less than one mile, it 
added. 

The Commission concluded that the I. C. terminal tariff 
provided a lawful basis for determining switching charges on 
carload traffic to and from the car company’s plant. 

The report said another and a more important question 








































































presented on reargument related to the propriety of the divi- 
sion’s findings concerning the switching of empty tank cars to, 
from and between the tracks of the car company. This service, 
it said, included (a) the movement of empty, bad-order tank 
cars from respondents’ yards to the car company’s tracks, (b) 
the movement of such cars between points on those tracks 
when necessary to complete repairs, and (c) the movement of 
such cars (after repairs) to respondents’ yards or to points in 
the north Baton Rouge switching district for the loading of 
liquid commodities. The division found that the service was 
transportation of property; that such transportation was not a 
part of or connected with any transportation the compensation 
for which might’include compensation for such movement; that 
the transportation was not for the benefit of the carrier per- 
forming it but solely for the benefit of the car company, and 
that the performance of such service by respondents, without 
compensation, was unlawful under section 6(7) of the act, said 
the report. It continued, in part: 


Tank cars are ‘‘property’’ within the broad meanin® of that term, 
but when such cars, whether owned by the carrier or rented from a 
private owner, are in use as instrumentalities of transportation they are 
not ‘‘property’’ within the meaning of section 6(7) of the act and they 
are not subject to charges for line-haul movements or switching move- 
ments within terminals. So far as concerns this case, the ‘‘property’’ 
referred to in the act means the liquid commodities which are carried 
in the tank cars, or, in other words, the freight transported by use of 
the tank cars as necessary facilities, 

The division found, in effect, that tank cars, when discovered in 
bad order in respondents’ yards, lose their status as instrumentalities 
or facilities of transportation and become property subject to trans- 
portation charges. If there is such a change in the status of the equip- 
ment, it occurs when the cars are within the North Baton Rouge switch- 
ing district and, since the tracks to and from which they are switched 
also within that district, it necessarily follows that if the service 
in question involves a movement of ‘‘property’’ within the meaning of 
section 6(7), it is an intrastate movement over which we have no 
jurisdiction. 

With respect to this question there is no difference (from the 
standpoint of law) between (a) cars owned by the carriers using them; 
(b) cars owned by carriers other than the one using them, and (c) cars 
rented by carriers from private owners. Cars of all three categories 
are used by respondents as facilities or instrumentalities of transporta- 
tion in performing their services as common carriers. The cars of all 
three classes are temporarily taken out of service for repairs many 
times before they finally become unfit for use in the carriage of prop- 
erty, and it is not until then that they lose their status as instru- 
mentalities of transportation and become ‘‘property’’ within the. mean- 
ing of section 6(7). No tank car has ever been permanently withdrawn 
from transportation service at North Baton Rouge. The switching re- 
lates to tank cars temporarily withdrawn from transportation service 
for routine repairs on respondents’ repair tracks or on the car com- 
pany’s repair tracks. Upon completion of such repairs respondents 
immediately put them in use in the transportation of liquid commodi- 
ties. Bad-order cars of all categories are temporarily out of service 
while undergoing repairs and there is no more reason or justification 
for requiring charges for the switching of bad-order tank cars to and 
from repair tracks than there would be for requiring charges for similar 
services with respect to bad-order cars in categories (a) and (b). The 
respondents as transportation agents would have no use for a car that 
is not in good running order, irrespective of whether they or someone 
else own it, and when they switch bad-order cars in categories (a) and 
(b) to their own repair tracks or bad-order tank cars to the repair 
tracks of the car company for necessary repairs, the service in each 
instance is primarily for their own benefit as common carriers in the 
transportation of freight-liquid commodities in the case of tank cars. 


The report said the question of whether the mileage allow- 
ance which respondents paid for the use of private owned tank 
cars included the cost. of switching and bad-order cars to and 
from the car company’s repair tracks had no important bearing 
on the issue, and added: 


A witness testified that the measure of the allowance was deter- 
mined with the understanding that respondents would perform such 
switching services free of charges, but if the opposite of this were the 
fact and it further appeared that respondents pay excessive rental (in 
the form of mileage allowances and free switching service) for the use 
of the car company’s tank cars, it would not be proper to attempt 
rectification of the situation by prescribing charges for switching bad- 
order tank cars to and from the car company’s repair tracks. The 
proper remedy would lie in readjustment of the mileage allowance, a 
matter which is not in issue in the proceeding. 


The majority opinion concluded that privately owned tank 
cars used by respondents (in consideration of mileage allow- 
ances) in the carrying out of their common carrier obligations 
with respect to the transportation of liquid commodities were 
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instruments of transportation and, when they were temporarily 
withdrawn from transportation service to undergo repairs on 
respondents’ repair tracks or on the owners’ repair tracks, they 
did not become property subject to transportation charges with- 
in the meaning of section 6 (7) of the act. 

The Commission vacated the prior order, as of May 23, 
and discontinued the proceeding. 

Commissioner Lee noted a dissent. Commissioner Miller 
said it was his view that the findings in the prior report, by 
division 3, should be affirmed. Commissioner Patterson, in his 
dissent, in which he disagreed with the majority opinion, said, 
among other things, that in his opinion private cars were in 
transportation service only when they were being handled for 
revenue purposes, and added: 


They are not in such service when they are withdrawn for repairs, 
and when a carrier moves them during the period of such withdrawal 
the owner should be required to pay, and the carrier to collect, an 
appropriate charge for that service, If, as the majority concludes, they 
are not property during such period of withdrawal the car company 
could have them hauled to its repair shops in New Jersey, and returned 
to Baton Rouge, without charge, because if they are not property 
for a short haul to a repair shop, they do not become so merely be- 
cause the shop is farther away. 


Partial Extension of Bridgeways 
Service Authorized 


The Commission, division 5, by a report and order in MC 
3602, Sub. 16, Bridgeways, Inc., Extension—Five States, has 
authorized the applicant to extend its services in the transporta- 
tion of general commodities, with certain exceptions, between 
described points in Indiana, Michigan, and Ohio, over regular 
routes. Extensions of operations generally east of Buffalo, N. Y., 
were denied. The report said the applicant sought extensions 
to shorten its present routes and to reach important traffic 
rs notably Pittsburgh, Pa., and Rochester and Syracuse, 

The report said numerous motor and rail carriers operating 
in the five states involved opposed the application. The division 
overruled objections raised as to the age of the record, saying it 
was made in May and June, 1945, and contained evidence by 
shippers and carriers of transportation conditions that prevailed 
before as well as during the war. It added that formal pro- 
cedure before the Commission unavoidably involves on occasions 
a substantial lapse of time between the close of the hearing and 
the issuance of a report, “particularly in a proceeding, such as 
this, where the record is voluminous and the parties are nu- 
merous and zealous of their interests.” 


As to contentions of certain protestants and the applicant 
had failed to establish its ability and fitness, on the ground (1) 
that applicant was a “mere corporate shell” without motor 
vehicles or terminals and without any assets of tangible value, 
(2) that its past operations in 1943 and 1944 were conducted at 
a heavy loss, with an accumulated deficit of $246,285 at the end 
of 1944, and (3) that it had failed to present at hearing either 
a statement of its finances or a competent witness on that sub- 
ject, the report discussed the applicant’s relationship with other 
corporations controlled by John Bridge. The report said the 
applicant was in poor financial condition, whereas Bridgeways 
Terminal & Equipment Corporation, financial statement for 
which had been presented, and which had an option to purchase 
all of applicant’s stock, was in a strong position. It said appli- 
cant’s “plight” was attributed to large expenditures under war- 
time conditions in an effort to rehabilitate the unprofitable op- 
erations of its predecessors, adding that “the turning point in 
this endeavor appears to have been reached in March, 1945, 
when a profit was first shown and which good result is expected 
to continue.” The report observed that the applicant had the 
support of the Corporation and that Bridge had indicated his 
intention to support the applicant financially and had already 
invested a large sum in the development of its operations. It 
said his continued support seemed reasonably assured in order 
to protect his investment and the valuable rights already held. 
The extensions, if authorized, would improve rather than im- 
pair applicant’s financial ability, the report said, “as they would 
add comparatively few route miles while permitting entry into 
large centers of traffic. 

The authority granted was listed in appendix B to the or- 
der, as follows: 


Route 1—Service is authorized at all intermediate points on U. S. 
highway 27 between Charlotte, Mich., and Fort Wayne, Ind., except 
Coldwater and Marshall, Mich. 

Route 4—Between Cambridge City and Rushville, Ind., From Cam- 
bridge City over Indiana highway 1 to Connersville, Ind., thence over 
Indiana highway 44 to Rushville, and return over same route, serving 
all intermediate points. 

Route 5—Between Marion and Wabash, Ind., over Indiana highway 
15, serving all intermediate points. 
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Route 6—Between Richmond and Marion, Ind., over Indiana high- 
way 21, serving all intermediate points. 

Route 7 (b)—Between Cleveland and Fremont, O., over U. S. high- 
way 20, for operating convenience only in connection with otherwise 
authorized regular-route operations serving no intermediate points. 

Route 7 (c)—Between Gibsonburg Junction and Perrysburg, 0., 
over U. S. highway 20, for operating convenience only in connection 
with otherwise authorized regular-route operations and serving no 
intermediate points; and between Perrysburg and Toledo, O., over U. §, 
highway 23, serving Rossford, O. 

Route 7 (d)—Between Venice and Fremont, O., over U. S. highway 
6, for operating convenience, in connection with otherwise authorized 
regular-route operations, with no service at any intermediate points 
and with no service at Venice. 

Route 8—Between Cleveland and Ashtabula, O., over U. S. highway 
20, serving Cleveland only. 

Terminal area—Points within five miles of Cleveland, O., 
irregular routes. , 

The authority granted herein includes the right to operate over 
any combination of the routes described in this appendix together with 
routes described in any of applicant’s certificates, regardless of whether 
the routes joined have a common point of service. 


N. Y. O. & W. Request for R. F. C. Aid 
in Settling Wage Claims Denied 


The Commission, division 4, by a report and order in Fi- 
nance No. 15628, New York, Ontario & Western Railway Co. 
Trustees Reconstruction Loan, has denied approval of an appli- 
cation of the N. Y., O. & W. trustees to the Reconstruction Fi- 
nance Corporation for aid in financing the settlement of claims 
of the railroad’s employes for retroactive wage adjustments by 
the purchase at par of not exceeding $450,000 of four-per-cent 
trustees’ certificates. 

From an analysis of the railroad property’s earning power, 
said the division, it was unable to find that the trustees could 
pay the principal of and interest on the proposed trustee certi- 
ficates out of earnings. 

“In our view,” said the division, “the accumulation of ob- 
ligations which would be expected to participate with the certi- 
ficates in the proceeds of any liquidation of the property 
precludes a finding that any lien upon such property would 
constitute adequate security. We cannot find that the Finance 
Corporation would be adequately secured.” 

The division noted that under provisions of the R. F. C. 
act and amendatory acts, the R. F. C., with Commission ap- 
proval, including approval of the price to be paid, might, to aid 
in their financing, purchase for itself or for the account of a 
railroad obligated thereon, the obligations of railroads engaged 
in interstate commerce or the receivers or trustees thereof, in- 
cluding equipment-trust certificates. 

The division said the applicants stated the application was 
for aid in financing claim settlements totaling $1,164,686. It 
said that under agreements with a labor organization the trus- 
tees were required to pay $450,000 on the back wages on the 
sale of the trustees’ certificates to the R. F. C., and to pay ap- 
proximately $224,750 at the rate of $50 an employe, each suc- 
ceeding six months beginning May 13, 1948. 

In the event, said the division, that a forecast of earnings 
by the applicants was not realized and they were unable to 
reduce obligations of $2,298,000 which, the division said, it 
considered would rank at least on parity with the trustees’ 
certificates, it appeared that there would only be partial secu- 


over 


rity for the trustees’ certificates. Said the division: 


For the 10-year period 1937 to 1946 the railroad had earnings avail- 
able for fixed charges in 1942 and 1943 only. In those years they were 
$209,785 and $108,935, respectively; in all other years there were deficits 
before fixed charges. These deficits by years were $128,014, $580,399, 
$466,768, $699,312, $201,640, $1,632,811, $1,395,727, and $1,646,432, re 
spectively. For the period as a whole the railroad incurred an average 
deficit before fixed charges of $643,239. 


Strict Observance of Transit Tariff 
Terms Called for in Steel Rate Case 


The terms and requirements of transit tariffs must be 
strictly observed and unless adequately policed, transit might 
become an avenue to unlawful rebates and depletion of car- 
riers’ revenues, said the Commission, division 2, in a report 
dismissing the complaint in No. 29309, Great Lakes Steel Cor- 
poration vs. New York Central Railroad Co. } 

The division found that rates charged on steel plate, in 
carloads, shipped between March 1, 1943, and October 27, 1944, 
from Ecorse (Detroit), Mich., fabricated at Indianapolis, Ind., 
and reforwarded as steel armor plate, in carloads, to destina- 
tions in Missouri, California, Louisiana, Tennessee, Texas, Kan- 
sas, Nebraska, Pennsylvania, New York, Wisconsin, Oregon, 
Washington, Alabama, Georgia, and Florida, were not shown 
to have been inapplicable. Complainant, according to the report, 
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alleged that the rates charged were inapplicable due to de- 
fendant’s failure, it said, to recognize certain transit arrange- 
ments, and sought reparation. 

On the question of reparation, the report pointed out that 
claims covering shipments tendered prior to May 3, 1943, were 
parred. Some of the involved shipments, it said, were consid- 
ered in Forrestal vs. Abilene & Southern, 263 I. C. C. 457,716, 
but as the only issue raised here was applicability, reparation 
could not be awarded based on a finding of unreasonableness in 
that proceeding. 

Typical of the shipments under consideration, the report 
said, was one which moved February 9, 1944, weighing 79,964, 
outbound from Indianapolis to Maplewood, Mo., on which rates 
of 28 cents, inbound, and 26. cents, outbound, were charged. 
Complainant sought reparation to the basis of the joint through 
rate of 37 cents plus a transit charge of 3% cents. 

Complainant’s steel plates, in the “as rolled” condition and 
with so-called waves or buckes in them, the report said, were 
shipped to Indianapolis for flattening and heat treatment. The 
report discussed at the length the operations performed at this 
point on complainant’s material, which included heating, temp- 
ering, reshaping, testing and other processing, but, it said, the 
transit tariff under consideration did not permit heat treatment 
to “temper and harden steel.” It said complainant contended 
that the heat treatment and tempering at the transit point was 
merely incidental and that the primary purpose in sending these 
we to Indianapolis was to have them flattened or straight- 
ened. 

The transit tariff must be construed, not with respect to 
complainant’s reasons for not performing the heat treatment 
and tempering elsewhere, but in the light of the operations 
actually performed at the transit point, said the report. 

“Even after being flattened, these plates still did not meet 
the requirements for finished armor plate and required and re- 
ceived further heat treatment and tempering to the extent nec- 
essary to convert the plates into a different finished article, 
namely, armor plate that would meet all the specifications and 
final tests of the government,” the report continued. ‘The 
transit tariffs did not permit such operations. Therefore, the 
combination rates to and from the transit point were applic- 
able.” 







































Motor Purchase and Control Action 


The Commission, division 4, by a report and order in MC 
F-3393. N. Demos—Control; Kenosha Auto Transport Corpora- 
tion — Lease (Portion) — Service Driveaway Corporation, has 
approved and authorized, subject to condition, lease by Kenosha 
Auto Transport Corporation, of Kenosha, Wis., of certain oper- 
ating rights of Service Driveaway Corporation, of Grand Prairie. 
Tex., and acquisition of control of the operating rights by N. 
Demos, through the lease. 


By a report and order in MC F-3373, E. S. Wheaton—Con- 
trol; Clipper Van Lines, Inc.—Purchase—Mrs. L. C. Chastain, 
embracing MC F-3374, Everest DeSmet—Purchase (Portion)— 
Clipper Van Lines, Inc., the Commission, division 4, has ap- 
proved and authorized, subject to condition, purchase by Clipper 
Van Lines, Inc., of Indianapolis, Ind., of the common carrier 
operating rights of Mrs. L. C. Chastain, doing business as Chas- 
tain Transfer Line, of Thomasville, Ga., and acquisition of 
control of the operating rights by E. S. Wheaton, of Indian- 
apolis, through the purchase. The division denied an application 
of Everest DeSmet, doing business as Owl Moving Storage 
Co., of Detroit, Mich., for authority to purchase certain oper- 
ating rights of Clipper Van Lines, Inc., saying that under the 
proposed purchase DeSmet would only be permitted to use the 
authority to operate between points in Florida in connection 
with his present radial operations and since he could now per- 
form that service, he would not obtain any greater authority 
than that which he presently possessed. 



























EXPRESS REVENUE PLAN INVESTIGATION 


_ In instituting an investigation in No. 29679, Express Earn- 
ings; Plan and Method of Division, the Commission observed 
that the separate supplemental agreement as to the distribu- 
tion of express revenues to the railroads, effective July 1, 1938, 
had never been submitted to the Commission for approval, and 
had not been approved (see Traffic World, April 26). The pro- 
. ceeding was assigned for hearing June 3, before Examiner 
Leonard Way, in Washington. 

In December, the Railway Express Agency, Inc., filed a 
petition with the Commission, including the modified plan for 
division which, it said, had resulted in economies of more than 
$4,000,000 a year, asking the Commission to rule that the sim- 
plified plan did not require additional approval under section 
9(1) of the interstate commerce act. If the Commission deter- 
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mined approval was necessary, the Agency asked that it be 
granted (see Traffic World, Dec. 21, 1946, p. 1655). 

The revised agreement provided that the revenue to be dis- 
tributed would be allocated in the proportion that the gross 
express transportation revenues on other than carload business 
for the month earned on the line of each carrier bore to the 
gross express transportation revenues on other than carload 
business earned on the lines of all such carriers in that group 
for that month. - 

Cost accounting, the Agency said, was excessive and re- 
duced express privilege payments by about $4,000,000 a year. 


“INADVERTENT” CERTIFICATE REVOKED 

Finding that a certificate issued October 30, 1946, was in- 
advertently issued, the Commission, division 5, by a supple- 
mental report and order in MC 1501, Sub. 10, Greyhound Cor- 
poration Extension—Slidell, La., has revoked the certificate and 
reopened the proceeding for further hearing on petition of 
Alfred E. Carr, Jr., intervenor. The report said that in a pro- 
posed report the examiner recommended that the applicant, of 
New Orleans, La., be granted a certificate for transporting pas- 
sengers and their baggage, and express, mail and newspapers in 
the same vehicle between Slidell and the junction of U. S. 
highway 90 and Louisiana highway 1075, over the last named 
highway, with service at intermediate points. 

The report said release of a notice of September 20, 1946, 
that the examiner’s recommended order had become effective as 
the Commission’s order and issuance of a certificate October 
30, occurred after intervention was allowed and in the pendency 
of the intervener’s petition for further hearing. 

“Acceptance for filing of the latter petition had the effect of 
keeping the proceeding open pending consideration thereof and 
the certificate should not have been issued,” said the division. 
“Our action in so doing was inadvertent.” 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation. to the Commission.) 


Brick, Etc. 


No. 29331, Railroad and Warehouse Commission of the 
State of Minnesota vs. C. & N. W. et al. By division 2. Dis- 
missed. Rates on brick and articles taking brick rates and on 
drain tile, in carloads, between points in Minnesota and points 
in Illinois, Iowa, Michigan (upper peninsula), Minnesota, Mon- 
tana, North Dakota, South Dakota, and Wisconsin, found not 
shown to have been or to be unjust or unreasonable, as alleged. 
The report said the bases of rates sought were (1) the so-called 
150-mile scale extended to 620 miles, (2) 80 per cent of that 
basis for application on common brick, and (3) rates on drain 
tile one cent higher than those on brick, not otherwise speci- 
fied, all subject to a minimum of 80,000 pounds, the rates sought 
to be applied strictly in accordance with the distance scale 
from each producing origin with no grouping of origins. Such 
an adjustment, the report said, would be inconsistent with pre- 
scribed adjustments and voluntarily established competitive ad- 
justments “not only in the territories under consideration but 
in adjacent territories.” The assailed rates generally were, it 
said, either equal to or lower than the 11672 scale prescribed in 
Mason City Brick & Tile Co. vs. Director General, 107 I. C. C. 
702, as subsequently increased. That basis of rates, it said, was 
the only general basis on brick prescribed for application in 
this general territory, and it had since been extended as a 
maximum reasonable basis for application in additional terri- 
tories. With a few exceptions, the report said, the application 
of the 150-mile scale, established to meet motor-truck competi- 
tion, had been restricted to distances not exceeding 150 miles. 
The use of that scale as a measure of maximum reasonable 
rates, it declared, was not justified. 


Petroleum Oil 


No. 29473, Colgate-Palmolive-Peet Co. vs. Alton et al. By 
division 2. Rates charged based on third-class rating on less- 
carload shipment of petroleum oil, n. o. i. b. n., petrolatum or 
petrolatum preparations, prepared and represented as a rem- 
edy, medicine, or lubricant for the human body, from Jeffer- 
sonville, Ind., to destinations in southern and western trunk-line 
territories, found inapplicable. Complainant asked for award 
of reparation on all shipments made within the two-year period 
of limitations preceding the filing of the complaint, on January 
28, 1946, and pendente lite, also on shipments delivered in the 
period from April 1, 1943, to January 28, 1944, on which over- 
charge claims were filed seasonably with defendants and were 
now pending, or were disallowed by defendants less than six 
months before the complaint was filed, said the report. It 
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found the rates charged to southern territory destinations were 
inapplicable on shipments until April 15, 1946. The report said 
the applicable charges on shipments made to destinations in 
western trunk-line territory had been and were those based on 
column 55 rates as authorized in item 3240 of Agent Kipp’s 
exceptions to the western classification; and that the applicable 
charges on shipments made to destinations in southern territory 
were those based on column 40 rates as authorized in item 
36390 of Agent Dulaney’s exceptions until April 15, 1946, and 
70 per cent of first class thereafter. Reparation, with interest, 
awarded. 
Mess Tables and Benches 


No. 29434, Royal Metal Manufacturing Co. vs. Chicago & 
North Western Railway Co., et al. By the Commission, division 
2. Complaint dismissed. Found applicable, class 40 rate of 
$2.24 a 100 pounds, minimum 30,000 pounds, charged or sought 
to be charged on mixed carload shipments of iron or steel mess 
tables, in crates, and mess benches, in cartons, all folded fiat, 
shipped from Chicago, Ill, to Portland, Ore., and Terminal 
Island, Calif. Applicable rate found not shown unreasonable. 
The division said a history of the commodity rates on the gen- 
eral mixture of furniture from transcontinental origin groups 
A, B, C, and D to north Pacific coast destinations was shown 
of record that indicated that a substantial reduction in rates 
was made on June 15, 1932, to meet the competition of water 
carriers operating through the Panama Canal. Rates depressed 
by water competition were not fair measures of reasonableness, 
said the division, citing Columbian Paper Co. vs. Norfolk & W. 
Ry. Co., 223 I. C. C. 383, and Rathkamp Bros. Co. vs. Norfolk 
& W. Ry. Co., 179 I. C. C. 25. It said there was no showing of 
rail-water competition in connection with the complainant’s 
mess tables and mess benches, and that the reasonableness per 
= the class rate of which complaint was made was not as- 
sailed. 

Preserved Fruits 


No. 29512, Hutchings Brokerage Co. vs. Louisville & Nash- 
ville Railroad Co. et al. The Commission, by Commissioner 
Patterson. Complaint dismissed. Found inapplicable in certain 
instances, charges sought to be collected on two shipments of 
preserved fruits, in carloads, May 23 and 25, 1944, from Brook- 
lyn, N. Y., to Mobile, Ala., stopped in transit at Pensacola, Fla., 
for partial unloading. The report said the applicable charges 
were those accruing at rates of 85 cents a 100 pounds applied 
on the actual weight to, and 26 cents applied to the actual 
weight or minimum weight where higher beyond Pensacola, 
plus switching charges of $6.27 and $2.97 on the shipment that 
moved May 25, 1944, and that the shipments were under- 
charged. Applicable charges found not shown to have been or 
to be unreasonable or otherwise unlawful. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt application to the Commission.) 


*MC 93422, Sub. 3, Hattie Rice, Executrix of the Estate of 
Athan SloObodinsky, dba Nathan’s Express, Providence, R. I. 
Certificate denied. General commodities, with exceptions, be- 
tween Providence, R. I., on the one hand, and points in Mass., 
Conn., and R. I., within 50 miles of Providence, on the other, 
over irregular routes. 

*MC 106805, Ray Carter and Lorene Carter, dba Loray 
Transports, Memphis, Tenn. Certificate granted. Trailers and 
semi-trailers other than those designed to be drawn by pas- 
senger vehicles, and chassis of such trailers, and their .parts 
and accessories when accompanying the trailer, by the trucka- 
way method, in initial movements, from Memphis, Tenn., to 
points in Ala., Ark., Fla., Ga., Ky., La., Miss., Mo., S. C., and 
Va., through N. C. for operating convenience, and in secondary 
movements, from Memphis to Little Rock, Ark., points in Miss., 
on and north of U. S. highway 82, points in Dunklin, New 
Madrid, and Pemiscot counties, Mo., and between Memphis, 
Nashville, Tenn., and Birmingham, Ala., over irregular routes. 

*MC 101075, Sub. 2, Super Transport Co., Moorhead, Minn. 
Certificate granted. Petroleum products, in bulk, in tank trucks, 
from Fargo and Grand Forks, N. D., and Watertown, S. D., and 
points within five miles of each, to points in a defined area in 
Minn., and from Sioux Falls, S. D., to points in a defined area 
in N. D., over irregular routes. 

*MC 73648, Sub. 9, Curtis P. Burrill, Brockton, Mass. Cer- 
tificate granted. Equipment, materials and supplies used in the 
construction or maintenance of telephone lines or plants. from 
Watertown, Mass., to construction or repair sites in Me., Mass., 
N. H., R. I., and Vt., and salvage and scrap materials as are 
removed from telephone lines or plants in the reverse direction, 
over irregular routes. 





TRAFFIC WORLD 


*MC 35536, Sub. 35, Scott Bros., Inc., Philadelphia, Pa. 
Certificate granted, subject to conditions. General commodities 
between Port Washington, N. Y., and Oyster Bay, N. Y., and 
between Hicksville, N. Y., and Port Jefferson, N. Y., over speci- 
fied routes, serving certain intermediate and off-route points. 
Conditions imposed include, among other things, limitation of 
the service to be performed to that which is auxiliary to, or 
supplemental of, the rail service of the Long Island Railroad Co. 


Dual operations authorized. Commissioner Patterson dissented 
in 












part. 

*MC 58718, Sub. 1, D. C. Bonnet Trucking Co., New Iberia, 
La., common carrier. Certificate granted. Over irregular routes 
(1) Machinery, equipment, materials and supplies used in, or 
in connection with, the discovery, development, production, 
refining, manufacture, processing, storage, transmission, and 
distribution of natural gas and petroleum and their products 
and by-products, and (2) machinery, equipment, materials and 
supplies used in, or in connection with, the construction, opera- 
tion, repair, servicing, maintenance, and dismantling of pipe 
lines, including stringing and picking up, except in connection 
with main lines, between points in La. and Miss. 

*MC 89778, Sub. 12, Baggett Transportation Co., Birming- 
ham, Ala. Permit granted. Dangerous explosives and blasting 
supplies from and to points or areas in Ia., Tenn., Ala., N. J., 
Miss., La., Ga., Fla., W. Va., N. Y¥., Pa., Tll., Mo., Va., Ky., Ind., 
N. C., S. C., Okla, Ark. Mo. and Tex., with authority to 
traverse Md., O., and D. C., when necessary. Holding of cer- 
tificate and permit found consistent. Certificate issued in MC 
76177 previously. 

*MC 103954, Sub. 7, Ray Baldwin and John Eldridge Wil- 
lett, dba Willett Brothers Transportation, Roanoke, Va. Certifi- 
cate granted. Petroleum products, in bulk, in tank trucks, from 
Cabin Creek, W. Va., and points within three miles thereof, to 
Roanoke, Lynchburg, East. Lexington, and Waynesboro, Va., 
over irregular routes, with no transportation for compensation 
on return. 

*MC 105573, Sub. 1, Eldon and Gladys Miller, dba Eldon 
Miller, lowa City, la. Certificate granted. Petroleum products, 
in bulk, in tank trucks, from Dubuque, Ia., to points and de- 
scribed areas in Ill. and Wis., over irregular routes. 

*MC 106369, S. P. Dunlap, Garden City, Mich., common 
carrier. Certificate granted. Horses, other than ordinary, and 
stable supplies and equipment used in care and exhibition of 
such horses, mascots, and personal effects of attendants, train- 
ers, and exhibitors, between points in Ill., Ind, Ky., Mich., 
and Ohio. 

MC 105964, Sub. 3, Earl Houk, dba Western Nebraska 
Transport Service, Scottsbluff, Neb. Certificate granted. Re- 
fined petroleum products, in bulk, in tank trucks, over irregular 
routes, from Evansville, Wyo., and from points within two 
miles thereof, excluding Casper, and from Glenrock, Wyo., to 
Madrid, Lewellen, Lisco, and Oshkosh, Neb., and points within 
one mile of Oshkosh, with rejected shipments in the reverse 
direction. 

MC 52657, Sub. 336, Arco Auto Carriers, Inc., Chicago, III., 
embracing MC 52657, Sub. 339, Same. Certificate granted. 
Trailers, in initial movements, in driveaway and truckaway 
service, from Milwaukee, Wis., and points within 5 miles 
thereof, to all points in the U. S., with certain exceptions, over 
irregular routes, in MC 52657, Sub. 336, and from Indianapolis, 
Ind., and Fort Smith, Ark., to all points in U. S., over irregular 
routes, in MC 52657, Sub. 339. The report said applicant was 
one of a group of three auto-transporting carriers, two of them 
common and one contract, who were so closely affiliated as, in 
the Commission’s opinion, to be either commonly controlled or 
commonly managed to such an extent that whenever any added 
authority was granted to any one of them the Commission 
should consider anew not only the question of dual operations 
but also the matter of duplicate operating rights. It said the 
carriers in question were W. R. Arthur and Co., Inc., a contract 
carrier, Arco Auto Carriers, Inc., and Dealer’s Transport Co., 
the latter two both common carriers. While no duplicating 
authority would be granted in this proceeding, the report said, 
it found that dual operations by applicant and W. R. Arthur & 
Co., Inc., would be consistent with the public interest and the 
national transportation policy. 

*MC 105782, Sub. 1, William W. Hughes, Jacksonville, Fla., 
embracing MC 105582, Sub. 1, Mike Lanasa and Max Wexler, 
MC 105622, Sub. 1, F. A. Beckel, MC 105623; Sub. 1, E. J. 
Hartley, MC 105624, Sub. 1, M. H. Rhodes, MC 106147, A. & G. 
Truck Lines, Inc., MC 105794, Sub. 1, C. E. Johnson and Jake S. 
Easterling, and MC 106167, Fast Truck Service, Inc. Certifi- 
cates granted. Specified commodities to or from certain points 
or areas in named states. Commissioner Lee dissented. 

*MC 86779, Sub. 9, Illinois Central Railroad Co., Chicago, 
ill., embracing MC 101491, Sub. 2, Yazoo and Mississippi Valley 
Railroad Co., and MC 105852, Gulf and Ship Island Railroad Co. 
Certificates denied. General commodities, with exceptions, be- 
tween certain points on the Illinois Central’s rai] lines in La, 
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and Miss. The report observed that the I. C. requested to be 
substituted as applicant in the Yazoo and Gulf proceedings, 
following consummation of purchase transactions, and said the 
three applications would be considered as those of the single 
applicant. In this proceeding, the report said, applicant pro- 
posed to make permanent the substitution of truck-for-rail 
service between the points and over the routes involved, using 
a motor carrier service conducted by itself instead of service 
supplied under contract by independent motor carriers as at 
present. Except for H. & L., which supported the application 
as to the route between Jackson and Gulfport, the report said 
the motor carriers now performing the service opposed the 
applications, and asserted their desire to continue providing 
such substituted service under present arrangements. It added 
that they had sufficient equipment, and were able adequately 
to do so, and declared that “no shipper need for a change in 
method as proposed by applicant has been disclosed of record.” 

*MC 103299, Sub. 8, O. B. Darnell, Gate City, Va. On fur- 
ther hearing, certificate granted, Commissioner Patterson not- 
ing a dissent. Passengers and their baggage between Clinch- 
port, Va., and Gate City, over U. S. highway 23, serving all 
intermediate points. The report said that on petition of Tri- 
State Coach Corporation, protestant, the proceeding was re- 
opened solely with respect to the Clinchport-Gate City opera- 
tion. It said the division five majority was convinced the au- 
thority sought was necessary and should be granted to provide 
persons residing in the area with more adequate transportation 


and that the grant would not materially affect the operations 
of Tri-State. 































COMMISSION ORDERS 


1. & S. M-2687, S. & C. Transport Co., Mo. and Nebr. to Kansas. 
Respondent under special permission having filed a tariff effective April 
3, cancelling suspended schedules, proceeding discontinued. 

I. & S. M-2696, Floor covering, Mass. to Mass. and Conn. points. 
Respondent under special permission having filed tariffs effective March 
13, cancelling suspended schedules, proceeding discontinued. 

I. & S. M-2701, Iron and steel, Indiana points to Shelbyville, Ill. 
Respondent under special permission having filed a tariff effective March 
17, cancelling suspended schedules, proceeding discontinued. 












Chicago. Respondents under special permission having filed a tariff 
effective March 31, cancelling suspended schedules, proceeding dis- 
continued. 

1. & S. M-2717, Reduced class rates over Ruff Truck Lines. Re- 
spondent under special permission having filed a tariff effective March 
25, cancelling suspended schedules, proceeding discontinued. 

1. and S. M-2729, Classifications, hosiery, Middle Atlantic States. 
Respondents under special permission having filed a tariff effective 
March 28 cancelling suspended schedules, proceeding discontinued. 

MC-M-545, Foster Freight Lines, Inc., et al. vs. McClosky & Shaffer, 
Inc. Complaint dismissed. 

Finance 15479, Application of Union Pacific R. R. for a certificate 
permitting abandonment of that portion of Greeley Branch extending 
from Barnesville to Briggsdale, in Weld County, Colo. Application dis- 
missed without prejudice. Hearing assigned on May 2, cancelled. 

MC 2255, Sub. 3, Howard W. Brown and Charles Zigenfuss, exten- 
sion, refrigerated products. Reopened for further hearing, solely with 
respect to transportation of compressed yeast other than dry. 

*MC 2835, Sub. 10, Adirondack Transit Lines, Inc., extension, Lin- 
coln Tunnel. Reopened for reconsideration, solely for purpose of 
determining whether, and if so, to what extent, condition limiting 
applicant’s service to transportation of traffic moving between New 
York City, on one hand, and, on other, points in New York north of 
Monroe, N. Y., on applicant’s authorized routes should be notified. 
Proceeding referred to Division 5 for consideration and disposition. 

MC 45860, Sub. 3, Ferguson Freight Lines, Inc., extension, Pennsyl- 
vania, and MC 69745, Sub. 2, Penn-N. Y. Truck Lines, Inc., extension, 
Pennsylvania. Proceeding in MC 69745, Sub. 2, reopened for further 
hearing, solely with respect to alternate route between Syracuse, N. Y., 
and Pittsburgh, Pa. 

MC 60933, Sub. 3, Empire Express, Inc., extension, New Brunswick, 
N. J. Reopened for further hearing. 

MC 108118, C. F. Keely d.b.a. Keely Freight Line. Reopened for 
further hearing on May 12. at 10:30 o’clock a. m.; at Hotel Richmond, 
Richmond, Va., before Joint Board 68. 

MC F-2596, Ralph Marcucilli, control; Marion Trucking Co., Inc., 
Purchase, Harwood Trucking, Inc., and Jaqua Transit Lines, Inc. Re- 
opened and assigned for further hearing on May 27, at 9:30 o’clock 
a4m., at Federal Building, Indianapolis, Ind., before Examiner Miller. 

MC F-3076, Guy L. Mann et al., lease (portion), Joe Amberson. 
Application dismissed, because transaction for which authority is sought 


does not appear to be one subject to provisions of section 5. 
I. & S. 5408, Acid, New Jersey to Delaware and Pennsylvania. 


Order of February 17, further modified to become effective June 30, 
instead of May 28. 


. |. & S. M-2734, Non-acceptance shipments moving order notify. 
Suspension order of March 14, vacated insofar as it suspended opera- 
tion of provisions in connection with Atlanta-New Orleans Motor 
Freight Co. and Reliable Transfer Co., Inc. 

MC-C 662, Clair W. Clink, revocation of permit. Proceeding dis- 
continued. 

Finance 15365, Application of Chicago Burlington & Quincy R. R. 
to acquire capital stock and lease of Kansas City, St. Louis & Chicago 
R. R., ete., and Finance 15368, Application of Gulf, Mobile & Ohio 
R. R. for authority to acquire trackage rights over line of Kansas City, 

















































1. & S. M-2711, Packing house products, between Madison and. 
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St. Louis & Chicago R. R. St. Louis-San Francisco Ry. Co., substi- 
tuted as a party to proceedings in place of Frank A, Thompson, Trustee, 
of St. Louis-San Francisco Ry. Co., debtor. 

No. 29101, Zenish Dredge Co. vs. Northern Pacific. Order of Febru- 
ary 12, modified to become effective May 23, instead of April 23. 

MC-F 2922, Scott Bros., Inc., merger, Peninsula Auto Express Co. 
Time within which applicants may exercise authority granted by order 
of October 21, 1946, extended to expire October 23. 

MC-F 3005, E. L. Farmer, et al., purchase, Ira Crouse. Petitions 
of Class I Rail Carriers in Western Trunk Line Territory and South- 
western Line Territory, and of L. C. Jones, dba L. C. Jones Trucking 
Co., H. P. Jones and Chrystal O. Jones, dba Percy Jones, Spicers, Inc., 
V. A, Campbell, dba Campbell Truck Co., H. J. Jeffries, dba Jeffries 
Truck Lines, and O. L. Harvey, dba O. L. Harvey Truck Service, for 
reconsideration of report and order of division 4, of December 11, 1946, 
denied. 

MC-F 3020, Matthew Leo McKeone, Sr., et al., purchase, Liberty 
Motor Freight Lines, Inc. Time for filing petitions for reconsideration 
of report and order of division 4, of February 24, extended to expire 
June 11. 

MC-F 1598 (2nd supplemental), Clarence H. Danford, lease, Santa 
Fe Trail Transportation Co. Reopened and order of January 27, 1942, 
and supplemental order of November 3, 1943, supplemented to au- 
thorize lease for an additional period expiring not later than May 1, 
1949. 


MOTOR FLNANCE CASES 


MC F-3439, W. M. Chambers—Purchase (Portion)—Dealers Trans- 
port Company. Application for authority under section 210a (b) of 
W. M. Chambers, doing business as W. M. Chambers Truck Line, of 
New Orleans, La., for temporary operation of a portion of the motor- 
carrier rights of Dealers Transport Company, of Memphis, Tenn., 
denied April 22, 1947. 

MC F-3316, Southern Pacific Company—Control; Southern Pacific 
Transport Company—Purchase—Geo. E. Reynolds. 

1. Purchase by the Southern Pacific Transport Company, of Hou- 
ston, Texas, of certain operating rights and property of Geo. E. Rey- 
nolds, doing business as Reynolds Motor Freight Lines, also of Houston, 
and acquisition of control of the operating rights and property by the 
Southern Pacific Company, approved and authorized, subject to con- 
ditions. 

2. Issuance of a certificate to the Southern Pacific Transport Com- 
pany authorized upon compliance with certain conditions. 

MC F-3285, Harry Adams and Esther Adams—Control; Motor 
Freight Corporation—Purchase (Portion)—Glen Pyle. Purchase by Motor 
Freight Corporation, of Terre Haute, Ind., of certain operating rights 
of Glen Pyle, doing business as Glen Pyle Motor Freight Service, also 
of Terre Haute, and acquisition of control of the operating rights by 
Harry Adams and Esther Adams, through the purchase, approved and 
authorized, subject to condition. 

MC F-3312, J. A. Booker—Control; Atlantic Stages, Inc.—Purchase 
—J. A. Booker and (Portion) Modern Coach Corporation. 1. Purchase 
by Atlantic Stages, Inc., of Savannah, Ga., of the operating rights and 
property of J. A. Booker, doing business as Atlantic Stages, also of 
Savannah, and of certain of the operating rights of Modern Coach Cor- 
poration, of Albany, Ga., and acquisition of control of the operating 
rights and property by J. A. Booker through the purchases, approved 
and authorized, subject to condition. 2. Issuance to Atlantic Stages. 
Inc., of a certificate of public convenience and necessity authorized 
upon compliance with certain conditions. 

MC F-3325, J. V. McNicholas—Control; J. V. McNicholas Transfer 
Company—Purchase—J. H. Chambers. Purchase by J. V. McNicholas 
Transfer Company, or Youngstown, Ohio, of the operating rights of 
J. H. Chambers, doing business as J. H. Chambers Transfer, of Niles, 
Ohio, and acquisition of control of the operating rights by J. V. Mc- 
Nicholas, through the purchase, approved and authorized, subject to 
condition. 


UNCONTESTED FINANCE CASES 


Report and order in Finance No. 8122, Atlantic City Railroad Co. 
Bonds; and Finance No. 8122 (Sub. No. 1), Reading Co. Assumption 
of Obligation and Liability, further modifying order of April 19, 1930, 
as modified by supplemental order of December 8, 1930, so as to permit 
the Reading Co. to deliver $27,000 of first consolidated mortgage 4 per 
cent bonds of the Atlantic City Railroad Co., a part of $75,000 of such 
bonds herein authorized to be issued, in exchange for a like amount 
of such bonds damaged by fire. Approved. 

Report, certificate and order in Finance No. 15611, Manistee & North- 
eastern Railway. Co. Trackage Rights, etc., (1) approving and author- 
izing acquisition by the Manistee & Northeastern Railway Co. of track- 
age rights over a line of railroad of the Pere Marquette Railway Co. 
in Manistee County, Mich., conditions prescribed re protection of em- 
ployees; and (2) permitting abandonment by the Manistee & North- 
eastern Railway Co. of a line of railraod in Manistee County, Mich. 
Approved. 

Report and order in Finance No. 15656, Erie Railroad Co. Equip- 
ment Trust Certificates, authorizing assumption of obligation and lia- 
bility in respect of not exceeding $5,440,000 of Erie Railroad equipment 
trust of 1947-first series, serial equipment trust certificates, to be issued 
by the Girard Trust Co., as trustee, and sold at 99.2799 and accrued 
dividends in connection with the procurement of certain new equipment, 
Approved. 

Report and order in F. D. No. 15678, Chicago, Indianapolis & Louis- 
ville Railway Co. Equipment Trust Certificates, granting authority to 
assume obligation and liability, as guarantor, in respect of not exceed- 
ing $2,800,000 of Chicago, Indianapolis & Louisville Railway Co. first 
equipment trust of 1947 2 per cent equipment trust certificates, to be 
issued by the City National Bank & Trust Company of Chicago, as 
trustee, and sold at 98.52 per cent of par and accrued dividends in 
connection with the procurement of certain equipment. Approved. 
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Report and order in F. D. No. 15668, Chesapeake & Ohio Railway 
Equipment and Trust Certificates, granting authority to assume 


Co. 
obligation and liability in respect of not exceeding $1,650,000 of Chesa- 
peake & Ohio Railway third equipment trust of 1947, 1% per cent serial 
equipment-trust certicates, to be issued by the Lawyers Trust Co., as 
trustee, and sold at 99.219 and accrued dividends, in connection with 


the procurement of certain hew equipment. Approved. 

Report and order in F. D. No. 15551, Salt Lake Rail & Bus Termi- 
nal Co. Purchase, F. D. No. 15643, Salt Lake Rail & Bus Terminal Co. 
Control, and F. D. No. 15644, Bamberger Railroad Co. et al. Control., 
(1) authorizing purchase by the Salt Lake Rail & Bus Terminal Co. of 
the property and assets of the Salt Lake Terminal Co.; (2) authorizing 
acquisition by the Bamberger Railroad Co. of control of the Salt Lake 
Rail & Bus Terminal Co., through ownership of stock; and (3) author- 
izing acquisition by Julian M. Bamberger of control of the Bamberger 
Railroad Co. and of the Salt Lake Rail & Bus Terminal Co., through 
ownership of stock; conditions prescribed re protection of employees. 
Approved. 

Report and order in F. D. No. 15552, Salt Lake Rail & Bus Terminal 
- Co. Stock, granting authority to issue not exceeding 5,250 shares of 
common capital stock without par value to be exchanged on the basis 
of 1 share of stock for each $100 principal amount of first-mortgage 6 
per cent bonds of the Salt Lake Terminal Co. in pursuance of a plan of 
reorganization of that company. Approved. 


FINANCE APPLICATIONS 

MC F-3450, Wales Trucking Co., Dallas, Tex., asks authority to 
purchase common carrier operating rights in Arkansas and Texas of 
D. Q. Wise & Co., Pawhuska, Okla. 

MC F-3451, Emery Transportation Co., Chicago, Ill., asks authority 
. purchase certain operating rights of Truck Transport, Inc., Chicago, 
Tl. 

MC F-3452, Midwest Transfer Co. of Illinois, Chicago, Ill., asks 
authority to acquire control of Truck Transport, Inc., Chicago, through 
exchange of 300 shares of common stock of the former for all the out- 
standing stock of the latter, being 1,000 shares. 

MC F-3453, O. K. Trucking Co., Oakland, Calif., asks authority_to. 
purchase operating authority of Rampone Bros., San Leandro, Calif. 

FF-178, Consolidated Express Service, San Francisco, Calif., asks 
a permit, under section 410 of part IV of the act, to operate as a 
freight forwarder of general commodities from points in San Francisco, 
Oakland, Alameda, Berkeley, Emeryville, Albany, Piedmont and Los 
Angeles, Calif., Portland, Ore., Seattle and Tacoma, Wash., to points 
in Arizona, California, Idaho, Montana, Nevada, New Mexico, Oregon, 
Texas, Utah, and Washington, through use of facilities of common 
carriers by railroad, express or motor vehicle. Applicant said it pro- 
posed to set up $25,000 in cash, which it now had available of its own, 
to finance the business, and if more capital should be required, it was 
in position to obtain it without ‘‘delay or difficulty.’ 

Finance No. 14932 (Supplemental), Gulf, Mobile & Ohio Railroad 
Co., asks authority to assume obligation and liability to pay, on presen- 
tation and surrender, in connection with the plan of reorganization 
of the Alton Railroad Co., approved in Finance No. 14030, 261 I. C. C. 
343, all coupons matured on or prior to October 1, 1940, appurtenant 
to the Chicago & Alton Railroad Co. refunding mortgage 3 per cent 
bonds dated 1899; for authority, in consummating the plan of reorgani- 
zation of the Alton, to issue demand note or notes as evidence of bank 
loan of $30,233,350; and for authority to issue said note or notes 
without competitive bidding. 

MC F-3454, Western Refrigerator Truck Line, Oklahoma City, Okla., 
asks authority to purchase operating rights under MC 52460, Sub. 3, of 
Hugh Breeding, Inc., Tulsa, Okla. 

MC F-3455, Burlington Truckers, Inc., Burlington, N. C., asks 
ee to purchase operating rights of Lipe Motor Lines, Hickory, 

MC F-3426 (supplemental), American Buslines, Inc., Chicago, IIL., 
asks to be joined as party applicant to the application in this proceed- 
ing filed by Burlington Transportation and S. J. Quinney, receiver of 
the Utah Idaho Central Railroad Corporation, and for authority to 
control the motor bus operations proposed to be acquired by Burlington. 

MC F-3427 (supplemental), American Buslines, Inc., Chicago, Il., 
asks to be joined as party applicant to the application in this proceed- 
ing filed by Burlington Transportation, and for authority to control 
Muscatine, Davenport and Clinton Bus Co., the motor carrier proposed 
to be acquired by Burlington Transportation Co. 

MC F-3456, Kemmer Motor Freight Service, Kahoka, Mo., asks au- 
thority to purchase certain rights and properties of Hannibal-Quincy 
Truck Lines, Inc., Hannibal, Mo., and temporarily to operate. 

W-963, Northern Navigation Co., Ltd., Montreal, Quebec, Canada, 
asks for a certificate to institute operation as a common carrier of pas- 
sengers by water in seasonal service, between June and September, 
over regular routes between Windsor, Ontario, Canada, and Duluth, 
Minn., and over irregular routes as business offers, between Detroit, 


Mich., and Midland, Ontario, and between Cleveland, O., and Canadian 
ports. 


PETITIONS FOR REHEARING, ETC. 


No. 29028, Lakeville Creamery Co. vs. Railway Express Agency, 
Inc., et al., and Il. & S. 5362, Cream to Lakeville, Minn. Lakeville 
Creamery Co., protestant-complainant, asks for reargument and recon- 
sideration of report and orders of February 18, and for argument 
before entire Commission. 

1. & S 5458, Refrigeration, potatoes from Southeast. Secretary of 
Agriculture asks that Commission take. no action to vacate existing 
suspension orders or to otherwise restrict refrigeration on shipments 
of early white potatoes moving from points in southeastern states 
during 1947 season without full consideration, by oral argument or 
otherwise, of record now before Commission. 

Finance 14636, Georgia, Florida and Alabama R. R..Co., reorgani- 
zation. Applicant asks for further hearing. 





TRAFFIC WORLD 








No. 29341, Dominick Jebbia et al. vs. Pacific Electric Ry., No. 29341, 
Sub. 1, W. W. Crenshaw & Chas. S. Taylor et al. vs. Pacific Electric 
Ry. and Southern Pacific Co., and No. 29341, Sub. 2, Blase Bros. & Co. 
et al. vs. Same. Defendants ask for reconsideration and modification 
of effective date of order of February 10. 

1, & S. 5458, Refrigeration, potatoes from southeast. Southeastern 
Association of Railroad and Utilities Commissioners, protestants, ask 
for oral argument before Commission prior to disposition of proceeding. 

1. & S. 5473, Intra-terminal switching at Knoxville.. Tennessee Val- 
ley Authority asks for issuance of subpenas and for issuance of an 
order to take depositions. 

Finance 15228, Joint application of Chesapeake and Ohio Ry., Pere 
Marquette Ry., and Alleghany Corp., for authority to merge properties 
and franchises of Pere Marquette Ry. into Chesapeake and Ohio Ry. 
Emmet J. Brennan, Attorney for Joseph A. Bauer, intervener, asks for 
reconsideration of Commission’s decision and order of April 1. 

Finance 15525, Des Moines and Central Iowa R. R. reorganization. 
Robert J. Bannister asks Commission to fix by order limits of his com- 
pensation for services during pendency of reorganization. 

MC-F 3128, Citizens & Southern National Bank (trustee), control; 
Modern Finance Corp., control; Modern Coach Corp., purchase A. W. 
Lee. Citizens & Southern National Bank, Charles Hilary King and 
Jackson Lee King, as trustees under Rufus DeWitt King and Mrs. 
Beulah McCollum King trusts for benefit of Charles Hilary King and 
Jackson Lee King, and Citizens & Southern National Bank and Mrs. 
Dorothy H. Richardson, as trustees under Rufus DeWitt King trust 
and Mrs. Beulah McCollum King trust for benefit of Rufus DeWitt 
King, Jr., ask for modification of Commission’s order of March 31, so 
as to reflect appointment of new co-trustees and authorize acquisition 
of control of operating rights and property of Lee’s Coach Lines by 
trustees. 




























Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. & S. M-2742, Terminal and Transit Services—Records and 
Albums, from April 28 to and including November 27, certain 
schedules published in tariff MF-I. C. C. No. 3 of W. & W. 
Transportation Co., Inc., West Haven, Conn. The suspended 
schedules propose to establish a new rule which would permit 
stopovers in transit, and multiple pick-ups and deliveries, in 
connection with commodity rates on phonograph records and 
albums between New Haven, Conn., and Brooklyn, and Man- 
hattan, N. Y. 

I. and S. No. 5489, Ex Parte 162 Increases—Ganister Rock, 
from April 30, to and including November 29, certain schedules 
as set forth in supplement No. 2 to joint tariff, Agent W. J. 
Bohon’s I. C. C. No. 773 (master tariff of increases No. 
X-162-A). The suspended schedules propose to revise the appli- 
cation of the Ex-Parte 162 increases on ganister rock, silica 
rock, quartzite rock and quartzite, in carloads, by establishing 
a specific increase of 20 per cent, maximum 30 cents per net 
ton, on these commodities. 

























Railroad Abandonments 


N. & W. 


Abandonment by the Norfolk & Western Railway Co. of 
a 5.48-mile portion of its existing line between Cooper and its 
main line near Lick Branch, in Mercer and McDowell counties, 
W. Va., and construction of a 5.17-mile line between the same 
points, has been authorized by the Commission, division 4, by 
a report and certificate in Finance No. 15625, Norfolk & West- 
ern Railway Co. Construction, etc. In its application the N. & 
W. said the proposed new line would have a double-track tunnel 
with an easier eastbound ascending grade,and would remove 
a limitation imposed by the existing tunnel through Flat Top 
mountain. 
















WATER DEPRECIATION RATES 


In accordance with provisions of the “uniform system of 
accounts for carriers by inland and coastal waterways,” order 
of November 7, 1946, the Commission has issued sub-orders Nos. 
WD 114 to WD 118, inclusive, WD 60A and WD 30A, dated 
April 16, 1947, prescribing depreciation rates applicable to the 
transportation of property by the Gulf Coast Towing Co., Inc., 
Igert, Inc., Massachusetts Steamship Lines, Inc., Nicholson 
Transit Co., Puget Sound Tug & Barge Co., Cornell Steamboat 
Co., and the P. Dougherty Co. 















WILLIAMS FORWARDER SUBSTITUTION 


On rehearing in FF-25, John W. Williams Freight For- 
warder Application, embracing FF-171, Williams & Frazee, Inc. 
Acquisition—John W. Williams, the Commission, division 4, has 
modified findings in the prior report in the title case, 260 I. C. C. 
586, so as to substitute Williams & Frazee, Inc., as applicant in 
that proceeding, and authorize service by it as a freight for- 



















May 8, 


warder 
Delawé 
New H 
Pennsy 
and th 
Louisia 
permit 
the pri: 


E> 


Th 
Matter 
Other | 
ing the 
to trar 
expres: 


A 
train © 
iS ats 
senger: 
proper. 
ance w 
gation 


Am 
Compan 
ber 5. 

Am 
ing of ( 
Novemt 

Am 
Bauxite 


Am 
Appoint 

Am 
Appoint 

Am 
Pacific 


Tl 
the p 
amend 
tendec 


accept 
ated in 
the Inc 
any ca 
any po 
withou’ 

Ge! 
shipper 
less th 
in that 
Indian 
district 
point c 
from t 
Station 


zi 
eratio: 
the ra 


of fre 
hibite 






Yo. of 
nd its 
inties, 
same 
4, by 
West- 


em of 
order 
‘s Nos. 
dated 
to the 
= Inc,, 
‘holson 
umboat 


t For- 
e, Inc., 
. 4, has 
Loc 
cant in 
ht for- 








May 3, 1947 







warder of commodities generally from points in Connecticut, 
Delaware, Illinois, Indiana, Maine, Maryland, Massachusetts, 
New Hampshire, New Jersey, New York, North Carolina, Ohio, 
Pennsylvania, Rhode Island, Vermont, Virginia, West Virginia 
and the District of Columbia to points in Arizona, Arkansas, 
Louisiana, New Mexico, Oklahoma and Texas. It has issued a 
permit effective on and after June 26, and vacated and set aside 
the prior order, which denied the application. 















EXPLOSIVES TRANSPORTATION REGULATIONS 


The Commission, division 3, by an order in No. 2666, In the 
Matter of Regulations for Transportation of Explosives and 
Other Dangerous Articles, has amended its regulations govern- 
ing the transportation of such articles. The 21-page order refers 
to transportation by railroad, highway, or water, and by rail 
express, of the commodities involved. 








1. CC. C. ACCIDENT REPORTS 

A rear-end collision between an engine and a passenger 
train on the Boston & Maine Railroad which occurred March 
15 at Springfield, Mass., and resulted in the injury of 59 pas- 
sengers and six train-service employes, was caused by failure 
properly to control the speed of the following train in accord- 
ance with signal indication, according to a Commission investi- 
gation report, No. 3084, written by Commissioner Patterson. 
























SERVICE ORDER EXPIRATIONS EXTENDED 


By amendments to service orders, effective at 12:01 a. m., 
April 30, the Commission, division 3, has extended the orders’ 
expiration dates as follows: 























Amendment No. 3 to revised service order No. 105, Backhauling 
sted Material Prohibited. Order expires at 11:59 p. m., Novem- 
er 5. 

Amendment No. 4 to revised service order No. 340, Minimum Load- 
ing of Carload Transfer Freight Required. Order expires at 11:59 p. m., 
November 10. 

Amendment No. 1 to revised service order No, 381, Trainloads of 
Bauxite Ore Concentrates. Order expires at 11:59 p. m., November 15. 

Amendment No. 3 to service order No. 550, Embargo of Lake Cargo 
Coal—Appointment of Agent. Order expires at 11:59 p. m., November 20. 

Amendment No. 3 to service order No. 551, Hampton Roads, Va., 
Coal—Appointment of Agent. Order expires at 11:59 p. m., November 20. 

Amendment No. 2 to service order No. 552, Control Tidewater Coal— 
Appointment of Agent. Order expires at 11:59 p. m., November 20. 

Amendment No. 2 to service order No. 562, Rerouting of Traffic— 
Appointment of Agent. Order expires at 11:59 p. m., November 25. 

Amendment No. 3 to service order No. 661, Export Food from 
Pacific Northwest Restricted. Order expires at 11:59 p. m., June 30. 


































RELAXATION OF MERCHANDISE CAR RULES 


The Office of Defense Transportation has announced that 
the provisions contained in general permits 10 and 11, as 
amended to general order O. D. T.-1-Revised, have been ex- 
tended to June 30. 


This action was taken in amendment 3 to each general 
permit, the O. D. T. said, and added: 


The provisions are as follow: 

General permit 10 permits any common carrier by railroad to 
accept from a shipper or load and forward from any city or town situ- 
ated in that part of Official Classification Territory which is east of 
the Indiana-Illinois state boundary and the Chicago switching district 
any car loaded with merchandise freight when such car is destined to 
any point or points south or west of the first loading point of such car 
without regard to the weight contained therein. 

General permit 11 permits any common carrier to accept from a 
shipper or load and forward any railway closed car, containing not 
less than 15,000 pounds of merchandise, from any city or town situated 
in that part of Official Classification Territory which is east of the 
Indiana-Illinois state boundary but including the Chicago switching 
district when such car is destined to any point east of the loading 
point of such car in such territory, providing that such car shall move 


from the loading point direct to destination by-passing all transfer 
stations en route. 



























POTATO ORDER VACATION DENIED 


The Commission, by an order in I. and S. No. 5458, Refrig- 
eration—Potatoes from the Southwest, has denied a petition of 
the railroad respondents for vacating of the order of suspension. 

The order suspended tariffs providing that refrigeration on 
shipments of white potatoes from designated states would not 
be supplied, and that when shipper supplied initial icing Rule 
240 charges would apply. The rails asked vacation of the order 
on the ground, in part, it would not be possible for them to sup- 


ply icing in the present shipping season (see Traffic World, 
March 15, p. 811). 














BULKHEADING IN WATERMELON CARS 
Installation of Bulkheads that would reduce the capacity 

of freight cars to be loaded with watermelons has been pro- 
hibited by the Commission, division three, in service order 
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No. 725, Bulkheads Prohibited in Cars of Watermelons, effec- 
tive from May 15 to September 30. The order applies to inter- 
state traffic originating in Southern Territory, suspends all 
rules and regulations in conflict with its provisions and re- 
quires announcement of such suspension. It also orders rail- 
roads to afford without regard to ownership, a fair and equitable 
distribution of cars suitable for the traffic ranging from 36 
feet 6 inches to 40 feet 7 inches. 





WAR ASSETS OFFERS RAILROAD FOR SALE 


Included in the offering for sale of the Camp Gordon 
Johnston property at Carrabelle, Fla., by the War Assets Ad- 
ministration, is a 50-mile railroad running from Carrabelle to 
Tallahassee, Fla. The W. A. A. said the railroad had port fa- 
cilities, and connected with the Seaboard. It has side-track 
facilities at Spring Hill, Arran, Sopchoppy and Lanark. As to 
bids the W. A. A. said: 


Priority bidders must offer proposals by 11 a. m., May 12, 1947. Bids 
from the public will be accepted up to 11 a. m., May 26, 1947 (E. S. T.). 
Bidders can buy one or more separate established units but no lump 
sum bid for a group of units will be considered. All proposals will. be 
opened and publicly read at W. A. A. Office of Real Property Disposal, 
115 Florida Ave., Jacksonville, Florida. 





N. I. T. League Opposes Eastern Rail 
Pick-up and Delivery Rule Changes 


The National Industrial Traffic League has asked the Com- 
mission not to adopt the proposed report of Examiners Frank 
C. Weems and Otto A. Hanson in I. and S. No. 5451, Pick-Up- 
Delivery Restrictions, Official Territory, recommending that 
the Commission find just and reasonable certain changes pro- 
posed by Official Territory railroads in rules governing pick-up 
and delivery service on less-carload freight, including such 
service at points where strikes or other labor disturbances made 
it —- to operate vehicles (see Traffic World, April 5, 
p. ; 

In exceptions to the proposed report, the League asked 
that the proposed tariff rule changes be found just and reason- 
able and the order of suspension be made permanent. 

“The proposed report recites, among other things, that 
there is nothing in the suspended schedules tending to show 
that respondents are attempting to escape or limit their com- 
mon law duties,” said the League. “It recites in substance 
that the proposed item does not change the common law duty 
of the carriers and that although, perhaps unnecessary, it is 
apparent the suspended rules merely inform the shipping public 
of the holding out of the carriers with respect to pick-up and 
delivery services, where there are labor disturbances, informa- 
tion that should be helpful in furnishing a basis for cooperation 
between carriers and shippers. If these and other recitals of 
the report are sound, it seems the proposed rule is not neces- 
sary. It is objectionable for the reasons set forth in the briefs, 
as tending to give rise to controversies and in the construction 
and application by local railroad officials will improperly re- 
strict the services rendered in situations where pick-up or deliv- 


ery is not really prevented by conditions beyond the carrier’s 
control.” 


Lenoir Chair Co. Replies to For-Hire 
Carriers’ Contentions in I. C. C. Case 


Replying to exceptions filed by the National Tank Truck 
Carriers, Inc., and the Regular Common Carrier Conference of 
the American Trucking Associations, Inc., protestants, Lenoir 
Chair Co., Lenoir, N. C., applicant in MC 96541, Lenoir Chair 
Co. Contract Carrier Application, supports the contention of 
the examiner in his proposed report that Lenoir is a private 
carrier (see Traffic World, April 19, p. 1244). 

Lenoir said the protestants sought to void the record and 
to deny existence of evidence on which the examiner based his 
recommended report. It said the record was replete with 
evidence that the applicant had not and was not holding itself 
out as a common or contract carrier. . 

“No evidence has been produced, and none can be produced 
to show a holding out as a common carrier,” said Lenoir Chair 
Co. “The examiner was not here drawing a conclusion out of 
thin air. He was using the evidence to support his recom- 
mended report.” 

No compensation for hire, identifiable as such, was present 
in its operation, said Lenoir, adding that the evidence did not 
warrant a conclusion that the operation was one for hire. 

Lenoir said the protestants were asking the Commission 
to lay down an inflexible rule and set up a system of accounting 
for all private carriers in the country to follow, with super- 
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vision and enforcement of the system by the Commission and 
the courts. It said the protestants contended that such a system 
would be in keeping with the Jamestown Sterling Corporation 
case, 64 Fed. Supp. 121. The Sterling case, said Lenoir, was 
never considered to have gone so far, nor to have laid down a 
legal implication as broad as the protestants claimed for it. 
It said its operation was not in conflict with the decision in 
the Sterling case. 

Since the protestants, it said, had abandoned an effort to 
seek a decision that the applicant was a contract carrier, it 
appeared obvious that the applicant did not come within the 
definition and terms of U. S. C. A. section 303 (14) for the 
reason the applicant did not hold itself out to the general public 
as a common carrier. 

Lenoir said the principles of the Woitishek case (Woitishek 
Common Carrier Application, 42 M. C. C. 193) should be ap- 
plied to the case at hand. On the basis of the evidence and the 
law, it said, the applicant’s operation was not one for hire, but 
was incidental to and came from the primary object of the 
manufacture of furniture. As such, it continued, there was no 
evidence that could reasonably be construed to place the ap- 
plicant outside of the private-carrier definition of the trans- 
portation act. 

The applicant said that the two lines of cases that had de- 
veloped the principles of private-carrier operation and distin- 
guished common carriers, contract carriers, and private car- 
riers were not in conflict with the examiner’s recommended 
report. It contended that as a private carrier it was subject 
only to the Commission’s regulations concerning qualifications 
and maximum hours of service of employes, and safety of 
operations and standards of equipment. 


M. P. REORGANIZATION 


A protective committee for holders of Missouri Pacific 
Railroad Co. 5% per cent secured serial gold bonds, due De- 
cember 1, 1933, to 1956, consisting of Mord Bogie, of New York, 
N. Y., chairman, Avery Brundage, Leo J. Sheridan and Paul E. 
Kling, of Chicago, has asked the Commission, in Finance No. 
9918 and Sub. Nos. 1 and 2, in the Matter of Missouri Pacific 
Railroad Co., debtor and others, for authority to solicit authori- 
zations to represent holders of such bonds in pending proceed- 
ings for reorganization of the Missouri Pacific and in matters 

‘relating to such proceedings. 

The application said the bonds were in default by reason 
of nonpayment of interest due June 1, 1933, and thereafter on 
all maturities, and by reason of the nonpayment of principal 
on that part of the issue maturing annually from December 1, 
1933, to December 1, 1946, inclusive. It stated that the prin- 
cipal amount presently outstanding ‘on said security” was 
$12,140,000, of which sum $11,245,000 were held by the public, 
and $895,000 by Guy A. Thompson, trustee of the M. P. 


Chain Store Traffic League 
Ends Annual Meeting in Dallas 


Opposition to the Central States Motor Freight Bureau’s 
proposed interline transfer charge and the principle of such 
charges; to H.R. 2657, the Gyynne bill restricting the appear- 
ance of non-lawyers before federal administrative agencies; 
and to any further increases granted to the Railway Express 
Agency in Ex Parte 163, was voted by the National Chain Store 
Traffic League at its annual meeting April 24-26 in the Hotel 
Adolphus, Dallas, Tex. 

The league also voted to oppose certain objectionable 
features in H.R. 2408, a bill to revise postal rates on all classes 
of mail to produce $173,735,000 additional revenue for the Post 
Office Department. It was pointed out that the bill in its present 
form would produce serious increases to all users of fourth class 
matter, which type of carriage has not brought a deficit under 
the present rates. The league has informed Congress that it 
believes each class of postal service should pay its own way 
rather than penalize one particular class to make up the deficit. 


On Pick-Up, Delivery Service 


Following a discussion on dockets No. 29555, Pick-Up and 
Delivery Services by Railroads, and No. MC C542, Pick-Up and 
Delivery Services by Motor Carriers, the league adopted a 
resolution expressing its intention to participate in the hearings 
before the Commission, and to advocate the following points: 


1. Both rail and motor carriers are to continue to render complete 
transportation service, including pick-up and delivery. 

2. If the Commission decides that free pick-up and delivery as 
now rendered by the carriers must be eliminated, the league is op- 
posed to a general increase in freight rates to cover the cost of 
pick-up and delivery service, favoring the publication of plus charges 
to cover such service. 
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3. If plus charges for pick-up and delivery service are published, 
such rates are to be based on costs in the place where the service is 
performed. 


4. Such plus charges for pick-up and delivery service are to be 
paid by the party receiving the services. 


The league authorized its special committee to cooperate 
with other organizations in these two dockets. 
- In the discussion on possible further inncreases under Ex 
Parte 163, it was the consensus that if the R. E. A. were granted 
supplemental increases, cost of using the agency would be exces- 
sive. 

The subject of 1. c. 1. merchandise service was discussed 
April 26, with representatives of all rail carriers in the south, 
southeast and southwest present. 


Putnam Re-elected President 


N. W. Putnam, Gamble Skogmo, Inc., was reelected presi- 
dent of the league. Others elected are: 


Eastern vice-president, W. J. McAuliffe, McCrory Stores; western 
vice-president, T. C. Hope, Montgomery Ward & Co..; southwest vice- 
president, J. L. Faulk, Morgan & Lindsey; secretary-treasurer, P. J. 
Phelan, Interstate Department Stores; and executive committee chair- 
man, F. H. Tyler, Sperry & Hutchinson. 


All were incumbent officers except Mr. McAuliffe, who suc- 
ceeds G. W. Albertson. 


Traffic managers of approximately 54 chain stores and mail 
order firms from all sections of the country attended the annual 
meeting. The next annual meeting will be held April 28-30, at 
New Orleans, La. Mr. Putnam and Mr. Faulk were in charge 
of arrangements for the Dallas meeting. 












. 29679, Express Earnings, Plan and Method of Division. 
Investigation instituted by the Commission into practice of Rail 
way Express Agency, Inc., in pooling and distribution of expres: 
revenues, as a result of revision of plan for apportionment of 
express revenues, in effect since July 1, 1938, but never submitted 
to the Commission for approval. 


. 29729, Increases in Arizona Freight Rates and Charges. 

Investigation instituted by the Commission, division 1, into intre 
state rates in Arizona on ores and concentrates, sulphuric acid, 
lime rock, and raw products of agriculture, including livestock, 
required to be maintained by order of the state commission of 
January 28. 


. 29731, Consolidated Shoe Co., Inc., vs. N. & W., et al. 

Rates, less-carload shipments of shoes, made in the two-year 
period preceding the filing of the complaint, from points in Massa 
chusetts and New Hampshire to Lynchburg, Va., in violation of 
sections 1, 3, 4 and 6. Asks cease and desist order, establishment 
of reasonable and just rates, and reparation. (W. G. Burnette, 
1104-5 Peoples National Bank Bldg., Lynchburg, Va.) 


. 29732, Dunn Sulphite Paper Co., Port Huron, Mich., vs. G. T. W. 
Alleges unjust and unreasonable, in violation of section 1, de 
murrage charges amounting to $3,233.64, assessed under revised 
service order 242, for detention of cars of woodpulp and paper at 
complainant’s plant in Port Huron in the period of a strike by 
complainant’s employes, November 8-24, 1944. Asks adjustment of 
charges in accordance with provisions of Rule 8(G) in Agent Jones’ 
freight tariff 4X, I. C. C. No. 3815. (Matheson, Dixon & Brady, 228) 
Penobscot Bldg., Detroit 26, Mich.) 
. 29733, Moore Business Forms, Inc., Niagara Falls, N. Y., vs. Erle 
and C. of N. J. 

Charges of $1,363.41 based on third-class rate of 76 cents, on three 
carload shipments of vegetable wax, in bags, allegedly improperly 
described on freight bills as ‘‘wax, n.o.i.b.n.,"" from Jersey City, 
N. J., to Niagara Falls, N. Y., received in the period January %, 
1944, to April 3, 1945, ‘in violation of section 6(7). Asks reparation 
of $627.89 based on rate of 41 cents. (L. V. Brandt, 1811 S. Prairie 
Ave., Chicago 16, Ill.) E 


MC C-892, Freight Transportation Engineers, Inc., Chicago, Ill., ani 
McClelland Casket Hardware Co., Richmond, Ind., vs. Inter-staté 
Motor Freight System, 

Rates and charges, less-truckload shipments of lumber, n.0o1l. 
native wood, from Erie, Pa., to Richmond, Ind., moved in Se 
tember, November and December, 1943, in violation of sectiol 
217(b) of part II of the act. Complainants alleged that they hal 
been damaged in the amount of $55.20 by reason of excessive 
charges and ask an administrative determination of the applict 
bility and lawfulness of the rates charged. 
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Examiner Would Protect Long-Haul 
Carriers in Feed Complaint Case 


Examiner A. J. Banks has recommended in a proposed 
report in No. 29494, Allied Mills, Inc., of Virginia vs. Alton 
Railroad Co. et al. that the Commission find rates and charges 
on grain, grain products, and grain by-products, in carloads, 
from origins and reshipping points west of Cleveland and Mari- 
etta, O., to Portsmouth, Va., there manufactured into animal 
and poultry feed and soya bean meal and reforwarded, in car- 
loads, to the Del-Mar-Va peninsula, in Virginia, Maryland and 
Delaware, not shown to be unreasonable, but that undue prej- 
udice of Portsmouth compared with Wilmington, Del., should 
be removed. 

In connection with that finding, he observed there was one 
important difference between D. A. Stickell & Sons, Inc., vs. 
Alton R. Co., 255 I. C. C. 333, and the instant proceeding, with 
respect to circuity of the routes sought. In the cited case, he 
said, the short tariff route was 902 miles and the distances over 
routes sought ranged from 938 to 958 miles, whereas in the 
instant proceeding the circuity as compared with the direct 
routes was much greater and involved an expensive car-float 
service. He said that the Commission should conclude that 
“through routes and joint rates by way of Portsmouth, whose 
only purpose would be to afford complainant an additional 
opportunity to manufacture feed and ship to the peninsula 
under transit, may not be found to be necessary or desirable 
in the public interest. Compare Beacon Milling Co., Inc., vs. 
Akron, C. & Y. Ry. Co., 263 I. C. C. 143, 148.” 

As to Wilmington, and as to milling point relationships, his 
proposed findings follow: 


The Commission should further find that the rates assailed are not 
shown to be unreasonable, but that, so long as defendants maintain and 
apply joint rates to the transportation of grain from the origins herein 
to the peninsula by way of Wilmington with transit at that point, it is 
and for the future will be unduly prejudicial to Portsmouth and to 
complainant, and unduly preferential of Wilmington and of complain- 
ant’s competitors there located, for the defendants herein (except the 
Pennsylvania as an originating carrier from transit points and from 
local points served only by its line), to fail and refuse to maintain 
through routes from and to the same points by way of Portsmouth, 
which routes, considering 26 miles as the distance from Portsmouth to 
Cape Charles, are not longer than the corresponding longest through 
route which they concurrently maintain, or participate in, by way of 
Wilmington, and to fail and refuse to apply to the movement of the 
traffic here considered over such through routes by way of Portsmouth, 
with transit at that point, joint rates not in excess of 1 cent higher 
than the joint rates concurrently applicable on similar traffic over said 
routes by way of Wilmington with transit at that point. 

The record is not sufficient to warrant a requirement relating the 
rates and routes through Portsmouth to those through the other al- 


legedly preferred milling points. An appropriate order should be 
entered. ’ 


The examiner said the routes sought from certain points 
west of Cleveland and Marietta to Portsmouth included the 
Chesapeake & Ohio, Norfolk & Western, and the Virginian, the 
“Pocahontas Ljnes,” and their western connections. However, 
he added, the Pennsylvania as an originating carrier, from 
transit points and local points served only by its rails, was not 
included in the routes sought. He said the claimed routes up 
to Portsmouth were now efficiently in operation and generally 
recognized as economical for traffic to certain destinations south 
of Portsmouth, except that traffic to the south generally must 
move by way of Cincinnati whereas the claimed routes were 
not so restricted. 


As to the existing situation, the examiner said: 


Joint through rates now apply from origins in central territory, 
including reshipping points, to the peninsula, provided the Pennsylvania 
receives the traffic at or west of the Pittsburgh and Buffalo areas. 
Chicago is one of the more important origins. Joint local and reship- 
Ping rates on grain inbound and feed outbound apply from Chicago 
through the competing milling points, including Wilmington, to the 
Peninsula. However, joint rates do not apply on any commodity by way 
of Portsmouth. Hence, they do not apply on complainant’s shipments 
of grain inbound and feed outbound with transit at Portsmouth. Thus 
complainant seeks not the usual routes but rather the unique. Com- 
Plainant now has to pay either (1) the rates on grain to Portsmouth 
and the local column 27.5 rates, which vary with distance, on feed out- 
bounds, or (2) the allegedly preferential rates in connection with routes 
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over the Pennsylvania to destinations on the peninsula, plus backhaul 
charges of the Pennsylvania from the peninsula to Portsmouth and 
return. Transit is permitted at Portsmouth by the Pocahontas Lines 
and at the competing transit points by other carriers, generally at a 
charge of 0.5 cent. Transit rules and charges are not assailed. The chief 
question at issue relates to the establishment of through routes and 
joint rates. 


After enumerating a number of circumstances that distin- 
guished the situation at Portsmouth from that at allegedly 
preferred transit points not near the final destinations involved, 
the examiner said the distinction did not apply to Wilmington 
and other competing points nearby the destination territory. 
Previously he had noted that the complainant had never used 
the back-haul arrangement. 

The Official Territory defendants, excepting the Pocahontas 
Lines, positively withheld their consent to being shorthauled by 
establishment of the claimed routes, the examiner said, the 
B. & O., the Wabash, and the Pennsylvania especially object- 
ing. After describing the situation as to the B. & O. and the 
Wabash, the examiner said the principal reason for the Penn- 
sylvania’s opposition was that routing of the traffic over the 
Pocahontas Lines through Portsmouth would shorthaul it as a 
delivering line and that “instead of getting its long hauls over 
its direct routes from junctions near or west of Pittsburgh, 
that carrier would obtain only much shorter hauls beyond 
Portsmouth.” 

The examiner cited the provisions of the interstate com- 
merce act as to shorthauling carriers, and said defendants had 
introduced evidence tending to show that the routes sought 
were excessively circuitous; that they would increase the num- 
ber of participating carriers, interchange services, time in 
transit, operating difficulties and cost of operation as compared 
with the direct routes; and that application of the joint rates 
over the routes sought would produce subnormal earnings. 


Examiners Recommend Dismissal of 
Complaint in Motor Proceeding 


By’a proposed report in MC C-870, Coastal Tank Lines, 
Inc., et al., vs. Charlton Bros. Transportation Co., Inc., Exam- 
iners L. J. Kassel and C. Evans Brooks, have recommended 
that the Commission dismiss the complaint and find the de- 
fendant not to have conducted unauthorized motor common 
carrier service. 

The examiners said that by a complaint filed October 14, 
1946, Coastal Tank Lines, Inc., of York, Pa., and M. I. O’Boyle 
& Son, Inc., of Washington, D. C., motor common carriers of 
petroleum products, in bulk, in tank trucks, alleged (1) that 
an order entered on October 6, 1938, in Charlton Bros. Transp. 
Co., Inc., Com. Car. Application, 9 M. C. C. 722, and a cer- 
tificate issued to the defendant pursuant to the cited proceeding 
and certain other proceedings was erroneous in that it failed 
to exclude authority to transport petroleum products, in bulk, 
in tank trucks, and (2) that the defendant unlawfully trans- 
ported petroleum products, in bulk, in tank trucks, without 
appropriate Commission authority. The examiners said the 
Commission was asked to find that the order of October 6, 
1938, was issued through a mistake of fact; to revoke or modify 
the certificate so as to prohibit the transportation of petroleum 
products, in bulk, in tank trucks; and to require the defendant 
to cease and desist from the alleged violations of the interstate 
commerce act. 


The examiners said they found that the term general com- 
modities, without restrictions, meant all types of commodities; 
that definitions in Classification of Motor Carriers of Property, 
2 M. C. C. 703, referred to by the complainants and intervenors, 
had no bearing on the type of commodities a carrier might 
transport unless reference was made thereto for that purpose; 
that matters antecedent to the issuance of a certificate were 
not appropriate for consideration in the construction of the 
plain terms of a certificate; and that commodity descriptions 
(1) and (2) in the defendant’s consolidated certificate dated 
October, 1944, did not prohibit the transportation of petroleum 
products, in bulk, in tank trucks. 


The commodity descriptions referred to in the consolidated 
certificate were given by the report as: 
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1. General commodities, except livestock, and except dangerous ex- 
plosives, coin or currency, household goods, in truckloads, as defined 
in Practices of Motor Common Carriers of Household Goods, 17 M. C. C. 
467, coal, sand, crushed stone, and lime. 

2. General commodities, except dangerous explosives, and except 
commodities of unusual value, and household goods as defined in Prac- 
tices of Motor Common Carriers of Household Goods, 17 M. C. C. 467. 


The examiners said they found that the defendant had not 
conducted an unauthorized operation by reason of having trans- 
ported, under the commodity descriptions (1) and (2) in the 


— certificate, petroleum products, in bulk, in tank 
trucks, 


Carrier in Complaint Case Found 
to Have Resumed Operations 


Joint Board No. 306, in a proposed report in MC C-872, 
Pacific Southwest Railroad Association vs. Othal P. Wells, et al., 
has recommended dismissal of the complaint, which alleged 
that Colorado-Arizona Express, Inc., one of the defendants, 
had ceased operations in September, 1944. 

On November 16, 1946, the report said, Colorado-Arizona 
had advised the Commission it had resumed service. That date, 
it said, was within 20 days from October 31, 1946, when each 
of the defendants was sent a copy of the complaint. The report 
said there was no evidence that resumption of operations by 
the corporation was unlawful in any respect. 

Othal P. Wells and Wells Truckways, Ltd., controlled by 
Wells, were made defendants by reason of authorization the 
Commission in MC F-2763, Othal P. Wells—Control; Wells 
Truckways, Ltd.—Purchase—Colorado-Arizona Express, Inc., 
decided August 20, 1946, for purchase of the Colorado-Arizona 
rights by Wells Truckways and control thereof by Wells. The 
complainants in the instant proceeding, protestants in the 
finance proceeding, said the report, alleged Wells and Wells 
Truckways sought to cause the operations to be resumed with- 
out authority of the Commission by offering financial and other 
assistance so as to justify consummation of the purchase. 

The board said in view of section 212(a) of the interstate 
commerce act, cessation of all operations by a motor carrier did 
not automatically and without further Commission proceeding 
cause a revocation of the certificate, irrespective of the condi- 
tion contained in it that the holder render reasonable adequately 
and continuous service. 

As to sale of the rights, the report quoted a decision of 
division 4 of the Commission that the Commission had fre- 
quently authorized acquisition of long-dormant operating rights 
as consistent with the public interest. 


MOTOR CARRIER CONTROL QUESTION 


Joint board No. 120, in a proposed report in MC 107968, 
Sub. 1, Harold R. Wilson Common Carrier Application, has 
recommended that the Commission grant a certificate to Harold 
L. Wilson, of Aberdeen, Md., for transportation of general com- 
modities, with exceptions, between Baltimore, Md., and Solo- 
mons, Md., over Maryland highway 2, serving all intermediate 
points and off-route points in Anne Arundel and Calvert coun- 
ties, Md., on condition that the applicant obtain approval, under 
section 5(2) of the interstate commerce act, of the control or 
management in a common interest of his proposed individual 
operation with those of Tidewater Express Lines, Inc., Balti- 
more, and Tidewater Express Co., Inc., Aberdeen. 

Mr. Wilson, said the report, was secretary and general man- 
ager of the two Tidewater companies and, with his father, had 
control of the two companies through stock ownership. As 
manager of both carriers, Mr. Wilson, said the report, had 
actual control of the operations performed by them. The re- 
port continued: 


It is apparent, therefore, that an unconditional grant of authority 
herein to applicant would result in applicant obtaining control of an- 
other motor carrier in addition to those he now controls, in vio’ation 
of the specific prohibition in section 5(4) of the act. Compare M. J. 
Hannon—Control—Hannon Motor Lines, Inc., 39 M. C. C. 620.... 


MIAMI-KEY WEST WATER RIGHTS 


In a proposed report in W-948, Sub. 1, Louis Berger Com- 
mon Carrier Application, Examiners C. B. Gray and Walter D. 
McCloud have recommended that the Commission issue a cer- 
tificate authorizing operation by the applicant, doing business 
as Miami-Key West Barge Terminal Line, as a common car- 
rier by non-self-propelled vsesels with the use of separate towing 
vessels, in the transportation of general commodities in inter- 
state or foreign commerce, between Miami and Key West, Fla. 
The report said that subsequent to the hearing on the applica- 
tion, applicant was granted temporary authority to perform the 
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operation, effective April 1, which would continue in force until 
September 26 unless changed by the Commission. 

After discussing applicant’s experience, as much as 15 
years, in the handling of general commodities in water carrier 
service, including operations for the Navy, and the need for the 
service, the report said the Overseas Transportation Co., a 
common carrier by highway, operating between Miami and Key 
West, was the only protestant and claimed it was providing ade- 
quate service between these points. 

“However, the fact that adequate service is provided by 
protestant motor carrier is of itself no bar to the issuance of a 
certificate to a water carrier,” said the report. “Congress has 
appropriated a large sum of money for the improvement of the 
inland waterway over which applicant requests authority to 
operate and certainly did not intend that the general public 
should be denied the right to enjoy its inherent benefits. The 
national transportation policy requires that the Commission 
provide fair and impartial regulation of all modes of transpor- 
tation subject to the provisions of the act, so administered as 
to recognize and preserve the inherent advantages of each form 
of transportation.” 


AUTO TRANSPORT AUTHORITY DENIAL PROPOSED 


Examiner L. B. Dunn, in a proposed report in MC 77569, 
Sub. 52, E. A. Gallagher & Sons Extension—Storage in Transit, 
has recommended that the Commission deny an application of 
Edward A. Gallagher, Lottie Gallagher, and Louis Marion, 
trustees, and Arthur A. Gallagher, a partnership engaging in 
motor transport and warehousing, with headquarters in Phila- 
delphia, Pa., for an extension of operations to include operation 
as a common carrier by motor vehicle, over irregular routes, 
of automobiles, trucks, trailers, and semitrailers, and parts and 
accessories, in truckaway, towaway, and driveaway services, 
between points in Delaware, Illinois, Indiana, Michigan, New 
Jersey, New York, Ohio, Pennsylvania, Wisconsin, and Wash- 
ington, D. C., on the one hand, and points in Delaware, Mary- 
land, New Jersey, and Pennsylvania, on the other. 

“An unusual aspect of this application, though technically 
not a part of it,” said the examiner, “is a storage-in-transit of 
new automobiles, tractors, etc., which applicants propose to 
provide at Philadelphia, in connection with their own transpor- 
tation of such vehicles, both in- and out-bound. Applicants are 
licensed to operate a warehouse, and apparently have so oper- 
ated for 18 years or more. The principal warehouse used, lo- 
cated in the heart of Philadelphia, is owned by the Pennsy]l- 
venia Railroad Co., and 100,000 square feet of space in it has 
for a long time been leased to applicants. At the time of hear- 
ing in November, 1946, they had about 200 cars stored there. 
They also have another building at 24th St., and the two to- 
gether will hold about 3,000 automobiles.” 

The examiner said the conclusion fully justified that exist- 
ing carriers were rendering a reasonably adequate service. 


Proposed Reports 


Aluminum Pig or Ingots 


Fourth Section Application No. 22280, Aluminum from Lis- 
terhill, Ala., to McCook, Ill. By Examiner W. M. C. Cheseldine. 
Recommends denial of authority, sought on behalf of the South- 
ern and other carriers, to establish and maintain a rate of 48 
cents a 100 pounds, on aluminum pig or ingots, in carloads, mini- 
mum weight 100,000 pounds, or marked capacity of car if less, 
from Listerhill, Ala., to McCook, Ill., without observing the 
long-and-short-haul part of the fourth section. The report said 
the applicants’ present rate was 62 cents, minimum 30,000 
pounds, increased to 72 cents, under Ex Parte 162, and that the 
proposed rate was designed to meet a competitive movement 
from and to the involved points by way of truck to Sheffield, 
Ala., thence by barges of the Central Barge Co. to a Chicago, 
Ill., dock and a rail switch movement to McCook, on aggregate 
transportation costs, as represented by the shipper, or $6,557 a 
net ton. The report said it appeared that the proposed rate was 
reasonably compensatory and that it would not place a burden 
on other traffic, but the shippers’ representative testified that 
the normal movement of the traffic to McCook from Listerhill 
would be by barge, and that only in an emergency, at periodic 
intervals, as when a sudden or unusual demand was made on 
the McCook plant, and the normal supply or inventroy was not 
sufficient to take care of it, would there be a movement by rail 
from Listerhill even if the proposed rate was established. The 
examiner concluded that the applicants had failed to establish 
a special case, such as contemplated by section 4. 


Shovel Blades, Handles 


MC C-554, American Hardware Supply Co. vs. Long Trans 
portation Co. By Examiner Mack Myers. Recommended that 
charges collected on shipment of snow shovel blades and har- 
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15 | found to be those computed at column-37.5 rate of 52 cents a 
rier | 100 pounds, minimum 52,000 pounds; and that the proceeding 
the | be closed. The report said the defendant should promptly re- 
., a fund the overcharge. It said charges of $135 were collected 
Key | by the defendant at the third-class rates of 90 cents applied 
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I 7 MC C-534, Radroch Association, et al. vs. Inter-City Trans- 
has | portation Co., Inc. By joint board No. 3. Recommended that 
‘the | complaint be dismissed and that defendant’s fares between 
y to} Manhattan, New York, N. Y., and Fair Lawn, N. J., be found 
iblic | not unreasonable or otherwise unlawful. The report said that 
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although the defendant’s fares were not strictly related to 
distance, they were generally higher for the greater distances 
and that considering lower per-ride fares resulting from 50- 
trip tickets from and to Fair Lawn, it did not appear that 
Glen Rock and Ridgewood, N. J., were unduly preferred and 
that Fair Lawn was unduly prejudiced. One-way fares between 
Manhattan and Fair Lawn, said the report, in no instance 
exceeded 2.8 cents a mile and the multiple-trip fares were 
as low as 1.4 cents a mile. 
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insit, 
mn of 
che Motor Proposed Reports 
1g in (Recommended orders in proposed motor reports, at expiration of 20 
hila- days from date of service of reports (unless otherwise stated), become 
ation effective unless exceptions have been filed within the 20-day period or 
yutes exceptions have been seasonably filed by other parties, or the order has 
d been stayed or postponed by the Commission. State in which applicant 
s an has home office is shown in “black face” type, with name of town or 
— city following.) 
‘Ww 
Vash- Alabama (Decatur)—-MC 108225, Paul C. Hastings and 
Mary-§ Earl White, dba Hastings & White Transfer Co. Certificate 
proposed. Malt beverages, in containers, from Evansville, Ind., 
ically { to Huntsville, Sheffield, Tuscumbia, Ala., and Pulaski, Tenn., 
sit of J over irregular routes, with return of empty malt beverage con- 
se to § tainers. 
ispor- Pennsylvania (Hickory)—-MC 108076, John R. Cowden. 
ts are | Permit proposed. Such commodities which are usually trans- 
oper- § ported in dump trucks and can be unloaded by dumping, from 
d, lo-§ Weirton and Benwood, W. Va., and Mingo Junction, O., to 
nnsyl- points in Washington, Beaver, Greene and Allegheny counties, 
it has§ Pa., over irregular routes, with return of rejected shipments. 
hear- Texas (Lubbock)—MC 107698, Sub. 1, J. & L. Transport 
there.§ Co., Inc. Certificate proposed. Fresh and frozen meats, fish, 
vo to-§ eggs, butter, fruits and vegetables, frozen and dressed poultry, 
‘ and processed eggs between points within 100 miles of Lub- 
exist-§ bock, Tex., including Lubbock, on the one hand, and points in 
e. Ariz., Calif., Colo., N. M., and Tex., on the other, over irregular 
routes. 
Georgia (Atlanta)—-MC 107515, Refrigerated Transport 
Co., Inc. Certificate proposed, on further hearing, and dual 
operations recommended. Specified commodities between speci- 
fied points in Ala., Fla., Ga., N. C., S. C., and Tenn., over irregu- 
m Lis- § lar routes. 
eldine. Alabama (Florence)—-MC 107431, Dempsey Marshall Hum- 
South-§ phries and Thomas Lee Humphries, dba Humphries & Son. 
of 48 Certificate proposed. Cotton, cottonseed, cottonseed meal, 
, Minl- § canned fruits and vegetables, lumber, flooring, door and window 
if less,§ sash and frames, brick, including fire brick, lime, wallboard, 
ng the§ and plaster, in shipments of not less than 10,000 pounds, be- 
rt said tween Florence, Ala., and points within 25 miles thereof, on 
30,000 § the one hand, and points in Ga., Miss., S. C., and Tenn., within 
hat the § 450 miles of Florence, on the other, over irregular routes. 
vement Arkansas (DeQueen)—-MC 107427, Sub. 1, W. D. Smith 
.effield, § and B. E. Melton, dba Smith & Melton. Permit proposed. Lum- 
hicago, § ber from points in Howard, Polk, Pike, Sevier, Hempstead, and 
pregate § Nevada counties, Ark., to points in Okla., and a defined area 
6,557 aB of Tex., over irregular routes. 
ate was =s- Virginia (Staunton)—-MC 107166, Sub. 1, Threeway Truck- 
burden§ ing Co. Denial of certificate proposed. General commodities, 
ed that between Staunton, Va., and points in Va., within 50 miles of 
isterhill § Staunton, over irregular routes. 
deriodic Wisconsin (Eau Claire)—-MC 107063, Sub. 6, Schumacher 
1ade on Motor Express, Inc. Denial of certificate proposed. Specified 
was not commodities from Eau Claire, Wis., to specified points in Wis., 
by rail and Minn., over irregular routes. 
od. 7. Rhode Island (Woonsocket)—MC 106597, Sub. 1, Manuel 
stablis\§ M. Mendoza, dba Mendoza Public Service. Permit proposed. 
Passengers, between the site of the plant of the U. S. Rubber 
hey Woonsocket, R. I., and Milford, Mass., over described 
routes. 
Ryo Wisconsin (Madison)—MC 103248, Sub. 10, Petroleum 
nd hat Transport, Inc. Certificate proposed. Reclaimed or re-refined 
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lubricating oils, in bulk, in tank trucks, from West Allis, Wis., 
to Chicago, Ill., over irregular routes. 

Pennsylvania (Media)—-MC 93789, Sub. 2, Wesley Stillwell. 
Certificate proposed. General commodities, with exceptions, 
between points in the townships of Aston and Middletown, Dela- 
ware county, Pa., on the one hand, and points in N. J., Del., 
Md., D. C., and those in the New York, N. Y., commercial zone, 
on the other, over irregular routes. 

New York (Brooklyn)—-MC 92959, Sub. 2, Louis Jagel and 
Louis A. Jagel, dba Louis Jagel & Son. Permit proposed. Spec- 
ified commodities, between specified points and described areas 
in Conn., N. J., N. Y., and R. L., over irregular routes. 

New York (Endicott)—-MC 68883, Sub. 8, Frank S. Valletta, 
dba Valletta Motor Trucking Co. (Mrs. Mary C. Valletta, ex- 
ecutrix). Certificate proposed. General commodities, with ex- 
ceptions, serving points in Union and Vestal townships in 
Broome county, N. Y., except Johnson City, and points in the 
Philadelphia, Pa., commercial zone, as intermediate and off- 
route points in connection with applicant’s presently authorized 
regular routes between Endicott, N. Y., and Philadelphia, Pa., 
set forth in MC 68883, provided that service at points in Union 
and Vestal townships shall be restricted to traffic moving over 
applicant’s routes to or from points in the Philadelphia com- 
mercial zone. 

Arizona (Holbrook)—-MC 67657, Sub. 1, White Mountain 
Passenger Lines, Inc. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers, between specified points in 
Ariz., over designated routes. 

West Virginia (Bluefield) —-MC 61947, Sub. 13, Consolidated 
Bus Lines, Inc. Denial of certificate proposed. Passengers, over 
a regular route, between Louisa, Ky., and Echo, W. Va. 

North Carolina (Charlotte)—-MC 60290, Sub. 3, Jocie Mo- 
tor Lines, Inc. Certificate proposed. General commodities, with 
exceptions, between Atlanta, Ga., on the one hand, and all 
points within 15 miles of Atlanta, on the other, and between 
Atlanta and points within 15 miles thereof, on the one hand, and 
Augusta and Savannah, Ga., and points in N. C., and S. C., on 
the other, over irregular routes. 

Colorado (Walsh)—MC 59860, Sub. 2, L. E. Walker. Cer- 
tificate proposed. Livestock, livestock feeds and feedstuffs, 
farm implements and farm machinery and parts therefor and 
agricultural commodities, over irregular routes, between points 
in that part of Colo. on and east of U. S. highway 85 and south 
of U. S. highway 50 and between points in the aforementioned 
territory, on the one hand, and, on the other, Dodge City, Kan., 
and points in that part of Kan., on and south of U. S. highway 
50 and on and west of U. S. highway 83. The proposed author- 
ity is subject to elimination of duplicating rights and provides 
that no service shall be rendered between points on U. S. high- 
way 50, between points on U. S. highway 85, and between points 
on U. S. highway 50, on the one hand, and, on the other, points 
on U. S. highwav 85. 

Texas (Dallas)—-MC 59531, Sub. 55, Auto Convoy Co. De- 
nial of certificate proposed. New and used automobiles, trucks 
and chassis, by truckaway and driveaway methods, ex-barge 
only, from Memphis, Tenn., to points in Tex., over irregular 
routes, traversing Ark., La., and Okla., for operating conven- 
ience. 

Connecticut (Danielson)—-MC 59278, Sub. 3, E. N. Curtis 
Transportation, Inc. Certificate proposed. Steel bars, in bun- 
dles, over irregular routes, from Putnam, Conn., to specified 
points in R. I., and Mass., with return of rejected shipments, 
subject to condition that the proposed authority and the regular- 
route authority granted in MC 59278, to the extent they author- 
ize service between the same points, shall not be considered for 
purposes of sale or other transfer, or lease. 

West Virginia (Huntington)—-MC 50008, Sub. 7, Ohio Val- 
ley Bus Co. Certificate proposed. Passengers and their baggage, 


between Huntington, W. Va., and Louisa, Ky., over a specified 
route. 


Alabama (Union Springs)—-MC 39363, Sub. 1, J. W. Mc- 
Lendon and M. B. McLendon, dba McLendon Motor Freight 
Service. Certificate proposed. General cOmmodities, with ex- 
ceptions, between Columbus, Ga., and Troy, Ala., and between 
Troy and Clayton, Ala., over described routes. 


Kentucky (Richmond)—MC 23981, Sub. 3, Black Brothers 
Lines. Certificate proposed. Passengers, baggage, €xpress, 
newspapers and mail, over regular routes, between East Bern- 
a Booneville, Ky., and between Beattyville and Camp- 
ton, Ky. 

Colorado (Denver)—MC 21502, Sub. 10, Frank Bowman 
and Leamon Resler, dba Clear Creek Motor Freight. Certifi- 
cate proposed. General commodities, with exceptions, between 
Denver and Silver Plume, Colo., over U. S. highway 6, serving 
intermediate points. 

New Hampshire (Keene) — MC 17683, Sub. 12, J. Earl 
Davis, dba Davis Oil Co. Certificate proposed. Petroleum prod- 
ucts, in bulk, from Dracut and Everett, Mass., to specified points 
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in N. H., and Vt., over irregular routes, with return of rejected 
shipments. 

Massachusetts (Holyoke)—-MC 12359, Ernest E. Landry, 
dba D & L Agency. Denial of license to operate as a broker 
3 oe Mass., proposed. Passengers, between points in the 


ilinois (Chicago)—-MC 9685, Sub. 8, Emery Transportation 
Co. Permit proposed. Tinplate from Gary, Ind., to Oconomo- 
woc, Wis., and skids, pallets, and angle iron in the reverse 
direction; and glass containers and related commodities from 
Alton and Streator, Ill., to points in Ia., Ky., Mich., and Mo., 
with certain exceptions to points in Ind., and O., and damaged 
or rejected shipments in the reverse, direction, over irregular 
routes. 

Pennsylvania (Pittsburgh)—-MC 4428, Sub. 13, Cameleus 
F. Sanguigni, dba Sanguigni Sons Co. Certificate proposed. 
Contractor equipment and supplies, building materials, and con- 
crete slabs, between points in Allegheny county and Rochester, 
Pa., on the one hand, and points in O., and W. Va.; on the 
other, over irregular routes. 

Illinois (Chicago)—-MC 4405, Sub. 182, Dealer’s Transport 
Co. Certificate proposed and dual operations recommended. 
Commercial freight trailers, semi-trailers, chassis, parts there- 
of, and trailer and trucks bodies, assembled or unassembled in 
initial movement, by truckaway and driveaway service, from 
Elba, Ala., to all points in Me., N. H., Vt., Mass., R. I., Conn., 
N. Y., N. J., Del., Md., Va., W. Va., N. C., S. C., Ga., Fla., 
Ala., Miss., La., Tenn., Ky., O., Ill., Ind., Mich., Wis., Minn., 
Ta., Mo., Ark., Okla., Tex., Neb., Kan., N. D., S. D., Colo., Utah, 
Pa., and D. C., over irregular routes, traversing N. M., Mont., 
and Wyo., for operating convenience, and with return of dam- 
aged, defective or wrecked shipments. 

Illinois (Chicago)—-MC 4405, Sub. 165, Dealer’s Transport 
Co. Certificate proposed and dual operations recommended. 
New trucks, tractors, chassis, commercial automobiles, vehicles, 
cabs, bodies and parts thereof, in initial movement, by drive- 
away service, from Chicago, Ill., to all points in S. C., over 
irregular routes, with return of damaged, defective, or rejected 
shipments. 

illinois (Chicago)—-MC 4405, Sub. 156, Dealer’s Transport 
Co. Certificate proposed and dual operations recommended. 
Buses and bus chassis, in initial movement, by driveaway 
method, from places of manufacture and assembly in Nashville, 
Tenn., and points within 10 miles thereof, to points in the 
United States, over irregular routes, with defective, damaged, 
or rejected shipments in the reverse direction. 

West Virginia (Charleston)—-MC 1504, Sub. 84, Atlantic 
Greyhound Corporation. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers, between junction of U. S. 
highway 1 and Georgia highway 29 south of Lyons, Ga., and 
Vidalia, Ga., over Georgia highway 29, serving all intermediate 

oints. 

é Alabama (Birmingham)—MC 108254, E. P. Choate. Cer- 
tificate proposed. Frozen dog food and frozen horse meat, from 
Birmingham to all points in Fla., Ga., Tenn., S. C., N. C., La., 
and Miss., over irregular routes, and rejected shipments on re- 
turn, provided that such operations shall be conducted sepa- 
rately from applicant’s other activities, that a separate account- 
ing system therefor shall be maintained, and that applicant 
shall not transport as both a private and public carrier at the 
same time in the same vehicle. The report said the applicant 
was in the wholesale produce business at Birmingham. 

New York (New York)—MC 108050, Frederick Parker. 
Permit proposed. Uncrated window and show-room displays, 
from New York to Newark and East Orange, N. J., with re- 
jected shipments of such commodities on return, over irregular 
routes. 

Ohio (Portsmouth)—MC 107868, Raymond Whaley. Per- 
mit proposed. Cinder blocks, from Portsmouth, O., to points 
in Mason county, W. Va., over irregular routes, and rejected 
shipments to Portsmouth. 

illinois (Dow)—MC 107608, Virgil E. Cooke, dba Cooke 
Truck Service. Denial of certificate proposed. (1) Livestock 
and live poultry, from Alton, Ill., and points within 15 miles 
of Alton, to St. Louis, Mo., and points in St. Louis and St. 
Charles counties, Mo., and (2) lumber, millwork, roofing, com- 
position, siding, wallboard, nails, paint, galvanized water pipe, 
sewer pipe, and concrete blocks, from St. Louis, and points in 
St. Louis and St. Charles counties, to Alton, and points within 
15 miles thereof, over irregular routes. 

Indiana (Greensburg)—-MC 106250, Sub. 2, L. M. White- 
ford, dba Tree City Lines. Certificate proposed. Passengers and 
their baggage, and newspapers, express, and mail in the same 
vehicle, between Columbus, Ind., and Hamilton, O. and return, 
over a described route, serving specified intermediate points. 

Illinois (Bloomington)—-MC 105079, Sub. 3, Frieda Stahly 
and C. E. Stahly, dba Stahly Cartage Co. Denial of permit 
proposed. Petroleum and petroleum products, in bulk, in tank 
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trucks, from Cahokia, East St. Louis, Hartford, Roxana, and 
Wood River, Ill., to points in Mo. within 125 miles of East 
St. Louis, Ill., over irregular routes. 

Missouri (Kansas City)—-MC 96505, Sub. 15, Steel Trans- 
portation Co., Inc. Permit proposed. Materials used or useful 
in highway construction projects, with exceptions, from St. 
Louis, Mo., and points in the Kansas City, Mo.-Kan. commer- 
cial zone, to points in Neb. and S. D., and rejected shipments on 
return, over irregular routes. 

Nevada (Las Vegas)—MC 89687, Sub. 5, Alfred L. Riddle, 
dba Riddle Scenic Tours. Certificate proposed. Passe€ngers and 
their baggage, in special operations, in roundtrip sightseeing or 
pleasure tours, restricted to traffic beginning and ending at 
either Bakersfield, Barstow, or Baker, Calif., or Beatty, Nev., 
and extending to points on described regular routes, over such 
routes or any combination thereof, (1) between Bakersfield 
and the northwest entrance to Death Valley National Monu- 
ment; (2) between Barstow and southern entrances to the 
aforementioned monument; and (3) between the northeast en- 
trance to the monument and eastern and southeastern entrances 
to the monument, in the season extending from November 1 
to April 30 of the following year, inclusive. 

New Mexico (Roswell) —MC 83874, Sub. 2, H. E. Zeeveld. 
Denial of certificate proposed. Over an irregular route, (1) 
household goods, cattle feeds, livestock, hay, wool, and mohair, 
between points in Ariz., N. M., and Tex., and (2) ranch supplies 
from rail heads to ranches in the three named states. 

lowa (Ames)—MC 63542, Sub. 4, J. D. Armstrong Heavy 
Hauling, Inc. Certificate proposed, on receipt of written request 
for modification of certificate MC 63542 and cancellation of 
certificate MC 63542, Sub. 3. (1) (a) heavy machinery, (b) 
contractors’ equipment, materials, and supplies, and (c) com- 
modities requiring special equipment, or handling, other than 
those included in (a) and (b), between Indianapolis, Ind., on 
the one hand, and, on the other, points in Ia., and (2) (a) heavy 
machinery, (b) contractors’ equipment, materials, and supplies, 
(c) used buildings, and (d) commodities requiring special equip- 
ment or handling, other than those included in (2) (a), (b), and 
(c), between points in Ia., on the one hand, and, on the other, 
points in Kan. within 300 miles of Ames, Ia., and all points in 
Ill., Wis., Minn., Neb., and Mo., over irregular routes. 

Michigan (Detroit)—-MC 61741, Sub. 24, Great Lakes Grey- 
hound Lines, Inc., embracing Same, Sub. 25. Certificate pro- 
posed, with condition that applicant request dismissal of appli- 
cation in Sub. 11. Passengers and their baggage, and express, 
mail, and newspapers in the same vehicle, between specified 
Mich. points, with service at intermediate points. 

Indiana (Terre Haute)—-MC 52924, Sub. 5, Wilson House. 
Permit and dual operations proposed. Over irregular routes, 
malt beverages, from Terre Haute to specified points in IIl., 
Ky., Mich., and O., and empty malt beverage containers and 
rejected shipments on return movements to Terre Haute from 
the destinations specified. 

Indiana (Indianapolis)—-MC 45829, Sub. 11, Carolina Mo- 
tor Express Lines, Inc. Certificate proposed. General commod- 
ities, with exceptions, between Cincinnati and Portsmouth, O., 
over U. S. highway 52, as an alternate route for operating con- 
venience only, in connection with applicant’s otherwise author- 
ized regular-route operations, with no service at intermediate 
points, subject to the condition that no traffic shall be trans- 
ported over this route moving between Cincinnati and points 
within 10 miles thereof, on the one hand, and, on the other, 
Portsmouth, Charleston, W. Va., points within 10 miles of 
Charleston, and points on applicant’s presently authorized route 
over U. S. highways 52 and 60 between Portsmouth and 
Charleston. 

Minnesota (St. Paul)—-MC 41382, Sub. 4, Ralph D. Holt. 
Certificate proposed. General commodities, with exceptions, be- 
tween specified Minn. points, serving specified intermediate 
points. 

Nebraska (Grand Island)—-MC 41274, Sub. 10, Walter Pe- 
tersen. Certificate proposed. General commodities, including 
dangerous explosives, with exceptions, over described regular 
routes between Hastings, Neb., and Marysville, Kan., and re- 
turn; between Marysville, Kan., and Lincoln, Neb., and return, 
with service to and from specified intermediate and off-route 
points, subject to conditions, including one that the service 
would be limited to that which was auxiliary to, or supple- 
mental of, Union Pacific rail service. 

Kentucky (Louisville)—-MC 40858, Sub. 29, Silver Fleet 
Motor Express, Inc. Certificate proposed. General commodities, 
with exceptions, (a) serving points within five miles of Nash- 
ville, Tenn., as intermediate and off-route points in connection 
with applicant’s authorized ‘regular-route operations to and 
from Nashville, (2) serving points within five miles of Chat- 
tanooga, Tenn., as intermediate and off-route points in connec- 
tion with applicant’s authorized regular-route operations to and 
from Chattanooga, and (c) serving points within 10 miles of 
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Birmingham, Ala., as intermediate and off-route points in con- 
nection with applicant’s authorized regular-route operations to 
and from Birmingham. . 

New York (New York)—MC 37136, Sub. 2, Adolph Richard 
Goth, dba Rite-Way Furniture Transportation Co. Certificate 
proposed. (1) New furniture, uncrated, from Rockville, Md., 
to points in Pa., N. Y., Md., Mass., and Washington, D. C.; and 
(2) uncrated new furniture, furniture frames, and household 
equipment and appliances, from New York to points in N. J., 
N. Y., Pa., Del., Va., and Washington, D. C., traversing W. Va. 
for operating convenience only, and refused or rejected ship- 
ments on return movements to the aforementioned origin points, 
all over irregular routes, subject to condition that applicant 
request deletion from his present authority of right to trans- 
port certain specified commodities from and to specified points. 

Virginia (Weyers Cave)—MC 26777, Sub. 4, Hammond 
Ashby Wrenn, Jr., dba Wrenn’s Transfer. Certificate proposed. 
Over irregular routes, (1) flour, meal, feeds, and hay, from 
Weyers Cave and points within three miles thereof to points 
in a described N. C. area; (2) feed ingredients, from points in 
the aforementioned N. C. area to Weyers Cave; (3) poultry 
coops and wooden crates, boxes, and barrels, from Weyers Cave 
and points within seven miles of Weyers Cave to points in Pa., 
N. J., Md., Del., W. Va., N. C., and Washington, D. C., and (4) 
rejected shipments of the aforementioned commodities from the 
specified destinations to their respective points of origin. 

Ilinois (Chicago)—-MC 4405, Sub. 167, Dealer’s Transport 
Co. Certificate and dual operations proposed. Commercial 
freight trailers, semitrailers, chassis, and parts thereof, in ini- 
tial movement, by truckaway and driveaway service, from 
Bradenton, Fla., to all points in 20 states and Washington, D. C., 
and rejected, damaged, or defective shipments of the same 
commodities on return, over irregular routes. 

Texas (Port Arthur)—-MC 4067, Sub. 1, O. I. Baker and 
S. G. Garruth. Certificate proposed. Over irregular routes, 
household goods between points in Orange and Jefferson coun- 
ties, Tex., on the one hand, and, on the other, points in La., 
Ark., Okla., Miss., Ala., and Ga., on the condition that applicants 
request revocation of certificate MC 4067. 

Michigan (Dearborn)—MC 2484, Sub. 18, E. & L. Transport 
Co. Certificate proposed. Over-irregular routes, farm tractors 
and farm tractor parts, accessories and equipment in the same 
vehicle with farm tractors, from points in O., to Cleveland, O., 
and to points in 12 states, traversing Md. and Washington, D. C., 
for operating conveniences, and rejected shipments of these 
commodities in the reverse direction. 

Indiana (Indianapolis)—-MC 20824, Sub. 8, Commercial Mo- 
tor Freight, Inc. Certificate proposed. General commodities, 
with exceptions, over described alternate routes for operating 
convenience only, serving no intermediate points, between Terra 
Haute, Ind., and Lyford, Ind., and between Rockville, Ind., and 
La Fayette, Ind., and return. 

New Jersey (Newark)—-MC 108057, Dominick Ruggiano, 
dba D. Ruggiano & Sons. Certificate proposed. Sheet metal 
and sheet metal strips, from Hillside, N. J., to New York, N. Y., 
over irregular routes, with return of rejected shipments. 

New York (Long Island)—-MC 108073, Alexander Verity 
and Jerry Verity, dba Verity Bros. Certificate proposed. House- 
hold goods between Baldwin, Freeport, Rockville Centre, Lyn- 
brook, and Merrick, in Nassau county, N. Y., on the one hand, 
and, on the other, points in N. Y., Conn., N. J., Pa., and Mass., 
over irregular routes. 


New York (Long Island)—-MC 108354, Courad J. Waag. 
Permit proposed. Uncrated stainless steel cabinets, sinks, tanks, 
and tables, from New York, N. Y., to points in Conn., N. J., 
and N. Y., and those -in Pa., on and east of U. S. highway 15, 
over irregular routes, with damaged or rejected shipments in 
the reverse direction. 

New Jersey (North Bergen)—-MC 108343, Mirror Trans- 
portation Co., Inc. Permit proposed. Magazines from New 
York, N. Y., to Allentown, Hazelton, Scranton, and Wilkes- 
Barre, Pa., newspapers from Wilkes-Barre to New Brunswick, 
Newark, Elizabeth, North Bergen, and Jersey City, N. J., and 
New York, N. Y., and unsold or rejected shipments of the 
aforementioned commodities in the opposite directions, over 
Irregular routes. 

New York (Mamaroneck)—MC 108236, J. T. Goodliffe, Inc. 
Certificate proposed. Manufactured or processed foods from 
Glenbrook, Conn., to New York and Garden City, N. Y., and 
to points in Westchester county, N. Y., and those in N. J., 
Within 20 miles of City Hall, New York, N. Y., over irregular 
routes, and equipment, materials, and supplies used in or for 
the manufacture or processing of food in the opposite direction. 


New York (New York)—MC 108048, Tait Transfer Co., 
Inc. Certificate proposed. Equipment, properties, electrical 
Supplies, scenery, musical instruments, trunks, and wardrobes, 
used or useful in theater, radio, and motion picture productions, 
between New York, N. Y., on the one hand, and, on the other, 
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points in Conn., N. Y., and N. J., within 50 miles of New York 
City, over irregular routes. 

New Jersey (River Edge)—-MC 108037, G. Catanzaro 
Trucking Co. Certificate proposed. tron oxide, in bulk, in 
dump trucks, from Elizabeth, N. J., to points in Conn., Del., 
Md., Mass., N. J., N. Y., and Pa., over irregular routes. 

Nebraska (Mitchell)—-MC 108004, George Kuxhausen, dba 
Kuxhausen Motor Freight Line. Permit proposed, and authori- 
zation for dual operations recommended. Petroleum products, 
in containers, from Omaha, Neb., to points in S. D., Mont., Wyo., 
Ida., Colo., and Utah, over irregular routes, with return of 
empty containers. 

New Jersey (Jersey City)—-MC 107981, Joseph T. Fahy 
and Thomas E. Lynch, dba Balfoy Transport Service. Permit 
proposed. Cut paper on skids and printed or processed paper 
in cartons, between Jersey City, N. J., Rochester, N. Y., and 
Babylon, Long Island, N. Y., and pressing and dry cleaning 
machinery and parts therefor, between Jersey City, N. J., on 
the one hand, and, on the other, points in N. Y., Pa., and Conn., 
within 250 miles of Jersey City, over irregular routes. 

Pennsylvania (Erie)—-MC 107911, William J. Goetz. Cer- 
tificate proposed. Heavy machinery, road and building con- 
struction equipment, and such commodities, other than the 
aforementioned, as require special handling or rigging because 
of size or weight, and such incidental tools, materials, equip- 
ment, and supplies as are usually transported in connection 
with the aforesaid commodities, between all points in Erie 
county, Pa., on the one hand, and, on the other, all points in 
N. Y., and O., and on the lower peninsula of Mich., over irregu- 
lar routes. 


Ontario (St. Catharines, Canada) — MC 107582, Sub. 1, 
Harry R. Mason, dba Mason Cartage. Certificate proposed. 
Fresh or green grapes from the U. S.-Canadian border at 
Niagara Falls and Buffalo, N. Y., to North East, Pa., and 
Westfield, Brocton, and Silver Creek, N. Y., and empty con- 
tainers thereof and bracing material therefor in the reverse 
direction, and grape juice, in containers, from North East, 
Westfield, Brocton, and Silver Creek to the border at Niagara 
Falls and Buffalo, and empty containers therefor in the reverse 
direction, over irregular routes. 


West Virginia (Charles Town)—MC 107538, John R. Bring- 
hurst, III. Denial of certificate proposed. Horses, other than 
ordinary horses, and equipment and paraphernalia incidental to 
the care and exhibition of such animals, over irregular routes, 
between points in Del., Md., N. J., Va., and W. Va. 


lowa (Atlantic)—-MC 106200, Sub. 1, Leo M. Hoffman and 
William L. Hoffman, dba Hoffman Transfer. Permit proposed, 
subject to cancellation of outstanding permit in MC 106200 and 
Leo Hoffman’s certificate in MC 100726, and authorization of 
dual operations recommended. Soap, soap powder, cleaning and 
washing compound, lard substitute, vegetable oil shortening 
and advertising matter and premiums used in connection with 
the sale of such commodities from Kansas City, Kan., to points 
in Ia., and Neb., traversing Mo., for operating convenience 
only, and rejected shipments on return, over irregular routes. 


North Carolina (Hazelwood)—-MC 106074, Sub. 3, Howell 
Bryson and R. L. Prerost, Jr., dba B & P Motor Lines. Cer- 
tificate proposed. New furniture from Bryson City, N. C., to 
Chicago, Ill., St. Louis, Mo., Detroit, Mich., Washington, D. C., 
and points in Ala., Conn., Del., Fla., Ga., Ind., Ky., Mass., Md., 
N. J., N. Y¥., O., Pa., R. I, S. C., Tenn., Va., and W. Va., and 


rejected shipments in the opposite direction, over irregular 
routes. 


Massachusetts (Fall River)—-MC 101459, Sub. 5, Skelly 
Detective Service, Inc. Certificate proposed. Money, coin, bul- 
lion, precious metals and stones, jewelry, stamps, narcotics, 
negotiable and non-negotiable instruments and_ securities, 
stocks, bonds, and rare and valuable documents and objects, 
over irregular routes, between Fall River, Mass., on the one 
hand, and, on the other, Providence and Cranston, R. I., and 
Jewett City, Conn. 


Pennsylvania (Northumberland)—MC 93384, Sub. 4, Benja- 
min E. Grove. Denial of certificate proposed. Automobiles and 
trucks, by truckaway method, from Detroit, Mich., and Cleve- 
land, O., to Philadelphia, Pa., and points within a radius of 20 
miles thereof, Williamsport, Pa., and points within a radius of 
20 miles thereof, Paulsboro, N. J., and points within a radius 
of 20 miles thereof, and Rockville, Md. and points within a 
radius of 10 miles thereof, and used automobiles between Har- 
risburg, Pa., Baltimore, Md., Washington, D. C., and Syracuse, 
N. Y., over irregular routes. 

New Jersey (Newark)—-MC 88845, Sub. 3, Parcel Delivery 
Service, Inc. Permit proposed. General commodities, in pack- 
ages not exceeding 36 inches in width, breadth, or length, or 
100 pounds in weight, between points in N. J., and between 
points in N. J. on the one hand, and, on the other, New York, 
N. Y., and points in Westchester and Nassau counties, N. Y., 
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over irregular routes, subject to request for revocation of out- 
standing permit in MC 88845, Sub. 2. 

Michigan (Dearborn)—-MC 87928, Sub. 2, Automobile 
Transport, Inc. Denial of certificate proposed. New automo- 
biles, new trucks, néw bodies, new cabs, new chassis, and parts 
thereof, from Wayne county, Mich., to a territory composed of 
western Pennsylvania and western New York, over irregular 
routes. The report said that cabs and trucks were stricken 
from the application at the hearing. 

New York (Poughkeepsie)—-MC 79774, Sub. 6, Vincent J. 
Sucato, dba Austin’s Express. Certificate proposed. Such com- 
modities classified as meat, meat products and meat by-prod- 
ucts, dairy products, and articles distributed by meat packing 
houses, from Chicopee, Mass., to points in Litchfield county, 
Conn., and those in Ulster, Duchess, Greene, Columbia, Orange 
and Westchester counties, N. Y., over irregular routes, with 
return of rejected shipments. 

Michigan (Detroit)—-MC 46297, Sub. 1, Film Truck Service, 
Inc. Certificate proposed. Film, motion picture equipment, ma- 
terials, and supplies, and equipment, materials, and supplies 
used or useful in the operation of motion picture theatres, be- 
tween Chicago, Ill., and Detroit, Mich., on the one hand, and, 
on the other, all points in Mich., over irregular routes, through 
Ohio for operating convenience. 

New York (New York)—MC 30383, Sub. 2, Joseph F. 
Whelan Co., Inc. Permit proposed. Breakfast goods and dog 
foods, and materials and supplies used or useful in the manu- 
facture thereof, between New York, N. Y., on the one hand, 
and, on the other, points in Ocean, Monmouth, Middlesex, 
Somerset, Hunterden, Union, Essex, Hudson, Bergen, and Pas- 
saic counties, N. Y., and Washington, N. J., over irregular 
routes. 

New York (New York)—MC 27970, Sub. 4, Chicago Ex- 
press, Inc. Denial of application for certificate proposed for 
want of prosecution. General commodities, with exceptions, 
from Philadelphia, Pa., to Chicago and Champaign, IIll., and 
dressed poultry, dairy products, eggs and agricultural commod- 
ities in the reverse direction, over irregular routes. 


New York (Central Valley)—-MC 107734, Sub. 2, James K. 
Farley. Certificate proposed, subject to conditions, including 
limitation of service to that which is auxiliary to or supple- 
mental of express service. General commodities, moving in ex- 
press service, between Harriman and Newburg, N. Y., and be- 
tween Vails Gate and Chester, N. Y., over described routes, 
serving specified intermediate points. 


New Jersey (Trenton)—MC 108345, Joseph R. Mullica. 
Denial of certificate proposed. Household goods between Tren- 
ton, on the one hand, and points in N. Y. and Pa., on the other, 
over irregular routes. 

Minnesota (Red Wing)—MC 108323, Sub. 1, Paul F. Cali- 
han and Ralph Johnson, dba Hiawatha Valley Co. Certificate 
proposed. Mineral wool from Red Wing, Minn., and points 
within five miles thereof, to points within 300 miles of Red 
Wing in Ill, Ia., Minn., Mo., Neb., N. D., S. D., Wis., and the 
Upper Peninsula of Mich., over irregular routes, with rejected 
shipments on return. 


Pennsylvania (Philadelphia)—-MC 108046, Morris Gold- 
stein. Permit proposed. New uncrated furniture, between 
Philadelphia, Pa., on the one hand, and Jersey City, Newark 
and Camden, N. J., and New York, N. Y., on the other, over 
irregular routes. 

New Jersey (Mahwah)—MC 108043, William Nelson Mac- 
Call, dba MacCall Trucking Co. Certificate proposed. Sand and 
gravel between points in N. Y. within 20 miles of Mahwah, 
N. J., on the one hand, and, on the other, points in Bergen 
county, N. J., and brick and lumber from points in Rockland 
county, N. Y., to New York, N. Y., and points in Nassau county, 
N. Y. (through N. J.), and to points in a defined area of N. J., 
over irregular routes, with rejected shipments on return to 
points in Rockland county. 

Wisconsin (Ashippun)—MC 108023, Roland A. Voigt. Per- 
mit proposed. Malt beverages, in containers, from Chicago, IIl., 
to Oconomowoc, Wis., over a described route, with return of 
empty containers. 

Pennsylvania (Philadelphia)—-MC 108003, Harry P. Rau- 
back. Permit proposed. Wet goat skins, from Camden, N. J., 
to Royersford, Pa., and processed goat skins from Royersford 
to Camden, and rejected shipments on return in respective 
directions, over irregular routes. 

New Jersey (Trenton)—MC 107882, Sub. 1, Armored Motor 
Service Corporation. Permit proposed. Currency, Securities, 
gold, silver, bullion, negotiable and non-negotiable instruments, 
valuable documents, jewelry, and precious stones, between 
points in Mercer county, N. J., on the one hand, and, on the 
other, New York, N. Y., Philadelphia, Pa., and points in Pa., 
within 10 miles of Trenton, N. J.; over irregular routes. 


New York (Bearsville)—-MC 107789, Sub. 2, Grant Lane. 
Denial of certificate proposed. Wooden pallets, from Big Indian, 
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N. Y., to Elizabeth, Jersey City, Newark, and Paterson, N. J., 
and New York, N. Y., and unfinished lumber from Shan- 
daken, N. Y., to Jersey City and South Amboy, N. J., and New 
York, N. Y. 

New York (Fort Edward) — MC 107708, Sub. 2, Jerome 
Fuller. Certificate proposed. Prefabricated houses, sectional- 
ized, from Hudson Falls, N. Y., to points in Conn., Del., Me., 
Md., Mass., N. J., N. H., O., Pa. R. IL, Vt., Va., and D. C., over 
irregular routes, with rejected shipments on return. 

New Mexico (Albuquerque)—-MC 107701, Sub. 1, William 
R. Gately and Timothy H. Smith, dba Gately-Smith Truck 
Lines. Denial of certificate proposed. Specified commodities 
between points in Colo. and N. M., over specified routes. 

Massachusetts (Wamesit)—-MC 107547, Charles L. Haas, 
dba Charles Haas Trucking Co. Denial of permit proposed. 
Macaroni, spaghetti, egg noodles, flour, and semolina, from 
Lowell, Mass., to points in Conn., Me., N. H., N. J., N. Y., and 
R. L., tomatoes, in cans, tomato paste, cooking oil and cheese 
from New York, N. Y., to Lowell, and paper boxes from Mont- 
ville, Conn., to Lowell, and rejected shipments on return, over 
irregular routes. 

Minnesota (St. Paul)—-MC 104688, Sub. 11, Lester A. Wil- 
sey, dba Indianhead Truck Line. Certificate proposed. Petro- 
leum products, in bulk, in tank trucks, from Winona, Minn., to 
points in Wis., within 125 miles of Winona, and from Superior, 
Wis., to points in Minn., and the upper peninsula of Mich., 
within 150 miles of Superior, over irregular routes, with return 
of rejected shipments. 

Arizona (Phoenix)—-MC 65451, Sub. 9, Alabam Freight 
Lines. Certificate proposed. Dangerous explosives between 
Bellemont, Ariz. (Navajo ordnance depot), on the one hand, 
and, on the other, all points in Ariz., N. M., and Tex., which 
are presently authorized to be served by applicant over regular 
routes in the transportation of general commodities, with 
exceptions, as set forth in certificates Nos. MC 65451, and Subs. 


1, 3, 4 and 5. 

Kentucky (Allen)—MC 64371, Sub. 3, William Andrew 
Malone. Permit proposed. Explosives and blasting supplies, 
over irregular routes, between Allen, Ky., and points within 
10 miles thereof, and points in Mingo, Wayne, and Lincoln 
counties, W. Va., between Nemours, W. Va., and points within 
10 miles thereof, on the one hand, and, on the other, points 
in Ky., on and east of U. S. highways 25 and 25W, and between 
Huntington, W. Va., and points within 10 miles thereof, on the 
one hand, and, on the other, points in Floyd, Letcher, Martin, 
Johnson, and Pike counties, Ky. 


Tennessee (Cookeville)—-MC 55345, Sub. 7, Consolidated 
Bus Lines, Inc, Certificate proposed. Passengers, baggage, ex- 
press, mail and newspapers, between specified points in Tenn., 
over described routes. 

Tennessee (Cookeville)—-MC 55312, Sub. 2, Central Bus 
Lines. Certificate proposed. Passengers, baggage, express, mail 
and newspapers between junction Tenn. highway 25 and Tenn. 
highway 10 about 3 miles west of Hartsville, Tenn., and Mur- 
freesboro, Tenn., over Tenn. highway 10, with service to and 
from all intermediate points. 


Pennsylvania (Coplay)—-MC 48754, Sub. 4, D. J. Frantz. 
Permit proposed. Agricultural spray materials, insecticides, 
fungicides, and ingredients used in connection therewith, from 
Baltimore, Md., to points in Berks, Lehigh, Northampton, 
Schuylkill, Carbon, Monroe, Columbia, and Luzerne counties, 
Pa. (except Reading and points within a radius of 10 miles 
thereof, Pottsville and points within a radius of 10 miles there- 
of, and Boyertown), and points in Montgomery and Bucks 
counties, Pa., north of U. S. highway 202, over irregular routes. 

Michigan (Detroit)—-MC 43711, Sub. 10, Auto Forwarding 
Co. Denial of certificate proposed. New auotmobiles, new 
trucks, new chassis, new bodies, and unfinished motor vehicles, 
in initial movements, by truckaway and driveaway, from War- 
ren township, Macomb county, Mich., over irregular routes, to 
Dubuque, Ia., St. Louis, Mo.,-and points in Conn., Ill., Ind., Md., 
Mass., Mich., N. J., N. Y., O., Pa., and D. C., traversing Del. 
W. Va., and R. I., for operating convenience. 

New York (Kingston)—-MC 18678, Sub. 2, Le Roy Wells 
and Silas W. Wells, dba White Star Transfer Co. Certificate 
proposed. Household goods between Kingston, N. Y., and points 
in N. Y., within 30 miles thereof, on the one hand, and, on 
the other, points in Del., Md., Vt., N. H., and D. C., traversing 
Conn., Mass., N. J., and Pa., for operating convenience. 


Wisconsin (Milwaukee)—MC 18350. Sub. 13, Shea-Matson 
Trucking Co., Inc. Certificate proposed. Such commodities as 
by reason of their size or weight require the use of special 
equipment, and related materials and supplies when trans 
ported in connection with the aforementioned, between points 
in Wis., and Ill., on the one hand, and, on the other, points in 
Ind., Mo., Ia., and those in the lower peninsula of Mich., and 
between points in Wis., on and south of Wis. highway 33 and 
on and east of U. S. highway 51, on the one hand, and, on the 
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other, points in Minn., and those in the upper peninsula of 
Mich., except road construction machinery between points in 
Wis., on the one hand, and points in the upper peninsula of 
Mich., on the other, over irregular routes. 

North Carolina (Raleigh)—-MC 13300, Sub. 32, Carolina 
Coach Co. Certificate proposed. Passengers, baggage, express 
and newspapers, between Spring Hope and Rocky Mount, N. C., 
and other specified points in N. C., over described regular 
routes. 

New Jersey (Camden)—MC 10874, Sub. 3, John H. Whalen, 
dba Airline Household Stages. Certificate proposed. Household 
goods between Camden, N. J., and points within 20 miles thereof 
in N. J., on the one hand, and, on the other, points in Del., Fla., 
Ga., Ind., Ill., Me., Mass., N. H., N. C., O., S. C., R. L, Vt., and 
W. Va., over irregular routes, through Pa., Md.; Va., N. Y., and 
Conn., for operating convenience. 

Ilinois (Chicago)—-MC 9685, Sub. 11, Emery Transporta- 
tion Co. Permit proposed. Salt from Akron and Cleveland, O., 
and Manistee, St. Clair, and Marysville, Mich., and points within 
5 miles of each, to points in Ill., Ind., O., Mich., Wis., those in 
that part of Pa., on and west of U. S. highway 219, those in that 
part of N. Y., on and west of N. Y. highway 14, Covington, 
Newport, and Louisville, Ky., and St. Louis, Mo., with return of 
rejected shipments, over irregular routes, traversing W. Va., 
for operating convenience. 

Illinois (Chicago)—MC 3567, Sub. 5, Keeshin Motor Ex- 
press, Inc. Denial of certificate proposed. General commodi- 
ties, with exceptions, between junction U. S. highway 31 and 
Ind. highway 28 and junction Ind. highway 9 over Ind. highway 
28. 


New Jersey (West Orange)—-MC 2753, Sub. 1, R. J. Mul- 
quinn. Permit proposed. Concrete pipe, concrete pipe manufac- 
turing equipment, and cOncrete forms, between Wharton, N. J., 
on the one hand, and, on the other, points in Pa., N. Y., N. J., 
Mass., Conn., Md., and Del., within 175 miles of Wharton, over 
irregular routes. 

Pennsylvania (Allentown)—-MC 1344, Sub. 2, Charles F. 
Pfeifly, dba Union Transfer Co. Denial of certificate proposed. 
Meat, meat products, and packing-house products, from points 
in N. J., within 50 miles of Phillipsburg, N. J., including Phillips- 
burg, to Allentown, Bethlehem, Easton and Reading, Pa., over 
irregular routes. 

Missouri (St. Joseph)—-MC 106942, Sub. 8, Crouch Bros., 
Inc. Permit proposed. Commodities classified as dairy prod- 
ucts from Atchison, Kan., and King City, Mo., to Chicago, IIl., 
oleomargerine, mayonnaise, salad dressing, sandwich spread, 
mustard, and vegetable oils from Chicago, Ill., to Kansas City 
and St. Joseph, Mo., Atchison and Leavenworth, Kan., and Mc- 
Cook, Neb., and candy from St. Joseph, Mo., to Chicago and 
from Chicago to St. Joseph and points within 50 miles of St. 
Joseph, over irregular routes. 


Minnesota (Fergus Falls)—-MC 107252, E. L. Lenthe, dba 
Elhl] Oil Co., common carrier. Certificate denied. Refined pe- 
troleum products, over irregular routes from Alexandria and 
Willmar, Minn., and Fargo and Grand Forks, N. D., and points 
within 10 miles of each, to points in a described area in Minn., 
N. D., and S. D. 


WATER EXEMPTION DENIAL RECOMMENDED 


The Bureau of Water Carriers and Freight Forwarders, by 
a proposed report in W-956, Evans Cooperage Co. Exemption 
Application, has recommended that the Commission deny an 
application of Robert G., Francis D., Mrs. Leonie H., Rich- 
ard N., and Mrs. Robert T. Evans, and Mrs. F. A. Dillard, a 
partnership doing business as Evans Cooperage Co., Gretna, 
La., for an order exempting transportation performed by it as 
a contract carrier by Water of liquid asphalt, in containers, 
from Destrehan, La., to New Orleans, La. The bureau recom- 
mended that the Commission should find that the considered 
transportation would be competitive with transportation by a 
common carrier subject to part I of the interstate commerce 
act. At present, said the report, transportation of asphalt from 
Destrehan to New Orleans was over the Illinois Central rail- 
toad in box cars. 


MOROVICH TUG LEASING EXEMPTION 


In a proposed report in W-951, A. Morovich & Co., Exemp- 
tion 302(e), Examiners C. B. Gray and A. L. Corbin have rec- 
ommended that the Commission issue an order exempting the 
applicant from the provisions of part III of the interstate com- 
Merce act in the leasing of tugboats to the Freeport Sulphur 
Co. for transportation by the latter of its own property between 
Port Sulphur, Harvey, and Grande Ecaille, La. They said the 
Commission should find that the application of the contract car- 
rier definition of section 302(e) of the act to the applicant, in 
the leasing arrangement, was not necessary to effectuate the 
national transportation policy declared in the act. 
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Agricultural Witnesses Heard as 
Middle Atlantic Rate Hearing Ends 


With examination of witnesses appearing for the Depart- 
ment of Agriculture, which had protested the motor-carrier 
rate increases proposed, hearings in Washington before Ex- 
aminer T. Naftalin in MC C-882, Increases—Middle Atlantic— 
New England Territories, were concluded April 24, the third 
day of hearing. The first two days had been occupied with 
testimony of witnesses appearing for the Middle Atlantic States 
Motor Carrier Conference, Inc., and for shipper and port inter- 
ests (see Traffic World, April 26). 

The proposed increased rates had been published in the 
Middle Atlantic conference’s master tariff No. 5, MF-I. C. C. 
No. A-20, to become effective January 6. They were not sus- 
pended but were made subject to investigation by an order 
of the Commission, division 2, in the instant proceeding. This 
tariff, according to an exhibit offered by Middle Atlantic as 
representative, carried, among others, general increases, on first 
class, ranging from 5 to 25 per cent with a system of areas — 
arbitraries for three geographical rate groups in the eastern 
part of Middle Atlantic Territory. Besides the Secretary of 
Agriculture, other protestants were shipping and port interests, 
some of whose representatives testified in the first two days 
of hearings. 

Witnesses called by Henry A. Cockrum, of the Department 
of Agriculture, included Carroll R. Miller, secretary-treasurer, 
and James F. Lake, field representative, Appalachian Apple 
Service, Inc., Martinsburg, W. Va.; Lionel Newcomer, Berks 
Lehigh Cooperative Fruit Growers Association, Fleetwood, Pa.; 
Robert Fierro, fruit grower and broker, Martinsburg, W. Va.; 
Victor Pringle, assistant general manager, Rockingham Poul- 
try Market Cooperative, Broadway, Va.; and Donald C. Leavens 
and Dewey C. Wayne, transportation specialists, transporta- 
tion rates and services division, marketing facilities branch, 
production and marketing administration of the Department 
of Agriculture, Washington. 

At the close of the hearing Examiner Naftalin announced 
that briefs would: be due June 2. In the meantime, it was 
expected that a petition would be filed shortly with the Com- 
mission by the Middle Atlantic conference asking that the 
motor carriers be granted a period for recording test experi- 
ence with respect to the current rate level. Charles E. Cotterill, 
of New York, had previously announced for the conference 
that such a petition would be filed and that the conference 
would set forth reasons for keeping open or reopening the pro- 
ceeding to enable the conference to assemble further evidence 
of rate experience. 


Fruit Marketers Testify 


Messrs. Miller, Newcomer, Fierro, and Lake testified con- 
cerning the volume of shipments in their territories, particu- 
larly of apples, the percentages shipped by motor and by rail, 
and the rates charged. They mentioned various motor carriers 
as those which transported their shipments and motor carrier 
conference representatives asked that it be stipulated in the 
record which of these carriers were respondents in the 
proceeding. Mr. Cockrum said he was willing to stipulate that 
the Wooleyhan Transport Co., Wilmington, Del., mentioned 
as a carrier of apple shipments, was the only one of the men- 
tioned carriers that was a member of the Middle Atlantic con- 
ference. Mr. Cockrum said the purpose of his witnesses’ testi- 
mony was not to place rates in the record but to establish that 
agricultural commodities did move by motor carrier. 

Mr. Miller said Appalachian was an organization of com- 
mercial apple growers of the Appalachian belt of Virginia, 
West Virginia, Pennsylvania, and Maryland with an average 
crop of commercial apples amounting to 26,440,000 bushels, 
according to Department of Agriculture 10-year averages, and 
that that was 22 per cent of the nation’s commercial apple 
crop. He said simple averages for 1942 and 1943 showed that 
53.4 per cent of the Virginia apple movement was transported 
by truck and 46.6 per cent by rail. The Virginia and West 
Virginia percentages moved by rail were larger than the per- 
centages moved by rail nearer the metropolitan centers, said 
Mr. Miller, adding that the farther away from the terminals 
the field of production was the smaller the movement by truck. 
He referred to a three-cents-a-bushel profit made by apple 
growers as found by a West Virginia agricultural college study 
and said that the three cents profit would become increasingly 
important to the growers as normal times returned. 


No Subsidy Asked 


On cross-examination by Edgar Watkins, Southern Motor 
Carriers Rate Conference, Atlanta, Ga., Mr. Miller said not 
many refrigerated trucks were available in the apple service 
and that those that were available were not too effective. In 
response to a question by Dabney T. Waring, of Washington, 
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the Middle Atlantic conference’s general manager, Mr. Miller 
said the growers of his region operated generally without 
subsidy, that if there was any, it was small. Mr. Miller said 
his office kept a file of railroad tariffs but not of truck tariffs, 
which, he said, were not as well publicized as rail tariffs. He 
answered “No” to a question of Mr. Waring whether the 
truck industry, by penalizing other branches of traffic, should 
subsidize the apple industry traffic. Pat ve 

Mr. Fierro said that production costs in his apple-growing 
operations were higher now than they had been in the last few 
years, mentioning the item of orchard labor as being 125 per 
cent higher. Referring to an exhibit, he testified that the move- 
ment of apples and peaches in the operations with which he 
was connected moved 63.1 per cent by rail in 1946 and 36.8 per 
cent by motor carrier, and that the motor-carrier percentage 
was broken down into 4.5 per cent by common carrier, 4.7 per 
cent by private carrier, and 27.6 per cent by contract-exempt 
carrier. He said that besides his grower operations he engaged 
in brokerage in connection with the products of other growers 
and was questioned concerning a shipment recorded in his 
exhibit showing the movement of 2,000 bushels by the Wooley- 
han Transport Co. from Wilmington, Del., to Washington, D. C. 
The apples in this shipment, he said, had been produced in 
Wyoming, Del., and trucked to storage in Wilmington by the 
grower. Mr. Fierro said he paid the transportation charges. 
He answered in the affirmative a question by Mr. Cockrum to 
the effect that any increase in truck common carrier rates 
would be reflected in the prices charged for his products. 

Principal movement of his products, said Mr. Fierro, was 
between July and November of each year, the shipments in 
harvest time, for example, amounting to 100 a day as compared 
with a few shipments a week at the present time of year. 


Growers Pay Transport Costs 


Mr. Lake said his testimony concerned five agencies repre- 
senting a large number of fruit shippers, the agencies being 
Associated Orchards, Martinsburg, W. Va.; Trexler Farms, Ore- 
field, Pa.; Ontelaunee Orchards, Leesport, Pa.; Berks Lehigh 
Fruit Growers’ Association, Fleetwood, Pa.; and Mr. Fierro’s 
organization. Apples grown by these growers, he said, were 
shipped to markets in New York, Pittsburgh, Baltimore, Wash- 
ington, Boston, Cleveland, St. Louis, Youngstown, O., Rich- 
mond, Va., and the Carolinas, the movements originating in 
Maryland, Pennsylvania, West Virginia, and Virginia. : 

These agencies, said Mr. Lake, had asserted that their 
costs had risen in the last five years and that they paid the 
transportation costs themselves. He said there had been some 
diversion to carriers other than motor carriers because of in- 
creased rates and that one of the agencies expected to move its 
crops by its own trucks. 4 

Phe five agencies, in 1946, said Mr. Lake, shipped 60.8 per 
cent of their fruit crop by motor carrier and 39.2 per cent by 
rail. He said 25.4 per cent of the 60.8 per cent moved by con- 
tract exempt carrier and 25.4 per cent by private carrier. 

Mr. Leavens, of the Department Agriculture, referring to 
an exhibit entitled “A Statement of the Composite Rate of 
Return of 17 Class I Motor Carriers of Property, Middle At- 
lantic Territory, Having Operating Revenues of $1,000,000 and 
Over in July, 1945, by Years, 1943 to 1946, Inclusive,” in which, 
he added, the year 1946 included only 13 carriers, said the 
carriers involved in the exhibit showed rates of return on in- 
vestment for 1943 of 15.96 per cent; for 1944—13.76 per cent; 
for 1945—4.79 per cent, and for 1946—13.37 per cent. The 
average rate of return for the four years was 11.97 per cent, 
said he, adding that while the rate of return dropped to a low 
of 4.79 per cent in 1945, the carriers made a noteworthy re- 
covery in 1946 in showing a rate of return of 13.37 per cent. 
This rate of return, he said, was earned without the aid of the 
rate increases that went into effect on January 6. 


Use of Word “Monopoly” Questioned 


; “Because motor carriers are possessors of certificates or 
permits issued by the government,” said Mr. Leavens, “they 
are protected against the inflow of capital and therefore have 
no maximum limit upon profits other than the ability and will- 
ingness of the shippers to purchase transportation at rates 
fixed by the carriers and approved by the Interstate Commerce 
Commission. In this sense, they are monopolies sanctioned by 
the government, and like any other public service should not be 
permitted to earn excess profits. 

“However, inasmuch as profits earned in good years by 
motor carriers fall to the stockholders in one form or another, 
rather than returned to the shippers in lower rates, losses when 
incurred should fall to the owners, at least as long as surpluses 
are available, and not shifted to the shipping public through 
higher rates. There seems to be no good reason why profits 
accumulated during good years should not be used to offset 
losses during poor years. It is felt, therefore, that profits 
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earned in the past should be given careful consideration be- 
fore increased rates are allowed in the present.” 

Questioned by Mr. Watkins concerning his use of the 
word “monopoly,” Mr. Leavens said he meant that entrance 
into the motor-carrier field was restricted, but that he did not 
mean by monopoly that there was not competition in the 
trucking industry between its members and between the indus- 
try and other forms of transportation. He said his reference 
to restriction of carriers meant restriction to a certain field; 
that a given area had a certain amount of traffic available and 
that the field, if not restricted, would experience chaos. 

Mr. Pringle said that practically all of the poultry traffic 
handled by the Rockingham cooperative moved in trucks and 
that in 1945 approximately 25 million pounds, and in 1946, 
approximately 20 million pounds, moved to central-east terri- 
tory. The effect on the cooperative, he said, of increased trans- 
portation charges, was a rise from approximately a half a 
cent a pound in 1941 to three-fourths of a cent a pound today 
on shipments from Broadway, Va., to New York City. He said 
that because of increased charges his cooperative was consid- 
ering transporting its products by its own truck operations. 
Production costs at present, he said, were now slightly above 
the value of the merchandise sold, so that the cooperative was 
out at a loss at present. It made money in 1945 and 1946, 

e said. 


Mr. Wayne, of the Department of Agriculture, presented a 
26-page typewritten statement of prepared testimony regard- 
ing past motor carrier rate increases and the instant proposals. 
By agreement between the parties the statement was intro- 
duced in the record as an exhibit with the commission of cer- 
tain references to testimony of Dr. R. E. Curtis, Department 
of Agriculture economist, in previous motor-rate proceedings. 
Mr. Wayne was cross-examined briefly on his statement. An 
exhibit he sought to introduce incorporating Dr. Curtis’ testi- 
mony at a previous hearing was not admitted to record after 
it was found that Dr. Curtis could not appear for cross-examina- 
tion. 


Mr. Waring called Harry T. Masser, of the Masser Motor 
Express, Hagerstown, Md., to clear-up certain details concern- 
ing carrier operations mentioned in the testimony of Mr. 
Pringle and recalled C. M. Carter, of Washington, assistant 
general manager of the Middle Atlantic conference, who had 
appeared on the second day of the hearings, with respect to 
certain tariffs mentioned in the testimony. 


CHANGES IN DOCKET 


Hearing in MC 59317, Sub. 2, assigned for April 30, at Des Moines, 
Ia., was transferred to April 30, at Chamber of Commerce, Des Moines, 
Ia., before Examiner Parker. 

Hearing in MC 108015, assigned for April 30, at Des Moines, Ia., 
was transferred to April 30, at State Comm., Des Moines, Ia., before 
Jt. Bd. 138. 

Hearing in MC 64983, Sub. 7, assigned for April 28, at Philadelphia, 
Pa., was cancelled. 

Hearing in MC 107616, Sub. 3, assigned for April 29, at Portland, 
Ore., was transferred to April 29, at 332 Pittock Block, Portland, Ore., 
before Jt. Bd. 6. 

Hearing in MC 108095, assigned for April 29, at Portland, Ore., was 
Pag yy to April 29, at 332 Pittock Block, Portland, Ore., before 
Jt. Bd. 4 

Hearing in MC 107707, Sub. 1, assigned for April 30, at Portland, 
Ore., was transferred to April 30, at 332 Pittock Block, Portland, Ore., 
before Jt. Bd. 11. 

Hearing in MC 107953, Sub. 2, assigned for April 30, at Portland, 
Ore., was transferred to April 30, at 332 Pittock Block, Portland, Ore., 
before Jt. Bd. 172. 

Hearing in Finance 15497, assigned for May 1, at Newark, N. J., 
was cancelled. 

Hearing in MC 52579, Sub. 8, assigned for May 1, at New York, 
N. Y., was postponed to May 19, at 641 Washington St., New York, 
N. Y., before Examiner Schutrumpf. 

Hearing in MC 55905, Subs. 9 and 12, assigned for May 1, at Port- 
land, Ore., was transferred to May 1, at 332 Pittock Block, Portland, 
Ore., before Jt. Bd. 5. 

Hearing in MC 28985, Sub. 6, assigned for May 2, at Raleigh, N. C., 
a to May 26, at Sir Walter Hotel, Raleigh, N. C., before 
Jt. , i 

Hearing in MC 59238, Sub. 33, assigned for April 28, at Winston- 
Salem, N. C., was postponed to a date to be fixed. 

Hearing in MC 107816, Sub. 10, assigned for April 29, at Columbia, 
S. C., was cancelled. 

Hearing in MC 108015, assigned for April 30, at Des Moines, Ia., 
was postponed to May 1, at Chamber of Commerce, Des Moines, Ia., 
before Jt. Bd. 138. 

Hearing in Finance 15479, assigned for May 2, at Greeley, Colo., 
was cancelled. 

Hearing in MC 108145, assigned for April 30, at Baltimore, Md., 
was postponed to May 23, at Appraisers’ Store Bldg., Baltimore, Md., 
before Jt. Bd. 200. ; 

Hearing in MC 31600, Sub. 88, assigned for May 1, at Boston, Mass., 
was postponed to a date to be fixed. 

Hearing in MC 12370, assigned for May 1, at Des Moines, Ia., was 
canceled. 
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Washington Hearing on Coast-to-Coast 
Water and Rail Rates Completed 


Further hearing to be held in San Francisco late in 
May, with a later clean-up hearing. Rail case made 
briefly, with right reserved to consider adjustments in 
the future as occasion may require. Water carriers 
adhere to position that transcontinental rail rates are 
depressed. Voluminous water carrier testimony and 
exhibits create cross-examination difficulties 


A large part of the third day of hearing before Commis- 
sioner Alldredge and three examiners in proceedings involving 
rail and water competitive rates on transcontinental rail and 
intercoastal water traffic was given over to cross-examination of 
Harry S. Brown, chairman of the Intercoastal Steamship 
Freight Association (see Traffic World, April 26). 

Commissioner Alldredge and Examiners Hosmer, Colgren 
and McCloud heard No. 29663, Transcontinental Rail Rates; No. 
29664, Intercoastal Water Rates; and No. 29708, All-Water, 
Water-Rail, and Rail-Water Rates Between Pacific Coast Ports 
and Interior Points. These proceedings were the result of an 
| original request for an investigation of all water-competitive 
railroad rates and practices made by the War Shipping Admin- 
istration and the Maritime Commission in Ex Parte 164, each 
proceeding dealing with specific rates complained against. A 
negotiation of rates by the railroads and the water carriers 
followed a ruling obtained by the Maritime Commission from 
the Attorney General of the United States that such a negotia- 
tion might be carried on without violation of the anti-trust laws 
if under a directive of the Commission, which directive was 
issued. After negotiation, the carriers presented their proposals. 
The transcontinental railroads said they had determined to in- 
crease their rates to the extent they had asked in Ex Parte 162, 
but had not received. The water carriers set forth the increases 
they desired, on an interim basis, and as a long-range adjust- 
ment (see Traffic World, April 12, p. 1173). After a day and 
a half of hearing, it was agreed that testimony from that point 
forward would deal with the interim relief requested, which one 
of the water carrier attorneys said would amount to an increase 
in water rates of about 7 per cent. 


C. E. Childe, representing Reynolds Metal Co., in a series 
of questions as to determination of the rates proposed by the 
water carriers on aluminum articles, elicited a statement from 
Mr. Brown that a “rough and ready” differential between rail 
and water rates would be, in his opinion, 10 per cent. He said 
the water lines would get no business from interior points on 
any rate basis as long as the railroads did not adopt a higher 
basis than they proposed under the interim relief and that, 
therefore, “we feel we should get more money on the business 
we are getting today.” The witness said all the water carriers 
were asking and could ask was that rail rates be increased 
where they were less than reasonable, and a little later said the 
water carriers had never reached more than 100 miles inland 
from the ports for traffic and sometimes could not reach that 
far except under special conditions. Asked by Walter D. Mat- 
son, of the Department of Agriculture if the water carriers 
wanted to reach into Idaho for peas, beans, and lentils, Mr. 
Brown said no. In answer to a further question by Mr. Matson, 
Mr. Brown demonstrated on one item the application of Dr. 
Edwards’ cost formula in the class rate case to compute the 
rate the water carriers thought the rails should establish. 

Edson Abel, representing the California Farm Bureau Fed- 
eration, asked a number of questions to develop the “total in- 
creased burden on shippers” under the water carriers’ proposal, 
and Mr. Brown said that, under present conditions, in order to 
reach the “break-even point” the water carriers needed a mini- 
mum of 25 per cent increase in net revenue, on a gross revenue 
for ship operation of $250,000. He added that the Maritime 
Commission cost studies with depreciation on the vessels added 
to the deficits shown, would indicate the break-even point at 
“just about 25 per cent of the gross.” 

Harry C. Barron, for the transcontinenal railroads, car- 
ried Mr. Brown through the history of water-carrier regulation, 
beginning with the shipping act of 1916. Mr. Brown said that, 
at least until 1933, the water lines had only to file their maxi- 
mum rates and had cut those rates, Mr. Barron capping his 
reply by adding “until the ocean was running read, figuratively 
speaking.” 

Rate History 


In answer to further questions by Mr. Barron, Mr. Brown 
said the water carriers had not complained about the rail rates 
before 1940, because they knew legislation was being considered 
to bring the water carriers under the regulation of the Com- 
mission. He said the water carriers were not trying to substi- 









1393 


tute their judgment for that of the rail carriers, but were trying 
to get before the Commission sufficient evidence for it to decide 
if the railroads had reduced their rates to an unlawful degree, 
ng there had been an upward trend in water rates since 

In answer to a question by Mr. Barron as to whether or 
not Mr. Brown would file with the Commission a chronological 
history of the water carrier rates from the Atlantic to the Pa- 
cific from September 1, 1926, Mr. Brown said there was no man 
alive who could tell exactly what the intercoastal rates were 
prior to 1933, and that the only thing carriers still in the trade 
could do would be to examine manifests and other documents, 
if they had them, to see what they could find. He said when he 
looked back to 1922, he found different rates for different 
voyages. He said the people still in the trade and whose records 
would be available were not the carriers who were noted as the 
“rate-cutters” at the earlier time. He said there was one car- 
rier that, even after regulation, maintained rates 5 per cent 
below any other carrier. 

When Mr. Barron asked about the level of intercoastal 
rates, Mr. DeQuevedo interjected the remark that they were 
admitted to be too low and that the carriers had no defense 
to offer, and when E. A. Read, for the Oakland (Calif.) Cham- 
ber of Commerce, asked if the water carrier rates were so low 
as to be unlawful, Mr. DeQuevedo said, “for the sake of argu- 
ment,” he would agree. Mr. Brown agreed with Mr. Barron 
that the water carriers wanted a rate adjustment that would 
enable them to get back some of the traffic he said the rail- 
roads had taken from the water lines. 

When Mr. Barron said Mr. Brown had said he wanted to 
restrict the water carrier volume to group A, and group B east 
of a line running roughly south from Buffalo to Pittsburgh, the 
witness replied he had said he thought the rate set-up “we have 
to accept” would end up by “leaving us there.” Mr. Brown 
said he served notice “now” that-the day would come “when 
we are going to attack the rates to and from the ports.’”’ When 
Mr. Barron asked if the increased cost of operating the ships 
had made the rail rates unreasonable, Mr. Brown reiterated his 
contention that the rail rates “were unreasonable before.” 

When Mr. Barron asked if one of the reasons for appealing 
to the Commission was because the boat lines could not handle 
their own affairs, and Mr. Brown replied, “No,” Commissioner 
Alldredge said he was glad to hear one short answer. In an- 
swer to a question as to shipper market competition, Mr. Brown 
said the water carriers complained that the railroads wanted 
to keep “someone 3,000 miles away in competition with a man 
200 miles away,” adding that the water carriers were adapted 
to the long haul. 


Effect of Water Rate Decrease 


After Mr. Brown said the water lines would not select com- 
modities, but wanted a rate adjustment that would attract traf- 
fic that would result in approximate “full and down” loading, 
Mr. Barron asked if, on commodities the water lines were not 
desirous of carrying, they would increase the rate and make 
it unattractive for the shipper to use the water lines, and Mr. 
Brown replied “it would have to be.” Asked if the desired rate 
level would put more ships in the service, Mr. Brown said he 
would be happy if the lines could maintain the 55 ships now in 
service. Referring to the 25 per cent increase in net revenue 
he had suggested, Mr. Brown said as time went on, longshore- 
men and crews would be persuaded to increase their efficiency 
and so contribute to the possibility of profitable operation, 
adding there were some signs of increased labor efficiency. 

As to the danger of overtonnage in the intercoastal service, 
Mr. Brown observed that no new carrier could go into the serv- 
ice without obtaining a certificate from the Commission that 
the public interest required it, and added he could not envision 
a situation where there would be anything like the number of 
ships that used to be in the service. 


The witness would not agree that, in suggested rates, he 
had compared a 3,000-mile haul with the average haul of 400 
miles for the country. He said the average haul was not the 
short line distance, adding that there was as much as 40 per 
cent circuity. Referring to rates he had computed from the 
Edwards’ formula as necessary to yield the same revenue a 
ton-mile as that shown by the Edwards’ study for 1939, Mr. 
Brown said there was too much “grading back” for the haul 
when the ton-mile revenue was shown as 6 mills against 12 
mills for the country as a whole. 


When Mr. Barron asked if the witness would be willing 
to tell the water lines to publish the rate they thought they 
needed and then let the railroads take whatever mh y they 
might deem necessary after making their proposal public, Mr. 
DeQuevedo objected. He said the issue in No. 29663 was the 
lawfulness of the rail rates. He said rail rates set the standard 
of competition and that the water carriers could not tell what 
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rate to publish from New York to San Francisco unless they 
knew what the railroads wanted. 

Mr. Read, in a series of questions, asked if the intercoastal 
carriers did not want to publish iron and steel rates because 
of the recently-published rate from Geneva, Utah, under in- 
vestigation by the Commission. Mr. Brown said publication of 
that rate had seriously disrupted the rate situation, adding that, 
as he understood the immediate production plan at Geneva to 
involve special commodities, both the intercoastal carriers and 
the transcontinental railroads could, for the remainder of the 
year, get business until the Geneva plant went into full pro- 
duction. He said he would keep a New York shipper in the 
Los Angeles Market, 800 miles from Geneva, if the rate was 
not unreasonably low, in answer to another question by Mr. 
Read. 

In answer to a question by Mr. DeQuevedo, Mr. Brown 
said the intercoastal carriers had transported 7,000,000 tons 
in 1939 and at the rate of 2,000,000 tons at present. 


Cross-Examination Difficulties 


A group of 10 exhibits, and accompanying statements, of- 
fered by William M. Carney, vice-chairman, Intercoastal Steam- 
ship Freight Association, were accepted for the record, subject 
to cross-examination, without oral presentation, as was an 
exhibit and statement by Odell Kominers for the Gulf Inter- 
coastal Conference. 

In a colloquy between the bench and attorneys, it developed 
that Mr. Barron and other attorneys had understood Mr. Car- 
ney would be available for cross-examination at a further hear- 
ing. Commissioner Alldredge said he had accepted the exhibits 
and testimony subject to cross-examination on the following 
day, with the same ruling for Mr. Kominers’ testimony. Mr. 
Barron said there was ‘a limit to human endurance” but that 
he would do the best he could. A little later, the presiding 
commissioner read from the Commission’s notice in the proceed- 
ings to the effect that testimony was to be prepared with a 
view to acceptance into the record without reading, copies to 
be furnished opposing counsel so as to give them sufficient 
time to study the testimony. He said the rule could be ob- 
served only by cooperation. 

Cecil Y. Roberts, secretary of the Gulf Intercoastal Con- 
ference, was permitted to read his testimony. He said the 
conference concurred in the testimony offered by Messrs. Brown 
and Carney to the extent it was applicable to the Gulf carriers 
and sought to have the Commission afford those carriers the 
same type and measure of relief as would be granted “the 
Atlantic lines.” Observing that there were proposals for an 
interim and a long-range adjustment, he said the interim in- 
crease would not make the gulf intercoastal trade profitable, 
but would ‘at least cut our losses while we continue the strug- 
gle to compel the railroads to revise their rates to appropriate 
levels.” ; 

He had partially completed his statement when Mr. Matson 
objected to certain portions referring to accessorial charges, 
saying they were not pertinent to an investigation into the 
lawfulness of the rail rates. 


Separate Shipper Hearing 


In a separate hearing before Examiner H. Hosmer, testi- 
mony was presented by I. W. Whitaker, traffic manager of the 
Aluminum Manufacturing Co., Manitowoc, Wis., W. B. Shep- 
herd, assistant general traffic manager of the Aluminum Co. 
of America, Pittsburgh, Pa., and G. F. Ford, assistant general 
traffic manager of Swift & Co. 

Mr. Whitaker urged maintenance of the present rail rate 
relationship on aluminum articles. He said he was opposed to 
certain proposed increases in so-called depressed rates, assert- 
ing that an “upward revision” in freight rates would result in 
the loss of business. 


Mr. Shepherd discussed each of his company’s plants and 
the products manufactured, set forth the differentials between 
present carload rail rates and proposed intercoastal carload 
water rates, and declared that the present rail rates were not 
unduly low as to aluminum products. He said the proposed in- 
tercoastal water rates, plus the present rail rates to the ports, 
would enable the water carriers to handle aluminum conductor 
cable and wire from Massena, N. Y., to Pacific coast ports for 
50 cents a 100 pounds or $10 a net ton less than the present 
all-rail rate via New York, and 60 cents a 100 pounds or $12 
a net ton less than the all-rail rate via Albany. Increasing the 
present all-rail rate from Massena, N. Y., to Pacific coast des- 
tinations, said he, “may result in drying up the traffic from 
Massena because competition of copper and other materials 
more favorably located will encourage the building of aluminum 
wire and cable mills on the Pacific coast.” 

By increasing the rates on commodities of Swift & Co., 
Mr. Ford said the carriers were destroying their very source of 
revenue because the rates that approximated one cent a pound 
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had a great influence on the place of manufacture. Among other 
things, he said his company was now shipping about 500 car- 
loads of canned meats, soap, and soap products, including 
cleansing and scouring compounds annually to the Pacific coast, 
but with increasing freight rates, he said “we are finding it 
extremely difficult.” That was one of the reasons that Swift 
recently bought a soap manufacturing plant at Los Angeles, 
said he, and its operations would increase in proportion to the 
cost of manufacturing soap on the coast as against shipping it 
from Chicago or East Cambridge. He said any increase in rates 
on canned meats “must cause us to give serious consideration 
to canning operations at South San Francisco.” 


Verified Statements 

A verified statement was filed with the Commission by the 
National Split Pea Association, which said increasing the trans- 
continental rail rates on dry edible peas, both whole and split, 
and on lentils, would simply be an arbitrary increase of benefit 
solely to the railroads. It asked that those commodities be 
deleted from among the commodities on which increased rates 
were being considered. 

A similar request was made by O. C. Metzger, president, 
H. C. Knoke & Co., Chicago, Ill., whc said his company was a 
shipper-member of the aforementioned association. 

Secretary of Agriculture 

The Secretary of Agriculture asked the Commission to deny 
a motion of the Intercoastal Steamship Freight Association and 
the Gulf Intercoastal Steamship Freight Association and the 
Gulf Intercoastal Conference to include additional commodities 
within the scope of Nos. 29663 and 29664 (see Traffic World, 
April 19, p. 1245). The Secretary said the filing of the motion 
on April 14, when the proceedings were set for hearing April 
22, was an imposition on the Commission and the parties to the 
proceeding. He said shipper representatives who had partici- 
pated in the prehearing conference had every reason to believe 
that the scope of the proceeding would be as stated by the 
Commission in its orders and that “they would not at the 
eleventh hour be plagued by a new pleading to expand the 
issues.” 

After the Maritime Commission had offered, April 25, a 
correction to one of its exhibits, converting revenue figures from 
the basis of short tons to long tons, which the M. C. witness 
explained were used by the water carriers, Irving F. Lyons, for 
the Canners League of California, protested the lack of time 
in which to prepare for cross-examination of the water carrier 
witnesses. He added he thought the Commission was to be 
complimented for not permitting itself to be “stampeded” in 
the proceeding. He quoted newspaper headlines of two days 
dealing with retail price reductions, and said there would be a 
different situation by the time the case was decided. Mr. 
DeQuevedo said he thought Mr. Lyons was unduly excited, that 
he was concerned with only one commodity, and that he had 
had the Carney exhibits for three days. 


Mr. Barron cross-examined Mr. Roberts until he reached 
the point in the witness’s prepared statement beyond which, Mr. 
Barron said, he had been unable to read the night before. 
Harry C. Ames, for the Mississippi Barge Lines, asked about 
the proposals of the intercoastal carriers as they dealt with 
joint barge-rail-ocean rates, and Mr. Roberts said the proposal 
covered interim increases only, adding that the long-range in- 
crease in those rates would have to follow the pattern estab- 
lished on the single rail or water rate. Asked about the joint 
rate, St. Louis to Los Angeles, and whether it was proposed to 
increase that rate, the witness said the Gulf intercoastal car- 
riers would perhaps later in the proceeding offer a specific in- 
crease for that rate, or ask the Commission to increase the joint 
rates so they would correspond with the all-rail rates. 

Mr. Matson asked if certain sections of the exhibit offered 
by Mr. Roberts, dealing with accessorial charges, were intended 
to demonstrate the unreasonableness of the rail rates. Mr. 
Radner objected, but Commissioner Alldredge ruled that, as the 
witness in his prepared statement had referred to the rail rates 
in those terms, it was proper cross-examination. The witness 
answered in the affirmative a question as to whether the all- 
rail rates should exceed the sum of the water rates plus the 
accessorial charges. When the exhibit was formally offered, 
Mr. Barron objected to certain sections and Mr. Matson renewed 
his objection to the sections he had mentioned. The objections 
were overruled. 


“Honest” Indignation 


Mr. Barron also objected to the testimony of Mr. Kominers, 
and to his exhibit consisting of 167 pages of excerpts from state- 
ments of railroad witnesses in other proceedings before the 
Commission, intended to show their contention that the trans- 
continental rail rates were depressed. Mr. Barron said there 
was not “one word of evidentiary value” in Mr. Kominers’ testi- 
mony and that it was purely argumentative. Commissioner 








May 3, 


Alldred 
against 
read th 
of the « 
rates 01 
the unc 
efforts 
evidenc 
Confer 
strain | 
withdr: 
Or 
scribed 
goods 
ness hi 
by Mr. 
reduce: 
on pro 
suspen 
exhibit 
tioned 
cause, 
action. 
witnes 
ment — 
was Ir 
the tré 
the kn 
that, i: 
ern Pez 
procee 
rate w 
H 
carrie! 
ceedin 
added 
sion, | 
by rai 
was t 
have 
he wo 
WV 
questi 
ment 
edge ' 








sD 


her 
ar- 
ing 
ast, 
at 
vift 
les, 
the 
x it 
ites 
ion 


the 
ns- 
lit, 
efit 


ites 


ent, 
iS a 


May 3, 1947 


Alldredge admitted the exhibit was offered to show statements 
against interest. From Mr. Kominers’ prepared statement he 
read the following: ‘Nevertheless, I commend a careful reading 
of the exhibit to those who, by paying disproportionately high- 
rates on non-competitive traffic, have been compelled to finance 
the unduly depressed rates maintained by the railroads in their 
efforts to eliminate water competition.” He asked if that was 
evidence, and William Radner, counsel for the Gulf Intercoastal 
Conference, said it represented the “inability of a man to re- 
strain his honest indignation,” and added he would be glad to 
withdraw the sentence. 

On cross-examination by Mr. Barron, Mr. Kominers de- 
scribed his search for information concerning rates on canned 
goods from the Pacific Coast to Chicago, and after the wit- 
ness had said he did not have knowledge of statements made 
by Mr. Barron as to reductions in rates by the railroads to meet 
reduced water carrier rates, those rates having been suspended 
on protest of the water carriers, and, he said, the lifting of the 
suspension by the Commission, Mr. Barron cited a page in the 
exhibit offered by the witness as showing that the aforemen- 
tioned statement about the canned rates was incomplete be- 
cause, he said, the exhibit gave a complete history of the trans- 
action. In the course of this questioning, Mr. Barron asked the 
witness if his statement was characteristic of his entire state- 
ment to the Commission. The witness replied the statement 
was made after lengthy efforts to ascertain something about 
the transcontinental rate structure; that it was primarily within 
the knowledge of the gentlemen who made those rates, adding 
that, if he visited H. C. Hallmark, traffic manager of the South- 
ern Pacific Co., who was among the railroad witnesses in other 
proceedings quoted in the exhibit, and asked why a certain 
rate was at a certain level, the latter would not answer. 

He continued by saying the only avenue open to the water 
carriers was to find what ‘‘your own witnesses” in various pro- 
ceedings had given as their reasons for reducing rates, and 
added “perhaps they were not stating the facts to the Commis- 
sion. I am in no position to ascertain whether statements made 
by railroad witnesses are true or false. What I proposed to do 
was to indicate that those statements had been made. If they 
have any explanation and want to come forward” and explain, 
he would be glad to hear the explanations, he said. 

Mr. Barron then asked if the witness would ‘answer my 
question after your speech.” Mr. Kominers said if the state- 
ment was incorrect it was the only one incorrect to his knowl- 
edge with one exception, which he pointed out. 


The Railroad Case 


In presenting the case for the railroads, Mr. Barron offered 
two corrected pages for the exhibit accompanying the rail pro- 
posal for increases to the full extent asked, but not granted, in 
Ex Parte 162. He also presented an exhibit showing present and 
proposed rates on iron and steel articles from transcontinental 
groups A to N, inclusive, to the Pacific Coast, which, he said, 
had been omitted from the original proposal. 

The prepared statement of his only witness, E. C. Pierre, 
a member of the standing rate committee of the Transconti- 
nental Lines, was accepted into the record without reading. 
The iron and steel items included in the supplemental proposal, 
according to the statement, included items that did not take the 
basic iron and steel rates and which should have been included 
in the carriers’ proposal. 

A question in the statement was as to whether or not the 
proposals to increase certain transcontinental rates were condi- 
tioned to an increase in the water lines’ rates from port to port. 
It was answered in the negative. The final question was whether, 
if the Commission authorized publication of the proposed in- 
creases, the witness considered there would be need later to 
give consideration to such rail rates regardless of whether the 
water lines did or did not make substantial adjustments in the 
water rates. The reply in the statement was as follows: 


Undoubtedly further consideration must be given to such all-rail 
rates, In making this proposal the rail lines recognize that there will 
be instances where such transcontinental rates will have to be further 
adjusted; this because of relationships between producers or receivers 
located in different transcontinental rate groups. Furthermore, com- 
petition between shippers who have available to them transcontinental 
rates with shippers located at intermediate points where rates would 
become lower than those applicable on transcontinental traffic must be 
given consideration. Furthermore the railroads wish it clearly under- 
Stood that they should be free, as they have been in the past, to make 
any necessary adjustments in the rail rates as circumstances and 
‘conditions may warrant. 


After Mr. DeQuevedo had asked for a clarification of the 
last sentence in Mr. Pierre’s statement, Mr. Barron had observed 
it was perfectly clear, and Mr. DeQuevedo had withdrawn his 
request, Mr. Radner asked if it would not be advantageous 
between the instant hearing and one to be held, May 19 or 26, 
in San Francisco, to reconvene the Chicago hearing (the Chi- 
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cago negotiations held after the Commission’s directive was 
issued under the ruling of the Attorney General of the United 
States that such directed negotiations would not violate the 
anti-trust laws) to “see if this case could not be expedited 
instead of fighting it out to the bitter end.” Mr. Barron ob- 
jected that it was not a proper question. The presiding com- 
missioner so ruled. Mr. Lyons then said that was one of the 
“very things that happened to the shippers.” He said the 
shippers had objected to having the water carriers’ counsel get 
together with the rail lines nad try to get them to increase their 
rates. He added that ‘we want to be there.” 


When Mr. Carney took the stand for cross-examination, 
Mr. DeQuevedo first developed the fact that there were no 
joint rates with rail carriers on the part of intercoastal carriers, 
and that they had increased their rates after Ex Parte 123, 
Ex Parte 148, Ex Parte 162, and in 1940. In the latter year, 
Mr. Carney said, the water carriers had increased their rates 
without regard to the transcontinental rates. When Mr. De 
Quevedo asked if the railroads had conferred with the water 
carrier association as to the exceptions to the Ex Parte 162 


increases, Mr- Barron broke in to say he would say “No.” 

William C. McCullough, for west coast lumber interests, 
cross-examined Mr. Carney in some detail concerning lumber 
rate adjustments and transportation practices, in the course 
of which Mr. Carney agreed that certain destinations in one 
of his exhibits in Ohio and Michigan were too far inland to be 
reached economically by the intercoastal carriers. 


Final Session of Hearing 


The final session of the Washington hearing was held Sat- 
urday, April 26, with cross-examination of Mr. Carney by Mr. 
Childe; Mr. Lyons; John H. Karkin, for the Pacific Northwest 
commissioners; H. G. Freas, for the Public Utilities Commission 
of California; H. W. Prickett for the Department of Public and 
Industrial Development, State of Utah; and Mr. Matson, in 
addition to Mr. Barron’s questioning of the witness. 

Among other things, Mr. Barron asked if the witness 
thought the railroads should give consideration to all the acces- 
sorial charges of the water lines. Mr. Carney replied in the 
affirmative because, he said, “that is the competition that must 
be met,” adding he thought that ‘some simple formula basis 
could be used to cover the whole picture.” Asked if he had 
compared a haul of 3,000 miles with the average haul of 400 
miles referred to previously in the hearing, Mr. Carney said 
“we would have liked to make comparisons with the rates the 
Commission prescribed.” However, he said, as to transconti- 
nental rates they could not do this because there were only two 
cases as to which reference could be made. He added that the 
railroads had contended all the transcontinental rates were 
depressed and said he did not consider comparisons with such 
rates correct. Mr. Barron then asked if a comparison of ‘‘com- 
parable distances” would not be more significant and when Mr. 
Carney said he did not make those comparisons, Mr. Barron 
replied he thought the witness would rather not answer the 
question. Mr. Carney said he had done so. 


Rail-Water Rate Situation 


Mr. Carney said the spread between the rail and water 
rates had been widened in some instances in the water carrier 
proposal, but said even with the greater spread it did not 
“put” the water carriers into the areas referred to because 
“there are so many instances where the transcontinental rates 
are against us.” In answer to a question as to whether, in 
widening the spread the water carriers had failed to take all 
the increase they might have taken, Mr. Carney said “prob- 
ably.” Referring to a statement in Mr. Carney’s prepared testi- 
mony that rates from Marysville, Calif., to Bangor, Me., through 
Missoula, $1.27, minimum 40,000 pounds, and $1.09, 60,000 
pounds, for 1,237 miles, were the same as the rate from Marys- 
ville to Bangor, Me., Mr. Barron asked if the witness under- 
stood the rate to Missoula to be an alleged depressed rate. 
Mr. Carney replied “I say you have the same rate at Missoula 
as at Bangor, Me.” Asked if it was an intermediate rule rate, 
Mr. Carney said “Maybe,” and when Mr. Barron asked if the 
water carriers ever suggested to the railroads that the former 
would aid the latter in obtaining section 4 relief, Mr. Carney 
said they had not, and that the railroads would haul a car to 
Bangor from Missoula “for nothing.” Mr. Barron then asked 
if the witness understood the effect of the alleged depressed 
transcontinental rates had caused the intermediate rates to 
be less than if there were normal maximum reasonable rates 
from the Pacific Coast to the Atlantic Coast and “vice versa,” 
and Mr. Carney replied in the affirmative. He agreed that, if 
increased rates caused a shift of industry, Mr. Barron men- 
tioning rolled glass as an example, from interior points to the 
Atlantic or Pacific seaboard, neither the rails nor the water 
carriers would benefit. Mr. Carney said there was the possi- 
bility that some traffic might be “dried up” and that the water 
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carriers were not unmindful that consideration might have to 
be given to that situation. 

In a discussion of the relative transcontinental and inter- 
coastal movement of iron and steel Mr. Barron saying the rail- 
roads carried 14.6 per cent of the traffic, he asked if Mr. Carney 
considered that percentage as illustrative of “all of the traffic.” 
Mr. Carney said not all traffic, adding that “we think the iron 
and steel movement is our movement,” and essential to the 
water carriers in that it furnished “deadweight.” 

Asked if the water carriers, in reaching into the interior 
of the country west of a Buffalo-Pittsburgh line for traffic 
would have to reduce port-to-port rates, Mr. Carney said this 
was not so, but that they might have to establish lower pro- 
portional rates than the normal port-to-port rates. Mr. Carney 
also said there were three “answers.” First, he said, would 
be the establishment of proportional rates from pier to pier; 
second, establishment by the eastern railroads of a proportional 
rate lower than the existing rate to the port; and third, estab- 
lishment of joint through rates with the eastern rail lines. 


Further Hearings 


It was agreed by the parties that there would be a hearing 
in San Francisco, the probable date, later to be announced by 
the Commission, to be May 26. Also there was discussion of a 
final “clean-up hearing” either in Washington or, if the sug- 
gestion made were accepted, at Chicago. 


Filings in the Proceedings 


For the Board of Commissioners of the Port of New 
Orleans, counsel for the Maritime Commission offered two ex- 
hibits, one a statement of “Earnings from Coastwise and Inter- 
coastal Movements, Calendar Year, 1939,” and the. other a 
statement of “Cargo Wharves Owned and Operated” by the 
board in that year, showing space assignments to various steam- 
ship companies. 

The Gulf Intercoastal Conference filed with the Commis- 
sion a supplemental proposal covering rates on cast iron pipe. 
The conference said after a careful re-examination of the port- 
to-port rates on cast iron pipe, “it appears that the same can 
be increased at this time even though competing rail carriers 
have not proposed a corresponding advance of their competitive 
rates in this traffic.” It said that, while this might cause some 
loss of traffic pending ultimate adjustment of the water and 
rail rates as contemplated by its long-range proposal, it was 
its opinion that the proposed rate would result in net revenue 
gain. 


REVOCATION PROCEEDINGS—PROPOSED REPORTS 


Joint board No. 77, by a proposed report in MC C-541, 
Cammie Williams—Revocation of Certificate, has recom- 
mended that Cammie Williams, doing business as Williams 
Trucking Co., San Diego, Tex., be found not rendering reason- 
ably continuous and adequate motor-carrier service under his 
certificate, MC 88172, and not to be in compliance with require- 
ments of section 215, interstate commerce act, and the Com- 
mission’s regulations thereunder, and that the Commission 
order the respondent to institute such service and so comply 
within 60 days after the effective date of its order. 


By a proposed report in MC C-795, Albert Mulvenna, Red 
Oak, Ia., be found not in compliance with the aforementioned 
section and rules in connection with his permit in No. 89678, 
and be ordered to so comply within 50 days of the effective 
date of any order so issued by the Commission. 


Revision of Grain Rates 
Inquiry Order Asked 


Western railroads have asked the Commission for partial 
vacation of its order in I. and S. No. 5645, Grain—W. T. L., 
S. W., and Official Territories, suspending from March 1 to 
and including September 30 tariff schedules proposing re- 
vision of certain rates on grain, grain products and related 
commodities, in carloads, from, to, and between points in 
western trunk-line, southwestern and official territories in order 
to restore rate relationships disrupted by increases established 
Sa ey of Ex Parte 162 (see Traffic World, March 8, 
p. ; 

At the same time, in separate petitions, the Secretary of 
Agriculture has asked the Commission to broaden the scope 
of the issues in the proceeding. 

The carriers request vacation of the order as to the pro- 
portional rates on grain and grain products to destinations in 
the southwestern and Mississippi Valley territories, from lower 
Missouri River cities to Louisville, Ky., Cincinnati, O., Law- 
renceburg, New Albany and Jeffersonville, Ind., and from upper 
Missouri River cities to New Orleans, La., and related ports 
for export. 
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It was their belief, said the carriers, that “there was and 
is” no serious protest as to the rates involved “in this petition,” 
and the protests filed were directed chiefly to the adjustment 
of proportionals .as they affected other territories and destina- 
tions, that the rates involved herein and suspended were in 
fact in accordance with the order in Ex Parte 162, that between 
markets equalization must prevail under orders of the Com- 
mission, that the present situation, under which the straight 
15 per cent increases applied, was undesirable and disrupted 
market relationships, and that the suspended rates would pre- 
serve equalizations and the combination basis where prescribed, 
which “is so important in the grain and products trade and will 
improve the chaotic condition that now exists.” : 

In one of its two petitions, the Secretary of Agriculture 
asked the Commission to broaden and clarify the issues in the 
proceeding by initiating, on its own motion, an investigation 
of all rates and tariff schedules filed under special permission 
No. 31853 of December 30, 1946, and that such investigation 
7. — with and heard at the same time as I. and S. 

oO. ‘ 

One of the suspended schedules, said the Secretary’s peti- 
tion, referring to Soo Line tariff No. 93-J, ICC 7152, named 
joint through flat rates, also proportional rates, on domestic 
and export traffic, from Minneapolis, St. Paul, Duluth, Superior, 
etc., to eastern trunk line territory, New York, Philadelphia, 
Baltimore, etc., via routes which included the Canadian Pacific. 
However, as to such traffic, it said, there were no joint through 
one-factor rates over the routes of United States Lines, such 
through rates being made up of multiple-factor combinations, 
as to which the proportional rate factors applying east of Chi- 
cago and the other western gateways were not under suspen- 
sion. It said these readjusted eastern factors, on both domestic 
and export traffic, became effective January 21, on 10 days’ 
notice, under special permission No. 31853, and referred to sup- 
plement 181 to CFA tariff 245-G, Agent Jones ICC 3356. It 
added that the tariff also named increased “flat” rates from 
Illinois-Indiana origins on the western fringe of Official terri- 
tory and said rates were now under suspension in I. and S. 
5465. Normally these “flat’’ rates reflected, in many instances, 
the combination of the “specifics” into Chicago, plus the pro- 
portional rate factors east thereof, said the petition, adding that 
neither the “specifics” to Chicago nor the proportional rate 
factors from Chicago to eastern destinations were under sus- 
pension. 

‘Since these adjustments are interlaced, more or less, and 
some parts are under suspension while others are not,” the 
petition declared, “it appears that adequate consideration cannot 
be given to the issues in I. and S. docket 5465, unless the other 
rates are also put in issue, along with those directly involved 
in I. and S. docket 5465.” 

In the other petition, the Secretary asked the Commission 
to broaden the scope of its proceedings in I. and S. No. 5465, 
and I. and S. No. 5474, Grain—To Illinois and Ohio River 
Crossings, by instituting, on its own motion, an ancillary investi- 
gation as to all proportional rates on grain, grain products, etc., 
from the Ohio and Mississippi River Crossings and other basing 
points, to southern destinations, to the extent that the level of 
those southern basing factors, as increased 15 per cent under 
Ex Parte 162, was involved under the Commission’s “direction 
to restore rate relationships and market, gateway, and port 
equalizations, to adhere to rate-break principles now in effect,” 
and that such investigation be assigned for hearing with the 


two aforementioned proceedings, presently scheduled for May 13 
in Chicago. 














































Commission Vacates Order 


Acting on request of certain respondents, the Commission, 
division 2, has issued an order vacating its order of February 28 
in I. and S. No. 5465, Grain-W. T. L., S. W. and Official Terri- 
tories, insofar as such order suspended the operation of sched- 
ules contained in Minneapolis, St. Paul & Sault Ste. Marie tariff 
I. C. C. No. 7151, except as to item 300 thereof. At the same 
time, the Commission canceled the hearing in the proceeding 
scheduled for May 13 at Chicago and reassigned it for June 10 
= dy Hotel Sherman, Chicago, before Examiners Mackley and 












The Commission also canceled the hearing assigned for 
May 13 at Chicago in I. and S. No. 5474 and first supplement, 
Grain to Illinois—Ohio River Crossings, and reassigned it for 
June 10 at the Hotel Sherman, Chicago, before Examiners 
Mackley and Hall. 









M.-K.-T. TRAVEL SERVICES 


The Missouri-Kansas-Texas Lines have added two new 
travel services, J. F. Hennessey, Jr., vice-president—traffic, has 
announced. From now on, according to Mr. Hennessey, Katy 
agents in large cities where the railroad maintains offices will 
make hotel reservations for patrons. The other service will be 
the resumption of free distribution of apples to lounge car 
patrons on the Texas Special. 
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May 3, 1947 


Government Files Complaint on 
Stored-in-Transit Shipments 


Alleges refusal of railroads to permit land-grant deduc- 
tions on shipments for export, stopped for storage at 
interior storage points, in violation of section 1 of act. 
Asks reparation 


The Department of Justice, on behalf of the United States 
of America, has prepared for filing with the Commission, April 
28, a complaint alleging that, between June 3, 1941, and Octo- 
ber 1, 1946, 964 named railroads had “agreed and combined 
with each other to deprive, and did deprive, this complainant 
of storage-in-transit arrangements under their published export 
rates, applicable over or near storage-in-transit points, with the 
purpose, motive, intention and result of evading their obliga- 
tions under land-grant laws and depriving this complainant of 
land-grant deductions from their export rates.” 


In accompanying “press release,” the Department of Jus- 
tice said claims for reparation would amount to “millions,” and 
that further complaints would be filed. 

Just prior to setting forth the action requested by the Com- 
mission, it was said that the complaint should not be construed 
as an attack on any line-haul rate or charge published by the 
“defendants.” The government attacked only the “wilful refusal 
of the defendants” to accord storage-in-transit arrangements 
with respect to published export rates “at the intermediate in- 
terior storage-in-transit points, established by this complainant 
to meet the emergency needs of its export traffic, upon com- 
pliance with reasonable terms and conditions and payment to 
those defendants of just and reasonable transit and out-of-line 
charges,” it said. 

The following action was asked by the Commission: 


(1) The Commission require each defendant to answer the charges 
herein made and that a hearing and investigation be held with respect 
to those charges; 

(2) The Commission find and determine that the refusal of the de- 
fendants, during the period commencing on June 3, 1941, and ending 
on October 1, 1946, to accord storage-in-transit arrangements with re- 
spect to their published export rates at the intermediate interior, storage- 
in-transit points, established by this complainant to meet the emergency 
needs of its export traffic, upon compliance with reasonable terms and 
conditions and payment to those defendants of just and reasonable 
transit and out-of-line charges, was unjust and unreasonable, in viola- 
tion of section 1 of the interstate commerce act, as amended; and that 
the Commission find and determine that it was beyond the power of the 
defendants to preclude application of their published export rates to 
this complainant’s export traffic, under the circumstances alleged in 
this complaint, during that period by refusing to accord storage-in- 
transit arrangements with respect to their published export rates at 
those storage-in-transit points upon compliance with reasonable terms 
and conditions and payment of just and reasonable transit and out-of- 
line charges; 

(3) The Commission find and determine (a) reasonable terms and 
conditions under which the defendants’ published export rates may be 
applied to this complainant‘s export traffic that was stopped and stored 
at intermediate interior storage-in-transit points en route to the ports 
during the period commencing on June 3, 1941, and ending on October 
1, 1946; (b) just and reasonable charges for the transit services per- 
formed by the defendants during that period, not exceeding those 
voluntarily established by them in Tariffs T-1, T-1-A, and 618; and (c) 
just and reasonable out-of-line charges for any out-of-line service per- 
formed by the defendants during that period, for application where this 
complainant’s export traffic was stopped and stored at a point not 
directly intermediate between its point of origin and the port from 
such export traffic was shipped overseas; 

(4) The Commission find and determine that upon compliance with 
the terms and conditions so found and determined and payment of the 
charges so established, this complainant may apply the defendants’ pub- 
lished export rates to its export traffic that was stopped and stored at 
the intermediate interior storage-in-transit points, established by it to 
meet the emergency needs of that export traffic, during the period com- 
mencing on June 3, 1941, and ending on October 1, 1946; 

(5) The Commission award this complainant whatever reparation 


may be authorized by law under the circumstances alleged in this 
complaint. 


Few Commodities Not Shipped 


The government said that acting through its “executive and 
administrative departments and agencies, in the performance of 
its military and naval functions and in the prosecution of the 
war,” it had shipped, with but few exceptions, every commodity 
named in the export tariffs published by the defendants from 


_ various points of origin in continental United States and the 


Dominion of Canada to interior storage points in the U. S., and 
therefrom to every ocean port in the continental U. S., for 
export to foreign countries and to the territories and possession 
of the U. S. 

After setting forth the origin of the land-grant rates, and 
the “equalization agreements” entered into by railroads not 
obligated to transport government property for reduced rates, 
the government cited an export rate of 88 cents a hundred 
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pounds on generators and engines, combined, from Oshkosh, 
Wis., to Olympia, Wash., in Transcontinental Freight Tariff 
29-F, Agent L. E. Kipp’s I. C. C. 1485, and the domestic rate of 
$2.33 over Pasco, Wash., made up of the domestic rate to Pasco 
of $1.78 and the domestic rate of 55 cents from Pasco to Olym- 
pia. It continued: 


Under the land-grant deductions available to this complainant on 
such traffic, the export rate from Oshkosh to Olympia produced a net 
land grant rate of 45.319 cents per hundred pounds and the combination 
domestic rate over Pasco produced a net land grant rate of $1.20353 
per hundred pounds. 


Prior to the emergency caused by the outbreak of hostilities 
in Europe, in 1939, the government said, the rules and practices 
of the defendants with respect to application of their published 
export rates met the needs of commercial export traffic and 
that practically all such traffic moved from interior points to 
the ports on those export rates. Previous to the increase in vol- 
ume of the government’s traffic caused by the outbreak of hos- 
tilities, it said, “the defendants made no attempt to preclude 
application of those export rates, available for the movement 
of commercial export traffic, to this complainant’s export traf- 
fic, destined to points overseas.” 

It said provisions were made with respect to those export 
rates at all times mentioned in the complaint “whereby export 
traffic could be stored at the ports when, for any reason, the 
traffic could not move immediately to points beyond the ports.” 
When the government traffic was stored at the ports, it said, 
the published export rates, with land grant deductions, were 
available for application to such export traffic. 

When normal shipping service was interrupted, it con- 
tinued, interior storage facilities were developed to avoid con- 
fusion and congestion at port areas. It said application of the 
export rates applied over or near those storage-in-transit points, 
but that application of the export rates to government overseas 
traffic, temporarily stored at storage-in-transit points, was pre- 
cluded because no provision was made for intermediate interior 
point storage. 

About June 3, 1941, it said, through the War Department, 
the government requested the railroads to make available, on 
payment of a reasonable “stopping charge,” arrangements for 
storage-in-transit at all points intermediate to the ports on all 
traffic shipped on government bills of lading for export, where 
shipped in carloads and reshipped from the intermediate storage 
points within one year, so that the same rate would apply as 
if the traffic were not so stopped and stored. Also, the govern- 
ment said, it requested such arrangements at storage points not 
directly on tariff routes, with payment of reasonable back-haul 
charges. The railroads had refused to make available such 
arrangements, said the complaint, and that as a result, its 
traffic was “subjected to the much higher combination domestic 
rates over the storage-in-transit points, which produced net 
land grant rates much less favorable to it than the export rates, 
with land grant deductions.” 


The refusal. according to the government, and the reasons 
therefor. were shown by minutes of a meeting of “the defend- 
ants’ duly authorized representatives” held in Chicago, June 
24, 1941, which read in part, it said, as follows: 


This meeting approves in principle a universal storage-in-transit 
privilege on all traffic destined beyond United States ports, shipped on 
government bills of lading, on basis of the through rate from point of 
origin to final destination plus a reasonable stop-over charge and an 
out-of-line charge where the stop is performed at a point not directly 
intermediate between origin and ultimate destination, it being under- 
stood that the arrangement would be provided through a Section 22 
quotation specifically providing that land grant deductions would not 
apply. 


In vursuance of that agreement, the government said, the 
railroads published Freight Tariff No.*T-1. Agent B. T. Jones’ 
I. C. C. No. 3725, providing under item No. 1 for storage-in- 
transit under export rates of freight moving all-rail under com- 
mercial bills of lading. The tariff T-1 became effective August 
17, 1942, the government said, adding that by limiting applica- 
tion of the storage-in-transit arrangement to freight moving 
under commercial bills of lading the railroads sought to pre- 
clude application of the arrangement to shipments moving on 
government bills of lading. “with the intent of precluding appli- 
cation of their published export rates, from which land-grant 
deductions were available, to this complainant’s export traffic 
where it was stopned and stored en route to the ports, and to 
leave subject to land-grant deductions only the much higher 
combinations of domestic rates applicable to movements to and 
from such storaze-in-transit points.” Another item of the tariff 
provided for a charge of 344 cents a one hundred pounds on the 
weight of the out-bound shipment from the transit point, in 
addition to the through route of movement via the transit point, 
the complaint said. 

A later tariff, effective November 5, 1942, Freight Tariff 
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No. T-1-A, Agent B. T. Jones’ I. C. C. No. 3752, the complaint 
said, canceled Tariff T-1, and contained, except for minor 
changes, substantially the same provisions as those in the can- 
celed iff. 

On February 1, 1943, and March 23, 1943, the government 
said, the Comptroller General of the United States had ruled 
that this action was beyond the power of the defendants. After 
quoting in part from the rulings, the government said the rail- 
roads had taken no steps to obtain a review of the rulings either 
before the Commission or the courts, and continued: 


These rulings removed a condition which precluded application of 
the defendants’ published export rates, with land-grant deductions, to 
this complainant’s export traffic where it was stopped and stored at 
intermediate points en route to the ports. However, in order effectively 
to preclude application to this complainant’s export traffic of the pub- 
lished export rates applicable over intermediate storage-in-transit 
points, from which land-grant deductions were available, the defend- 
ants, in further pursuance of the aforesaid agreement and combination, 
caused Tariff T-1-A to be cancelled on March 30, 1943, effective on 
May 3, 1943. This action left land-grant deductions available to this 
complainant only from the substantially higher combinations of domes- 
tic rates over such storage-in-transit points. . . 


Quoting a statement of Vice-President Cleveland of the 
Association of American Railroads as to the reasons for cancel- 
lation of Tariff T-1-A as a result of the controversy with the 
Comptroller General’s office, the government continued by say- 
ing the railroads had caused to be published Tariff No. 618, 
Agent W. S. Curlett’s I. C. C. No. A-784, effective May 8, 1943, 
five days after Tariff T-1-A expired, and maintained in effect 
ever since. The “tariff 618” made substantially the same pro- 
vision for storage-in-transit as contained in the earlier tariffs, 
it said, except that no provision was made for application of 
such storage-in-transit arrangements to the railroads’ published 
export rates covering export traffic moving from interior points 
to South Atlantic, Gulf and Pacific Coast ports, from which, it 
said, substantial land grant deductions were available to the 
government. It continued: 


The rulings made by the Comptroller General on February 1, 1943, 
and March 23, 1943, removed a condition in Tariff 618 which precluded 
this complainant, where its export traffic was stopped and stored en 
route to certain North Atlantic ports, from deducting from the pub- 
lished export rates of the defendants otherwise applicable to such export 
traffic whatever land-grant benefits were available in Official Classifica- 
tion Territory. But there was relatively little land-grant mileage in 
Official Classification Territory, of which fact the defendants were well 
aware at the time Tariff 618 was published. 


The complaint observed that land-grant deductions were 
abolished October 1, 1946, but said “millions of carloads of this 
complainant’s military and naval traffic were shipped over the 
lines of the defendants during the period commencing on June 
3, 1941, and ending on October 1, 1946... .” It said about 
3,168,000 carloads of military traffic were transported by the 
defendants during the period from January 1, 1945, to June 30, 
1946, and that a substantial portion of the shipments made by 
the government had been stored in transit at intermediate 
points, on which it was precluded from realizing the benefit of 
land-grant deductions from the export rates on that traffic. 


The complaint alleged the described actions were in viola- 
tion of section 1 of the interstate commerce act as amended. 


Statement by Attorney General Clark 


In its press release dealing with the complaint on govern- 
ment shipments stored in transit at interior points, the Depart- 
ment of Justice quoted Attorney General Clark as saying: 


This is one of a series of cases which the Department of Justice 
intends to file in an effort to recover overcharges paid by the govern- 
ment to the railroads of the country on its war-time traffic. The inter- 
state commerce act specifically authorizes recovery in proceedings of 
this nature brought by any shipper who has been overcharged. We are, 
in effect asking that the government be charged the same rates as the 
railroads were willing to make available to private shippers during 
the war. , 


The department also quoted Wendell Berge, assistant at- 
torney general and head of the department’s antitrust division, 
as saying: 

It is impossible to estimate the amount that may be recovered by 
the government in this proceeding, since the Interstate Commerce Com- 
mission must determine the applicable rates. The necessities of war 
conditions, however, made necessary that millions of carloads of mili- 
tary and naval freight be temporarily stored at interior points en route 
to the ports for export to the fighting fronts, and it is our view that 
the domestic rates should not have been applied on these shipments. 
It is possible that recovery in this single suit could run into millions 
of dollars. 


The department said it began its investigation last Decem- 
ber at the request of the Bureau of the Budget. The bureau, it 
continued, had made an exhaustive study at the instance of the 
Senate’s interstate commerce committee and on the basis of 
its investigation concluded that the government had been 
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grossly overcharged on its war-time traffic, and had recom- 
mended to the department that appropriate action be taken. 
The department said the secretaries of War and Navy joined 
in the request. 

According to the statement, the government’s case was 
prepared by David O. Mathews, chief of the transportation rate 
unit of the antitrust division, with the assistance of James C. 
Moore, special attorney, and under the supervision of James E. 
Kilday, chief of the transportation section of the division. 


Faricy’s Comment 


Referring to the announcement by the Department of Jus- 
tice William T. Faricy, president of the Association of American 
Railroads, said: 


The fact is that in no case did the government pay higher rates 
than commercial shippers and in most cases the government paid lower 
rates put into effect as a special concession by the railroads, as per- 
mitted by the interstate commerce act. In no case did the government 
pay charges higher than the legal charges. The only question is one 
of the reasonableness of the rates, and we are glad that this question 
is to come before the proper tribunal for decision. It will clearly 
appear that the rates which were charged to the government were not 
only reasonable but were extremely low, and in most cases were less 
than those charged to any other shipper for the same service. 


The government’s complaint against the railroads was 


docketed with the Commission as No. 29735, United States of 
America vs. Aberdeen & Rockfish Railroad Co. et al. 


RAILROADS’ LOSS IN TEXAS CITY DISASTER 


The recent disaster in Texas City, Tex., destroyed the Texas 
City Railway Terminal, at least 100 loaded cars, and much other 
railway equipment, according to executives of the five railroads 
owning the local terminal, who were in Texas City after the 
fire and explosion to determine the extent of damage to railroad 
interests. H. J. Mikeske, president of the terminal, was among 
the missing persons. 

Most of the 100 loaded cars, filled with wool, grain, flour 
and general cargo, were burned beyond recognition. About 50 
cars owned by the Southern Pacific Lines were in the city at the 
time of the explosion, according to J. J. Moore, assistant gen- 
eral manager. 

The Texas City Terminal Railway owned equipment, tracks, 
docks, ‘warehouses, and wharves, most of which appear to be a 
total loss. Officials were delayed in determining the exact 
amount of damages to railway interests because records and in- 
ventories were in the blasted terminal station. W. H. Sandberg, 
vice-president of the terminal company, has announced that 
wharfage facilities will be repaired and will be ready for use by 
May 15. The company—owned jointly by the Missouri-Pacific, 
Missouri-Kansas-Texas, Southern Pacific, Santa Fe, and the 
Burlington-Rock Island. Lines—estimates damage at between 
$3,000,000 and $5,000,000, much of it covered by insurance. 

Texas City is one of the main oil export points in Texas, 


and water exports normally average between 50,000 and 100,000 
tons a month. 


ILLINOIS CENTRAL SERVICE 

Major changes in passenger train schedules of the Illinois 
Central Railroad went into effect April 27, concurrent with 
the inauguration into daily service of the modern dayliner, City 
of New Orleans, I. C. officials have announced. The City of 
New Orleans replaces the present Nos. 1 and 2, The Creole, 
between Chicago and New Orleans. Other adjustments in re- 
lated passenger schedules are effective. With the initial run of 
the twin trains departing at 8 a. m. and arriving at the final 
terminal at 11:55 p. m., it will be possible for the first time to 
make this journey on the same day, I. C. offiicials said. 


UNION PACIFIC SERVICE 


Daily streamliner service between Chicago and Los Angeles 
will be inaugurated May 14 by the Union Pacific Railroad, G. F. 
Ashby, Union Pacific president, has announced. This new daily 
service is the latest addition to Union Pacific’s fleet of stream- 
lined “City” trains now in daily operation between Chicago 
and Portland, Chicago and Denver and St. Louis and Denver. 
Only the City of San Francisco still remains on a thrice-weekly 
basis, said Mr. Ashby. The new schedule, with departures both 
east and west every day of the week including Sunday, will 
provide the fastest daily service between the east and southern 
California—39% hours or 7% hours faster than any train now 
in daily operation, Mr. Ashby said. 





N. |. T. L. LEGISLATIVE COMMITTEE HEAD 

J. E. Bryan, traffic manager, Wisconsin Paper & Pulp 
Manufacturers’ Traffic Association, Chicago, former president 
of the National Industrial Traffic League, has succeeded John 
B. Keeler, former president and chairman of the executive 
committee of the League, as chairman of the League’s legislative 
committee. Mr. Keeler asked that he be relieved of his duties 
as chairman but will continue as a member of the committee. 
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May 3, 1947 


Proposed Pacific Coast Rail, Water 
Rate Increases Detailed at Hearing 


Maritime: Commission and Pacific coast steamship repre- 
sentatives presented testimony before Chairman Aitchison and 
Examiner T. E. Pyne as hearings began April 28 in two pro- 
ceedings in which Pacific coast water and rail carriers have 
filed rate ‘increase proposals with the Commission pursuant to 
its directive in No. 29721, All-Rail Commodity Rates Between 
California, Oregon, and Washington, and No. 29722, Pacific 
Coast Water Rates. These proposals were made the subject of 
Commission investigation under a request of the Maritime Com- 
mission and the former War. Shipping Administration for an 
inquiry concerning all water-competitive railroad rates in con- 
nection with Ex Parte 164 (see Traffic World, April 26, p. 1308). 

Appearing for the Maritime Commission were George E. 
Talmage, Jr., chairman of the M. C.’s domestic shipping com- 
mittee; Robert C. King, chief of the trade routes section, re- 
search division; and Robert R. Doyle, chief of the voyage cost 
control section of the operating department. Ramond Burley, 
freight traffic manager, steamship division, Pope & Talbot, Inc., 
appeared for the Pacific Coastwise Water Conference and the 
Pacific Coastwise Freight Tariff Bureau. 

Following a meeting of Pacific coast steamship lines and 
the interested rail lines in San Francisco on April 12, to discuss 
the possibility of adjusting water and rail rates involved in 
these proceedings, the water carriers had said they proposed 
an increase in all commodity case rates via water (prior to 
September 26, 1946) of 50 per cent, the resulting rates to be 
subject to Ex Parte 162 increases. The railroads said that, 
after consideration of their understanding of the proposed 
coastwise rates, they had determined it would be feasible to 
increase the maximum rail rates between California, Oregon, 
and Washington to the extent sought in Ex Parte 162, but 
which they had not received, with certain exceptions. 

Mr. Talmage said he appeared in behalf of the Maritime 
Commission in support of proposals for rate increases submit- 
ted to that commission and to the public on April 17, by the 
Pacific Coastwise Conference. He said that from time to time 
in the course of the Ex Parte 164 proceedings the M. C. had 
emphasized the seriousness of the threat to the continuance of 
domestic shipping that was inherent in the present competitive 
relationship with the rail carriers. 


Pacific Coastwise Fleet Losses 


“In contrast to American ships in foreign trades, which 
have been granted direct government aid by way of operating 
and construction subsidies,” said Mr. Talmage, “the ships in 
the domestic trades have been left entirely to private capital 
and enterprise without aid other than a restriction against com- 
petition from foreign-owned vessels.” 

No domestic trade had suffered more in the loss of ships 
and services, in the period in which the government took over 
the ships, than the Pacific coastwise trades, said Mr. Talmage, 
adding that from a normal average of about 50 vessels, the 
coastwise service had shrunk today, even with government 
operation, to only 10. 

“To the best of our knowledge,” he continued, “even some 
of these 10 may cease operation when the temporary operating 
authority of the Maritime Commission expires at the end of 
next June.. So far as we know, the only destructive influence 
today leading to such a drastic possibility is the cumulative 
effect of low competitive railroad rates.” 


In the postwar period, said Mr. Talmage, the immediate 
problems of the merchant marine have become those of, the 
domestic trades instead of the foreign trades, which, he said, 
had provided the principal problems of operation in the 20’s 
and 30’s. He added that while the M. C. was primarily respon- 
sible for the rebuilding of the foreign-trade fleet under the 
merchant marine act of 1936, today the Interstate Commerce 
Commission had the responsibility for solving the problems of 
the domestic trades under the transportation act of 1940. 


Says Rail Proposal Would Afford Relief 


Mr. Talmage said the railroad proposal submitted April 17, 
which he described as being in effect only a revival of that 
portion of their petition in Ex Parte 162 that was denied, would 
afford some measure of emergency relief to the water carriers. 

“Although the proposal, in our opinion,” said Mr. Talmage, 


' “would fall far short of affording adequate increases to the 


Pacific coastwise lines, it nevertheless is important since every 
added dollar of revenue will contribute to the possibility of 
— operation and therefore of better service to the 
public.” 

Mr. Talmage said the M. C. believed that to the extent any 
portion of the relief sought under the proposals was denied, 
there would be a resulting curtailment of service. 
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“We do not believe,” he said, “that the public welfare will 
be served by the loss of Pacific coastwise shipping simply as a 
result of its relatively weak position in the competitive struggle 
with the rail carriers. We believe that economically and log- 
ically Pacific coastwise shipping should continue to perform a 
valuable public service in the postwar era. Moreover, we be- 
lieve that this Commission, in the pursuance of this investiga- 
tion, will have the opportunity to correct the existing destruc- 
tive competitive conditions that now exist, through the exercise 
of its authorities and responsibilities under the amended inter- 
state commerce act to regulate both rail and water carriers in 
the public interest.” 

On cross-examination by Joseph J. Geary, of San Francisco, 
Mr. Talmage said he knew of no applications by domestic oper- 
ators for purchase from the government of vessels designed 
for the Pacific coast trade. 

Mr. King said his purpose in appearing as a Maritime Com- 
mission representative was to present economic facts showing 
that Pacific coastwise service was essential to the nation’s peace- 
time commercial economy and that vessels employed in that 
trade were necessary to national defense. He said the Pacific 
coastwise dry-cargo trade and the commercial area it served 
were of greater importance than generally realized, and gave 
statistics which he said showed that more than 85 per cent of 
the Pacific coastwise fleet was utilized in the war effort. In 
1939 he said, Pacific coastwise water-borne dry-cargo traffic 
totaled 3,738,000 tons, compared with 6,978,000 tons of inter- 
coastal dry-cargo traffic. Lumber, he said, was the leading item, 
amounting to about 60 per cent of the total, followed by flour 
and wheat, paper and paper products, sugar and other food 
products, and various general merchandise items. 


Tonnage at the Ports 


Mr. King presented an exhibit which he said showed that 
Pacific coastwise dry-cargo tonnage handled at the ports of 
Seattle, Portland, San Francisco, Los Angeles and other ports 
as a group Slightly exceeded the dry-cargo intercoastal traffic 
and nearly equalled the dry-cargo foreign traffic handled at 
those ports in 1936, which he described as a year of ordinary 
business activity and the last prewar year not materially af- 
fected by trade shifts resulting from the war. 

After commenting on the benefits received by workers in 
the way of income as a result of. coastwise shipping and port 
activities, Mr. King observed that it was obvious that the sub- 
stitution of rail transportation for coastwise water transporta- 
tion of the same traffic would deprive many port workers of 
jobs and reduce or eliminate business activities and industries 
in the ports that depended directly on steamship operations. 
The need and opportunity for Pacific coastwise common-carrier 
water service he said, was now greater than before the war 
because of substantial population and industry growth in the 
Pacific coast states. 

On cross-examination, Mr. King replied in the affirmative 
to a question whether any increase in transportation costs on 
the Pacific coast would fall on the Pacific coast shippers. He 
said, in reply to another question, that he knew of no Maritime 
Commission program for subsidizing Pacific coast shipping under 
private operations. 

Mr. Doyle presented what he described as an over-all sum- 
mary covering all voyage terminations in the Pacific coastwise 
service from January, 1946, to January 31, 1947, showing aggre- 
gate voyage revenues of $2,267,871 and expenses of $3,578,294, 
or a loss of $2,310,423 for this period, before deductions for 
certain charges which he specified in detail. He noted, for 
example, that from the “inception of this report” to June 30, 
1946, there were 12,981 tons of military cargo handled free 
and that after July 1 of that year military cargo was placed 
on a paying basis. 

Mr. Doyle said that “without attempting to be scientifically 
precise,” it could safely be stated that the $1,300,000 deficiency 
incurred in the period of operations referred to substantially 
understated the actual deficiency that would have resulted from 
commercial operations on a sound commercial cost accounting 
basis for the period involved. 


Truck Competition Held Serious 


Mr. Geary asked that the Maritime Commission prepare a 
summary of operating results by voyages of five ships in the 
Pacific coast cargo trade in March, 1947, for use in further 
hearings in the proceedings which he said he understood would 
take place in San Francisco. 

Mr. Burley, first witness for the water carriers, said truck 
competition was a serious factor in considering the traffic of 
the rails and the water lines and that prior to motor-carrier 
regulation this competitive situation was “unbalanced and 
serious.” - 

Responding to a question by Mr. Geary with respect to 
what had happened to steamship traffic from California to the 
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northwest Pacific ports since 1930, in the light of the Commis- 
sion’s orders in the Pacific coast fourth-section cases, Mr. Bur- 
ley reviewed rising costs, labor troubles, increased rates, and 
a “considerable drying up of the southern California situa- 
tion.” He said that as a result of competitive rates the water 
lines had lost from 3,500 to 4,000 tons of flour and feed at two 
ports. The principal railroad competition, he said, consisted of 
the Southern Pacific and the Western Pacific. He gave other 
examples of general development of the rate structure follow- 
ing the fourth-section orders, with respect to what he described 
as the principal commodities moving up and down the Pacific 
coast. 


Commodity Traffic Losses 


Steamship business in transporting alcohol and sulphate of 
aluminum disappeared, he said, adding that considerable as- 
phalt business was lost because of an inadequate fourth-section 
differential. Dried beans, he said, had once moved in consider- 
able volume from the northwest but business was lost because 
of intermediate rate publication. Some non-alcoholic beverage 
transportation business disappeared, he said, because of inade- 
quate fourth-section relief and in the canned goods traffic, a 
better part of the movement handled by water carriers had 
disappeared with the establishment of rail intermediate rates 
and blanketed rates. Other commodities mentioned by Mr. 
Burley with respect to which the ship lines had lost business 
were cooperage stock, cotton linters, dried fruit, glass, lard 
and lard substitutes, paper and paper articles (in which com- 
modity, he said, the water lines participated in a movement 
from only one company in a trade that was formerly substan- 
tial), lubricating oil, rice, silicate of soda, sugar, sulphur, salt 
(packaged), wire rope, and woodpulp. 

Mr. Burley said his company had an active sales staff en- 
deavoring to sell steamship cargo space and actively promoting 
the idea of shipping by water. 


Referring to exhibits of Mr. Burley’s showing what were 
described as commodities on which the water carriers proposed 
to establish rates, Mr. Geary said these had been selected as 
representative after careful consideration and discussion and 
that the water carriers might have placed on file the entire list 
of commodities in their tariffs. He said he anticipated that by 
the time the proceedings were transferred for hearing to the 
Pacific coast, shippers would have had opportunity to discuss 
the commodities listed in the aforementioned exhibits. He said 
he might ask for additional time for discussion of the commod- 
ities, if necessary. Some objection was offered to any enlarge- 
ment of the scope of the proceeding. Mr. Burley said the water 
carriers needed more general relief than was shown in one of 
his exhibits listing commodities. 2 

Mr. Burley, in response to a question, said that after re- 
sumption of Pacific coast service February 1, 1946, it took 
some time for the northbound movement to reach any- volume 
that would compare with the prewar traffic. The southbound 
problem, he said, had been one not so much of lack of volume 
as of lack of diversity of commodities in a load. 

A 50-per-cent rate increase across the board might not 
always be practical, said Mr. Burley, in a discussion with 
Chairman Aitchison, adding that if, in some instances, a rea- 
sonable rate established by the railroads could not be met by 
the steamship companies, the latter should not participate in 
the particular movements. He said he had been told by certain 
California railroads that they were not interested in participat- 
ing in joint rates with the steamship companies. It was essen- 
tial, said Mr. Burley, that joint rail and water rates in the 
northwest be increased if they were to be in adjustment with 
the proposed port-to-port rates. . 

In the course of cross-examination of Mr. Burley in No. 
29721 and No. 29722 on the second day of hearing, Commissioner 
Aitchison undertook by a series of questions to develop the 
exact results of the proposals of the water carriers as to their 
own rates. Observing that the effect of the proposal was to be 
related to the rates in effect May 13, 1946, and assuming a one 
dollar rate an that date, he developed with Mr. Burley that the 
water carriers took advantage of the 6 per cent interim rate in- 
crease in Ex Parte 148; that they increased their base rate of 
May 13, 1946, by 50 per cent in September of 1946, adding 
thereto the 6 per cent rate, thus making a rate of $1.59. This, 
with the increase authorized in Ex Parte 162, it was agreed by 
the witness, would make a rate of $1.80 for the water carriers, 
“where that was possible.” ; 

Among other things, in the process of clearing up a lumber 
item contained in the water carrier proposal, Mr. Burley said 
the Pacific Coast carriers had made their rates on lumber almost 
without reference to the railroad rates. He said one contract 
carrier had said he would not increase his rates so long as he 
had to compete with “government vessels,” and explained why 
that carrier could maintain rates lower than those of the com- 
mon carriers. The witness said he was not trying to bring into 
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issue the entire rail lumber adjustment. Later, it was agreed 
that elimination of the item would be discussed at a hearing 
to be held in San Francisco. 


As to what he called the “disappearance” of service between 
California ports, with only one carrier having right, the witness 
said unregulated truckers in that state had made low rates that 
were met by the railroads, which rates, he said, the water car- 
riers had to meet or go out of business. It had been found nec- 
essary to eliminate the services, he said, and that tHe situation 
was not solely attributable to truck competition. Asked if the 
California Railroad Commission had anything to do with the 
situation, Mr. Burley said the commission had issued a minimum 
rate order which “froze” the rates at the lowest level. 


The witness said the fourth-section adjustment and the in- 
termediate adjustment provided a ceiling above which the water 
carrier rates could not be increased, and that experience in 
operating as Maritime Commission agents had convinced the 
water carriers they must obtain advances in the rates that 
were “blocked” in the rate adjustment that became effective in 
September, 1946. He said the water carriers must pursue that 
program to “our desired conclusion” if there was to be a re- 
sumption of Pacific Coast water carrier service under private 
operation. He said that the carriers he represented had been 
governed since 1930 by the differential of the Pacific Coast 
fourth section order and that that differential had determined 
what traffic would be available to them competitively. The 
fourth-section order had become outdated and should be can- 
celed, he said. The north-south Pacific Coast rail rate structure 
was unreasonably Iow, he said, because it reflected the water 
carrier rates in effect prior to the passage of the 1940 trans- 
portation act. In answer to questions by the presiding commis- 
sioner, he said it seemed the logical rail rate level would reflect 
the general commodity east-west rail rate adjustment for the 
same distances between Pacific Coast points and named points. 


Minimum Rate Problem 


He agreed with the commissioner that market competition 
should be taken into consideration and that, in order that the 
Commission might know what markets would be involved, said 
he expected evidence would be presented by the railroads at 
the hearing. In a discussion of the iron and steel rate from 
Geneva, now in effect, but under investigation by the Commis- 
sion, Commissioner Aitchison said Pittsburg, Calif., was com- 
plaining that rail carriers should put in a comparable rate from 
that point north, but he observed that the rate would be lower 
than the rate from Pittsburg east which, he said, the water 
carriers wanted the Commission to “put in” as a minimum 
scale. Mr. Burley said he did not know the answer to that, 
but that the rate from Pittsburg north at present prevented 
the water lines from handling the business and was entirely 
too low. He said they had increased the Fontana rate so that 
there was not a “good relationship” between it and other rates. 
He said if the Geneva rate was to be the pattern “and we can- 
not meet it, then we will be out of that traffic.” 


No “Rate Wars” 


Mr. Hennessy cross-examined Mr. Burley at some length, 
the witness saying the north-south coastal rail rates were un- 
reasonably low and the water rates not as high as they should 
be, and in some instances unreasonably low, finally answering 
in the affirmative a question as to whether or not the general 
level of the water rates was not unreasonably low. After a 
series of questions dealing with the number of ships in service 
at various dates, Mr. Hennessy asked if the ship lines had a 
better return on bareboat charter than when keeping the ships 
in the coastwise trade, and Mr. Burley said “Yes.” The witness 
denied there had been any rate wars between conference and 
non-conference lines since 1930, saying the non-conference lines 
handled some competitive traffic, but “did not last very long.” 
He said the operation of the non-conference lines had no effect 
on the proposals involved in the proceeding. He also said ship- 
pers, who had used the water lines before they were troubled 
with a series of strikes since 1936, and had used other modes 
of transportation, had “stayed” with those other modes. 


Mr. Hennessy put a number of questions to the witness as 
to whether or not consideration had been given to market com- 
petition and competitive transportation, and discussed the situa- 
tion with reference to rates on a number of commodities and 
rate adjustments necessary to meet the establishment of new 
production points. 


Answering questions by Examiner Pyne as to time in transit 
as compared with the railroads, Mr. Burley said from San 
Francisco to Portland it was three days from dock to dock, 
with a total of five days to take care of loading and unloading, 
the five days covering the time from the place of business of 
the shipper to destination. This, he said, was somewhat inferior 
to railroad time. To points south of San Francisco, he said, the 
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water line time was increased in proportion to the steaming 
distance and time in port, making 9 days to Los Angeles. 

After a further example by Mr. Burley to illustrate the 
effect of the water carrier proposals with reference to canned 
goods, resulting in a percentage of increase about the same as 
had resulted from Commissioner Aitchison’s previous use of a 
base rate of one dollar as the starting point, and some ques- 
tions as to the use of the east-west rates as a measure of the 
north-south rates, Commissioner Aitchison asked that the pro- 
poal be put in a form that “could be understood,” adding that 
it was confusing. Mr. Geary agreed it would be done as soon 
as possible. 

Mr. Hennessy also asked that an exhibit be put in showing 
the type of cargo handled by the water carriers in the first 
three months of 1947 under the increased rates. Mr. James 
said the Maritime Commission could not furnish cargo figures 
but that _they would have to come from the operators. Mr. 
Geary said he thought it could be done. Mr. Burley’s exhibits 
were accepted subject to objections by counsel for the Depart- 
ment of Agriculture. 

_ Mr. Burley, after presenting his exhibits, made the follow- 
ing statement of the case for the coastwise water carriers: 


As a result of our increases of September, 1946, generally speaking 
the port-to-port rail fourth section rates and the corresponding inter- 
mediate all rail rates are the same. This is particularly true between 
San Francisco and Portland and any maladjustment as to other ports 
arises mainly because of our desire to retain reasonable port relation- 
ships. It is certain that our future water rate must bear a competitive 
relationship to the rail rate and consider the items of cost that are 
excluded from our rates and are non-existent by rail. We refer to the 
transportation cost into or out of the port, local switching, wharfage, 
car loading, marine insurance, and the general item of intangibles re- 
ferred to in the fourth section case, 

We have offered to join with the California rail lines in joint 
through rates so as to narrow the accessorial items to be considered in 
determining a rate relationship, but have been told that they did not 
desire to enter into joint rates with us. We have been parties for years 
to joint rates with the northern rail lines and those rates will have to 
be adjusted upwards in keeping with any increase made in our port-to- 
port rates. Similarly, we will require the same upward revision in our 
water-truck joint rates in the northwest. 

To remain competitive, the all-rail rates between California and 
points in Oregon and Washington east of the Cascades must be raised 
correspondingly. We have joint truck-water rates between Los Angeles 
and other southern California ports which we must increase in propor- 
tion to the changes in our port rates. If there is any difficulty in ac- 
complishing the increase in the rail-water or truck-water rates we shall 
expect the Commission to support our request for cancellation. .. . 
Unless adjustment is made before July 1, common carrier service will 
disappear from the Pacific Coast. 


Rate Comparisons 


C. R. Nickerson, secretary, Pacific Coastwise Conference, 
offered four exhibits: A comparison of representative carload 
commodity rates of three types, rail fourth section rates be- 
tween California and Oregon and Washington, rail rates com- 
petitive with water rates, applying as maximum at interme- 
diate points, with rail rates applying as maximum to or from 
intermediate points not depressed to meet water competition; 
carload rates on commodities named in appendices to orders 
of the Commission in the involved cases from representative 
origins at and adjacent to named ports in California, to named 
ports on Columbia and Wilamette Rivers and Puget Sound, 
comprising rates via all-water, water-rail or rail-water versus 
rail maximum rates for all-rail movement from and to the 
same points; a statement showing changes made in rail rates 
between November 10, 1931, and September 20, 1945, inclusive, 
on representative commodities, carloads; and a statement 
showing changes made in water rates between October 15, 
1929, and December 31, 1945, on named commodities. 

He said his exhibits showed north and south rates as com- 
pared with the water rates and would indicate where the inter- 
mediate rates of the rail lines were depressed below the level 
necessary to obtain the traffic. Also, he said, they would show 
that the intermediate rates were below the fourth section rates, 
where the rates were considerably below the normal level, and 
that the rail carriers blanketed the port territories. He said 
the water carriers were closed out of traffic at inland points 
and traffic originating at port areas. 


‘Under questioning by Mr. Geary, the witness discussed 
the rate situation as shown in his exhibits in connection with 
various commodities. On cross-examination, Mr. Hennessy 


. asked, among other things, whether or not Mr. Nickerson knew 


that the rail rates he showed actually moved traffic, and Mr. 
Nickerson replied, as to enumerated commodities, that he did 
not know. On re-direct, Mr. Geary asked if the witness was 
of the opinion that rates found in tariffs moved traffic, and 
Mr. Nickerson said he was the witness answering before an 
Objection by Mr. Hennessy was sustained. After Mr. Geary 
approached the same matter in another way, Mr. Hennessy 
countered with a question as to whether the witnesses knew 
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if there were any increased rates in the conference tariffs that 
did not move traffic, and Mr. Nickerson said he did not know. 


The Rail Case 


The coast railroads offered only one witness, M. E. Boyd, 
assistant freight traffic manager of the Western Pacific Rail- 
road Co., who first made certain corrections in the original 
proposal of the railroads. In his prepared statement, accepted 
for the record with oral presentation, he said the water carriers’ 
proposals were unacceptable to the rail lines, adding that the 
statement was not to be construed as an indication that the 
rail carriers were averse to increased revenues nor that they 
were satisfied with their existing revenue situation. However, 
he said, it was the position of the railroads that substantially 
increased rates did not always produce additional revenue, add- 


-ing that “whether a drastic increase in the rate structure would 


produce additional revenue was questionable.” He said it was 
the view of the railroads that the water carrier proposals did 
not give sufficient weight to such factors as truck competition, 
rates from competing territories not involved in the proceed- 
ings, dislocation of industry and “the vital question as to 
whether a substantial increase in freight rates would tend to 
dry up the traffic.” He said the truck competitive phase in- 
cluded not only the common carrier truck lines, but contract 
carriers and proprietary operators as well, and that on some 
commodities a competition of so-called itinerant merchants was 
a factor. 

He concluded his statement by saying the railroads wanted 
it clearly understood that they should be free, as in the past, 
to make any necessary adjustments in rail rates as conditions 
might warrant. : 

Commissioner Aitchison asked if the rail proposal would 
automatically create prejudice and preference against the 
Pacific Coast area, and Mr. Hennessy said the railroads expected 
to offer testimony at a later hearing in San Francisco that the 
proposed rates were lawful and said he was going to ask stipu- 
lation that the testimony of Dr. Parmelee, chief statistical 
witness for the railroads in Ex Parte 162, be accepted as part 
of the present record. With this Mr. Geary said he was not 
agreeable. 

In the course of cross-examination of Mr. Boyd, Mr. Geary 
asked that there be made available at the San Francisco hear- 
ing the operating route of the Western Pacific and its connec- 
tions to Seattle, as well as the Southern Pacific route, to which 
Mr. Hennessy agreed. The presiding commissioner ruled out 
questions as to divisions, and against a request by Mr. Geary 
that a check of rail rates be made to find those below the level 
prescribed in the fourth section order. 

Thomas F. Lynch, general counsel, United States Steel 
Co., asked if the same procedure would be followed in the 
instant proceeding as in the case heard the preceding week 
involving transcontinental rail and intercoastal water rates, in 
which the issues were confined to immediate interim relief for 
the water carriers. Commissioner Aitchison said, in his opin- 
ion, that the Commission could not let any rate, whether called 
interim or anything else, be put in effect without finding it just 
and reasonable. If possible, at San Francisco a segment of the 
case might be given special consideration, he said, but that he 
was not “now” prepared to express an opinion. At San Fran- 
cisco, he said, shippers should be prepared to defend their rates 
against cancellation of the fourth-section order, and against 
the proposals of the railroads or of the water carriers, he said. 

He said Commissioner Alldredge might preside at the San 
Francisco hearing as he, Commissioner Aitchison, might not be 
able to leave Washington. Asked whether there would be a 
“clean-up” hearing, he said he thought the parties would want 
to put in their testimony and “get done with it.” 

Hearing was completed April 30. 


CAR FERRY LABOR DISPUTE SETTLED 


The emergency board appointed by President Truman to 
investigate and report on a dispute between the Ann Arbor, the 
Grand Trunk Western, Pere Marquette and Wabash railroads 
and employes on car ferries represented by the National Mari- 
time Union has reported to the President that the union and 
the lines reached an agreement. 


RAILWAY CLERKS UNION AND CROSSER BILL 

Nine members of the Brotherhood of Railway and Steam- 
ship Clerks, suspended for circulating petitions to repeal the 
Crosser amendments to the railroad retirement act, have issued 
an appeal to delegates attending the union’s convention May 12 
in Cincinnati, asking for a referendum vote to amend the union 
constitution to protect members’ rights to petition Congress for 
or against any national legislation concerning the welfare of the 
membership. 

News of the appeal to the convention was given a recent 
meeting of railroad workers in Chicago by Thomas G. Stack, of 
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the Rock Island Railway, president of the Railroad Employes 
Pension Protective Committee of the Chicago area, and one of 
those suspended. Mr. Stack said that union members are being 
suspended “by the dozens” for opposing the Crosser amend- 
ments, and that hundreds of other members are resigning from 
the union in protest. “Our suspended members believe in unions 
and demand re-instatement,” said Mr. Stack. 


Monthly Car Service Review 
Urges Maximum Use of Cars 


“There never was a time when more was required from too 
little,” said W. C. Kendall, chairman, car service division, Asso- 
ciation of American Railroads, in his monthly review of the 
car service situation, dated April 26. “Coordinated teamwork— 
a will to do the job—individually and collectively will go a 
long way toward getting more nearly the maximum usage from 
the present ownership of freight cars: Approximately 130,000 
new cars are on order or definitely committed to be built, at a 
cost of $650,000,000. It will be some months yet before new cars 
are received from the car builders in the volume needed. The 
continued help of everyone—coordinated teamwork—is re- 
quired. A car day saved means that a car is made available one 
day earlier for another load.” 

Chairman Kendall said there had been no material change 
in the Mexican situation and it is well at this time to mention, 
as a reminder, that car service division embargo 400 is still in 
effect, making it necessary for shippers to obtain permits be- 
fore carload shipments may be made into Mexico.” 

_ Export freight for New York and Baltimore was still mov- 
ing on permits issued by G. C. Randall, manager port traffic, 
Association of American Railroads, New York City, he said. 

; Average detention of freight cars over free time of 48 hours 
in March was 16.77 per cent covering 73,824 cars out of 440,192 
cars checked in the hands of receivers throughout the country, 
checks being made one day each week. Comparative figures of 
detention are: February, 1947, 16.42 per cent; January, 1947, 
17.98 per cent; and March, 1946, 18.18 per cent. 

Excerpts from the review follow: 


Reported sluggish movements: Many complaints have been received 
during the first quarter from shippers direct and through the several 
Shippers Advisory Boards. These are accepted as factual. On the other 
hand, the Railroad plant, with a decrease in its ownership of railroad 
owned freight cars to the extent of 18,200 compared with 1946 and 
about 31,000 compared with 1945, supplied equipment for more cars of 
loaded traffic during the first quarter of 1947 than any first quarter 
since 1930. There is no attempt to minimize the reported sluggish move- 


ments, but surely the great bulk of cars must have been moved with 
reasonable dispatch. 


L. C. L. Merchandise 


With improved weather conditions during the past month there has 
been a reduction in the number of freight houses and transfers report- 
ing cars on hand in excess of an average day’s operation, and a reduc- 
tion also in the number of cars held at these points. The number of 
freight houses now embargoed has been reduced materially and in 


general the situation at the houses themselves appears to have im- 
proved substantially. 


Export Freight Situation 


The movement of export and coastal freight from U. S. ports during 
March, 1947, was 22 per cent greater than that handled in March, 1946. 
The total number of cars handled in 1947 was 115,201 as compared with 
94,446 in March, 1946. Of this volume 22,140 cars were grain as com- 
pared with 17,072 in 1946; 2,984 were coastal freight as compared with 
3,446 in 1946, leaving 90,077 Export as compared with 73,928 in 1946. 

At North Atlantic ports a total of 59,710 cars were unloaded as com- 
pared with 52,071 in March, 1946, an increase of 15 per cent. At South 
Atlantic and Gulf Ports 39,654 cars were unloaded, as compared with 
27,764, an increase of 43 per cent. At Pacific Coast ports 15,837 cars were 
unloaded as compared with 14,611, an increase of 8 per cent. 

As of Friday, April 11th, the total number of cars of export and 
coastal freight on hand at all ports was 16,409, with an average daily 
unloading of the previous week of 2,960. In other words, the bank of 
freight for export was approximately 5.5 days supply. The number of 
10-day cars on hand was 2,297 or 14 per cent of the total. Of this num- 
ber 155 have been on hand over 30 days, 49 of these being at New York, 
40 at Baltimore, 1 at Hampton Roads and 65 at other ports. 


Military Transportation 


Through an arrangement worked out with the Army and Navy, car- 
riers serving the northwest ports have been relieved of furnishing any 
railroad owned box cars for the movement of ammunition now being 
returned from the Pacific areas. The Army is returning a large tonnage 
during April and May through the port of Seattle for movement to 
Ordnance Depots in Oregon and California. At the same time, these 
Depots are shipping other ammunition to the port destined to the South 
Pacific. As the Navy owns a large number of all steel box cars equipped 
for ammunition loading, a total of 60 of their cars have been assigned 
to the Seattle port to be used in shuttle service for the Army freight. 
After the last of the Army ships now enroute from the Pacific with am- 
munition have been discharged, all ammunition returning from the 
Pacific will be handled by the Navy, and as their ownership of box 





TRAFFIC WORLD 


cars is adequate to move any amount of tonnage arriving on the west 
coast, there will be no further demands on the railroads for box cars 
to handle this type traffic. 

Surveys’“instituted by the Chief of Transportation of the Army. to 
locate serviceable freight equipment suitable for revenue service and 
which could be leased to railroads continue to bring some results. While 
the number found to be in good condition is not large, inspections are 
being made of all cars reported as being available in order to place in 
service every possible piece of rolling stock. During the past week 36 
all steel box cars have been found available at one of the Ordnance 
Depots and have been leased to one of the carriers to help handle 
the heavy export grain and nitrate fertilizer program under the Govern- 
ment relief program. So far, a total of 738 Army box cars have been 
inspected, of which 190 have been found suitable and leased to railroads. 


Revenue Freight Loading 


Revenue freight loading the week ended April 26 totaled 
893,776 cars, according to the Association of American Rail- 
roads. This was 3.2 per cent above the preceding week; 35.4 
per cent above the corresponding week last year, and 7/10 of 
1 per cent below the corresponding week in 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 47,578 cars, 858 below the pre- 
ceding week and 14,482 above corresponding 1946 week. 

Livestock, 15,676 cars, 1,637 above preceding week and 
3,706 below corresponding 1946 week. 

Coal, 184,159 cars, 1574 below preceding week and 152,913 
above corresponding 1946 week. 

Coke, 14,286 cars, 149 above preceding week and 7,862 
above corresponding 1946 week. 

Forest products, 47,552 cars, 4452 above preceding week 
and 2,237 above corresponding 1946 week. 

Ore, 68,744 cars, 18,241 above preceding week and 47,931 
above corresponding 1946 week. Merchandise, L. C. L., 125,832 
cars, 624 below preceding week and 3,202 below corresponding 
1946 week. 

Miscellaneous, 389,949 cars, 6,507 above preceding week 
and 14,995 above corresponding 1946 week. 


Cumulative Freight Loading 


1947 1946 1945 

Four weeks of January............... 3,168,397 2,883,863 3,003,655 
Four weeks of February.............. 3,179,198 2,866,876 3,052,487 
We WHOSE GE TRADES 5 6 oi scic icc ccenias 4,170,420 3,982,240 4,022,088 
WERE ONE NINE Gino sieasies dde iin dations 715,159 643,644 765,672 
EOE WE MI Be ince nicasissiowe .. 758,166 649,298 847,013 
oe: a |. a ceo ae ee 865,846 650,843 864,700 

SUI? ca ctaeatbc atc wis ab aie sw apuiscli slowed 12,857,186 11,676,764 12,555,615 


FREIGHT COMMODITY STATISTICS 


The Commission has issued statement M-500, prepared by 
its Bureau of Transport Economics and Statistics, of freight 
commodity statistics of Class I steam railways for July, 1946, 
showing freight traffic originated, freight traffic terminated, 
total freight traffic carried, and freight revenue, by classes of 
commodities and regions. 

The compilation showed, as to both carload and less-car- 
load traffic, a total of 129,969,393 tons of revenue freight orig- 
inated, 116,489,722 tons terminated, total freight traffic (in- 
cluding duplications) of 240,706,962 tons, and freight revenues 
amounting to $540,387,614. Carload traffic: accounted for 
3,131,000 carloads, or 127,950,977 tons, of revenue freight orig- 
inated, 2,903,614 carloads, or 114,528,212 tons, of revenue 
freight terminated, total freight traffic (including duplications) 
of 6,159,698 carloads, or 236,773,438 tons, and freight revenues 
amounting to $500,585,100. As to forwarder traffic, included 
in the carload manufacturers and miscellaneous, n.o.s. item, 
the compilation showed a total of 17,060 carloads, or 299,124 
tons, of revenue freight originated, 18,355 carloads, or 314,535 
tons, of revenue freight terminated, total freight traffic (includ- 
ing duplications) of 38,181 carloads, or 658,115 tons, and freight 
revenues amounting to $7,072,297. 


REVENUE TRAFFIC STATISTICS 


Ton-miles of revenue freight handled by Class I steam 
railways, exclusive of switching and terminal companies, to- 
taled 53,294,374,000 in January this year as against 48,225,- 
789,000 in January, 1946, according to a compilation by the 
Commission’s Bureau of Transport Economics and Statistics 
of revenue traffic statistics of those roads, statement M-220. 

Revenue tons carried totaled 229,344,275 and freight reve- 
nues amounted to $551,314,384 in January, 1947, as compared 
with 205,255,503 revenue tons hauled and freight revenues of 
$453,602,752 in January, 1946. 

Revenue passengers carried totaled 61,321,500 and pas- 
senger revenues amounted to $82,358,492 in January this year 
as against a total of 72,287,406 revenue passengers transported 
and passenger revenues of $137,597,547 in January last year. 
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Freight traffic averages for January, 1947, compared with 
January, 1946, respectively, were reported as follows: 

Miles a revenue ton a road, 222.4 and 227.1; revenue a ton- 
mile, 1,038 cents and 0.966 cent; and revenue a ton a road, 
$2.31 and $2.19. : 


TAXES AND TRANSPORTATION 


Internal revenue collections from the tax on transportation 
of property and the tax on amounts paid for the transportation 
of persons were higher in March this year than they were in 
March, 1946, according to a comparative statement issued by 
the Bureau of Internal Revenue. 


The tax on transportation of property yielded $21,523,159.10 
in March, as against $19,642,050.38 in the same month last 
year, while the tax on amounts paid for transportation of 
persons produced revenue of $16,737,142.65 in March, 1947, 
compared with $16,467,387.24 in March, 1946. 


Federal gasoline tax collections in March this year totaled 
$27,578,547.29, compared with $24,743,590.62 in March last year. 
The tax on transportation of oil by pipeline aggregated $1,071,- 
890.94 in March, a total less than the amount collected in the 
same month of 1946, which was $1,190,902.16. 


Employment taxes collected from carriers totaled $56,345,- 
991.67 in March this year, as against $49,633,024.93 collected in 
March, 1946. Federal revenue collections for March from all 
sources totaled $4,570,311,337.49, compared with $5,023,693,- 
151.92 collected in March, 1946. 


The Treasury Department’s Bureau of Internal Revenue 
has issued amendments of its regulations 42 (1942 edition), to 
bring those regulations into conformity with the excise tax act 
of 1947 providing for, among other things, continuation without 
an expiration date of the 15 per cent tax on amounts paid for 
the transportation of persons, but making the tax inapplicable 
with respect to transportation any part of which is outside the 
northern portion of the western hemisphere, effective as to 
payments made for such transportation on or after April 1, 
1947. ps amended regulations publication is identified as 
7... , 


RAIL TRANSPORT OF EXPLOSIVES 


For the twenty-fifth consecutive year, railroads of the 
United States and Canada in 1946 handled millions of pounds 
of commercial high explosives without an explosion or loss of 
life, according to the Bureau of Explosives of the Association of 
American Railroads. 


Although the tonnage of military explosives handled by the 
railroads in 1946 was less than in the war years, the Bureau of 
Explosives said in its annual report, production of commercial 
explosives had increased. Commercial explosive production in 
1946 exceeded 515,773,000 pounds compared with 406,671,000 
pounds in 1940 or an increase of nearly 27 per cent, said the 
report, adding: 


Five accidents resulting from the transportation of fireworks, and 
the explosion of a box of toy caps and the discharge of a loaded firearm 
that was included in a shipment were reported in 1946. These resulted 
in one person being injured and a property loss of only $18. 

Railroads also handled without loss of life in 1946 large quantities 
of ‘‘dangerous articles’’ other than explosives, such as gasoline, acids 
and corrosive liquids, electric storage batteries, compressed gases, 
inflammable liquids and solids, chemicals and other semi-dangerous 
articles. One explosion and 118 fires resulting from the transportation 
of such shipments took place. The property loss amounted to $391,058. 
In 1945 there were 156 fires and a property loss of $600,090. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 7,202 
freight cars and an average daily shortage of 16,477 freight 
cars for the week ended April 19, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto 
box, 145; flat, 170; gondola, 1,961; hopper, 2,294; and miscella- 
neous cars, 2,631. 

The shortage was made up as follows: Plain box, 12,776; 
auto box, 20; flat, 211; gondola, 2,073; hopper, 1,266; and mis- 
cellaneous cars, 131. 


BRITISH GOVERNMENT TRANSPORT BILL ADOPTED 


Dispatches from London carry the information that the 
House of Commons passed the transport bill, on third reading, 
at 1:00 a.m. May 1, after long debate. The bill, sponsored by 
the labor government, provides for the taking over by the gov- 
ernment of the ownership and operation of all railway, road, 
and inland waterway transportation facilities, including sub- 
sidiaries of transportation companies, such as hotel docks and 
warehouses. It will be effective January 1, 1948. 


White Defends B. & O. Financing; 
Tobey Alleges R. F. C. Favoritism 


Roy B. White, president of the Baltimore & Ohio Railroad, 
a witness before the Senate banking and currency committee 
on April 29 as that committee resumed hearings on the ques- 
tions relating to continuance of the life of the Reconstruction 
Finance Corporation beyond June 30 (see Traffic World, April 
19, p. 1257, and April 26, p. 1330), upheld the refinancing pro- 
gram of the B. & O. as one by which “the paramount public 
interest” had been fostered, but Senator Tobey, of New Hamp- 
shire, chairman of the committee, expressed disagreement with 
that view and later sought to show that the B. & O. had re- 
ceived favored treatment from the R. F. C. and that the latter 
agency had discriminated against other railroads indebted to it. 

Referring to a request he had addressed on April 14 to 
Chairman Goodloe, of the R. F. C., and to the B. & O. manage- 
ment that they seek deferment of consummation of the B. & O. 
debt adjustment plan until after the Tobey committee had con- 
cluded its investigation of the transactions involving the rail- 
road and the R. F. C., and noting that that request had been 
refused, Chairman Tobey tried unsuccessfully to obtain from 
Mr. White an admission that if the B. & O. and R. F. C. jointly 
had presented a plea to the court for modification of the court 
decree affecting the plan so as to permit such deferment, the 
court would have granted their petition. 

Mr. White called on E. L. Burgess, vice-president and gen- 
eral counsel of the B. & O., for comment on Chairman Tobey’s 
contention, and Mr. Burgess said he did not think the federal 
court of jurisdiction in the B. & O. debt adjustment case would 
have changed its decree under the circumstances suggested by 
Senator Tobey. Mr. Burgess said that at the time the senator’s 
request was made, the court’s decree had been partly per- 
formed, and that there was no evidence to warrant a change 
in the program of refinancing undertaken pursuant to the de- 


“we'll give you some evidence,” said Senator Tobey. 
Denial of Bondholders’ Petition 


Mr. Burgess said that certain bondholders had filed, “based 
on this hearing,” a petition in the district court for modification 
of the decree, but that the court had denied the petition on 
the ground that sufficient cause for such modification had not 
been shown. Moreover, he said, the R. F. C. and B. & O. were 
only two of the parties involved in the proceeding; there were 
other bondholders to be considered, and it would be “bad faith 
on our part” to seek delay of consummation of the plan without 
notice to those other parties. 

“We stoutly deny that there has been any bad faith, or 
fraud, or mishandling,” said Mr. Burgess. “We can not deny 
that too loudly.” 

Senator Tobey said he had charged that there had been 
collusion, and that he still thought there had been. 


He asked Mr. White if it was not true that one reason for 
selection of Russell Snodgrass as vice-president of the B. & O. 
in 1942 was that Mr. Snodgrass, by virtue of his service as an 
R. F. C. official, had an “in” with the R. F. C. Mr. White said 
that that had not been discussed and that the B. & O. needed 
the most experienced man it could find who had had experience 
in railroad reorganization matters. 


= White’s Statement 


In a prepared statement which read into the hearing record, 
Mr. White said: 


I deny, without reservation, the truth of any statement, expressed 
or implied, that the Baltimore & Ohio Railroad Company has been a 
party to any fraudulent or otherwise improper act incident to its deal- 
ings with Reconstruction Finance Corporation, or anyone else. I deny 
also that the B. & O. plan is in any respect the result of fraud or col- 
lusion on its part. Such statements are wholly untrue and are a gross 
injustice to the company. ... 

The charges made before this committee are the same charges as 
made before the United States district court of three judges that ap- 
proved our 1944 plan after full hearing, and the maker of the charges 
is the same Mr, Clay who appeared and testified before the court. After 
fully reviewing these charges, the three judges of that court dismissed 
them with the statement in the opinion that, 

“Mr. Clay as a witness in the case was examined and cross-exam- 
ined at great length. His testimony shows a considerable qualification 
of the briefer statements made in his letter of resignation. While he 
stated in his letter that he had regarded the plan as an unsound one, 
as a witness he said he did not question ‘the intrinsic financial sound- 
ness of the plan’ and that he was ‘not questioning the good faith of 
any of the officers and directors of the B. & O. who became such after 
the time of the 1938 plan.’ We have carefully considered the whole of 
his testimony. In short summary we find that while Mr. Clay’s own 
good faith as to his position need not be questioned, his expressed 
opinion that the plan was unnecessary and therefore not in good faith, 
was based on his own personal view and was not supported by the 
evidence or exhibits in the case.’’ 


Mr. White said the 1938 debt adjustment plan of the B. 
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That was part of a pep-talk by Napoleon to 
his soldiers, as he prepared for battle in the 


shadow of the Pyramids. 


Far more tangible than Napoleon’s flight 
of oratory is the more than 12 centuries of 
combined executive experience offered you 
by the Tidewater Chain. To be exact, the top- 
drawer men in managerial and supervisory 
capacities at Tidewater have 1,233 years of 
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met and mastered most of the problems 
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and bad, including a war of logistics. 


No novices, these men. They deserve your 
confidence. In their capable, conscientious 
hands, the vast facilities and modern equip- 
ment of Tidewater add up to all the factors 
of service and dependability which mean so 


much in these troubled times. 


We invite your inquiry as to availabilities. 
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he ‘ain of Tidewater Terminals and Inland Warehouses 


WALTER B. McKINNEY, President 


Broad Street Station Building, Philadelphia 3, Pa. 


EWATER FIELD WAREHOUSES, INC. 
Stote St., New York 4, N. Y. 
J, McMackin, Vice-President 


LINCOLN TIDEWATER TERMINALS 
17 State Street, New York 4, N. Y. 
Arthur Link, Vice-President 


FOLK TIDEWATER TERMINALS, INC. 
ok 10, Virginia 


Port Street, Newark 5, New Jersey 
A. Moore, Vice-President & Gen. Mgr. 


NEWARK TIDEWATER TERMINAL, INC. 


J. A. Lehman, Vice-President & Gen. Mgr. 


MERCHANTS WAREHOUSE COMPANY 
131 Beverly St., Boston 14, Massachusetts 
J. F. O'Halloran, Manager 


KEYSTONE WAREHOUSE COMPANY 
515-541 Seneca St., Buffalo 4, N. Y. 
E. C. Thomson, Vice-President 


R. D. Jones, Western Traffic Manager, 1610 Transportation Building, Chicago 5 
R. M. Costigan, Pacific Coast Representative, White-Henry-Stuart Bidg., Seattle! 
New York Office: 17 State Street, New York 4 


BOSTON TIDEWATER TERMINAL, INC. 


131 Beverly St., Boston 14, Massachusetts 


T. W. Haskell, Vice-President & Gen. Mgr. 


MERCHANTS WAREHOUSE COMPANY 
10 Chestnut St., Philadelphia 6, Pa. 
George M. Richardson, Vice-President 
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& O. under the Chandler act extended certain of the company’s 
funded debt maturities for from five to ten years—or until 1944 
and 1951—and provided for postponement of payment of a part 
of its interest charges in years when they might not be cur- 
rently earned. 


Use of Cash for Maintenance 


“The charge has been made before this committee,’ he 
said, “that the company spent more cash than necessary for 
maintenance of its property, and that if these alleged excessive 
maintenance expenditures had not been made, the 1944 plan 
would not have been necessary. The same charge was made to 
the court and found by it to be groundless. . . . It should be 
realized that it was these maintenance expenditures that kept 
the company’s property in physical shape to meet the govern- 
ment’s extraordinary requirements for transportation during 
the war, and I am happy to say that in consequence we met 
every demand that was made upon us.” 

Mr. White said that it was not until April 10, 1942, that 
the B. & O. for the first time in several years was on a current 
basis with all deferred interest up to the end of the year 1941 
paid or provided for and with none in default, but that the 
railroad management was clearly conscious that the debt situa- 
tion ahead of the company was serious, its ability to meet or 
extend its maturities depending entirely on future earnings. He 
cited maturities that had to be met, saying that the total 1944 
note maturities of the railroad amounted to $122,000,000, of 
which the R. F. C. held about $86,000,000. 

“All our discussions and all proposals that were made,” 
he said, “necessarily started from the knowledge that it would 
not be possible to accumulate from earnings sufficient funds to 
pay off the obligations totaling $122,000,000 which were to ma- 
ture in 1944... .” 

Mr. White said agreement was reached on July 29, 1942, 
that Mr. Snodgrass would take service with the B. & O. on 
September 1, 1942, subject to approval by the B. & O. board, 
and that Mr. Snodgrass had been asked not to mention the 
agreement until after the board had acted, at its August 19 
meeting. 

5 Purchase of B. & O. Securities 


With respect to purchase by the B. & O. of its own securi- 
ties at below-par prices, so as to reduce outstanding debt, Mr. 
White said that his reaction, at first, was that such money. as 
the B. & O. had should be used to meet its first maturing obli- 
gations, but that “the view that finally prevailed was based on 
the consideration that in the 1938 plan we were required to 
devote earnings to retiring $100,000,000 of our debt, but the 
debt to be retired was not specified.” 

“Therefore,” he continued, “the prevailing view was that 
we owed an equal obligation to all classes of our creditors who 
had made the plan possible. It was also pointed out that only 
through the tender operation could we hope, with the funds at 
hand, to accomplish the primary objectives of the 1938 plan, 
which included a substantial reduction in our debt and in our 
annual charges... . 

“The tender proposal was highly successful. In round fig- 
ures, by the expenditure of $13,000,000 we acquired $29,000,000 
of our obligations. And by repeating the operation within a 
short time we acquired an additional $39,000,000 of our obliga- 
tions by the expenditure of $23,000,000, or a total in the two 
operations of approximately $68,500,000 at a cost of approxi- 
mately $36,100,000. 

“With that record behind us we explored the possibility 
of marketing a new issue to provide funds to pay off the $29,- 
000,000 balance of the publicly held August 1, 1944, notes and 
the $85,000,000 of August 1 and November 8, 1944, notes held 
by R. F. C. Those efforts proved fruitless. We were told that 
the market was not yet ready to take a new B. & O. issue. We 
next turned to the subject of bank loans and there again we 
met only with disappointment. By this time our executive com- 
mittee was of the view that we should be thinking of a plan 
under the McLaughlin act (the revived version of the Chandler 
act, which had expired)... .” 


Conditions Imposed by R. F. C. 


Mr. White said that after the B. & O. obtained from a bank 
a loan of $6,500,000 on more favorable terms than it could 
get from the R. F. C., it paid all of the publicly held August 1, 
1944, notes, and then turned to the August 1 and November 8, 
1944, notes held by the R. F. C., aggregating about $85,000,000. 
He said the conditions which the R. F. C. set for taking new 
obligations in that amount necessitated the 1944 debt adjust- 
ment plan of the B. & O. in order to meet them. 

In discussion of testimony that Cassius M. Clay, former 
B. & O. solicitor of the B. & O., had presented, Mr. White said 
that Mr. Clay’s statement that he (Clay) had once been con- 
sidered for the office of general counsel of the B. & O. was 
incorrect. 
Referring to an allegation in the committee’s “prima facie” 

«* 
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case to the effect that the B. & O. had concealed its self-interest 
in enactment of the McLaughlin bill when that legislation was 
considered by the Senate interstate commerce committee in 
942, Mr. White said that “the B. & O. was, of course, inter- 
ested in the: McLaughlin bill because of its possible bearing 
upon the financial problems which were before us and which 
we were actively considering.” 


Testimony on McLaughlin Bill 


“In fact,” he continued, “we are interested in any bill that 
pertains to the railroads. That there was no thought or pur- 
pose on our part to conceal our interest in the bill is best in- 
dicated by the fact that our own counsel, Mr. Henry W. Ander- 
son, appeared and testified at the hearings before the House 
committee in April, 1942, on the same bill. What he said in his 
testimony was in certain important respects contrary to the 
views expressed by Mr. Snodgrass for the R. F. C. in a state- 
ment filed in the record of the same hearings. This, I think, 
will make it clear to the committee that the company’s interest 
was not only openly expressed but was in no way concealed. 
What Mr. Snodgrass said . . . was said by him only for and on 
behalf of the R. F. C., by whom he was employed at the time 
of both hearings... .” 


“Proud of Accomplishment” 
Concluding his prepared statement, Mr. White said: 


I wish to state that we are no less proud of our accomplishment 
toward the financial rehabilitation of the company than we are of its 
physical rehabilitation. I am convinced that our course was wise and 
in the best interests of every person interested in the company either 
as a stockholder or creditor. Certainly the paramount public interest 
has been fostered. I have every confidence in the ability and integrity 
of every officer of the company. 


In final analysis, the charge that the management’s action in this 
pec matter has been wrong and not in good faith comes down to 
saying: 

First, that it was wrong to arrange with its creditors, with the 
approval of the Interstate Commerce Commission and the courts, a 
plan which readjusts the company’s financial structure in such a manner 
as to preserve its solvency in the best interest of all its creditors, 
R. F. C, included, thereby avoiding the losses to all parties from a 
trusteeship which, in the absence of the plan, would have resulted; 

Second, that it was wrong for R. F. C., as a creditor whose claim 
could not be paid without precipitating trusteeship, to agree to a plan 
under which it is now better off and better secured as to its whole 
claim than it was before the plan. It has received every cent of interest 
due it, also a cash payment of about $4,000,000 in principal of the loan, 
and under the terms of the plan will have a marketable security which 
it did not have beforehand. 

Finally, if the management’s action is wrong in this instance, then 
it must be wrong for a railroad company to effectuate a plan with its 
creditors whereby it is able to continue to function as a financially 
sound transportation system in the public service. 


Robertson Defends Transactions 


Senator Robertson suggested that the B. & O. had acted in 
accordance with legislation that had been enacted by Congress, 
relieving from federal tax the amounts saved by railroad com- 
panies in the buying up of their outstanding obligations at less 
than par value, and said that thereby there had been preserved 
“a great railroad system, for the war effort.” He suggested, 
also, that there was no impropriety in the presentation before 
committees of Congress of the views of the B. & O. and the 
R. F. C. to the effect that the McLaughlin bill. was sound leg- 
islation. Senator Tobey said he did not think Senator Robert- 
son wanted to leave the impression that a railroad should use 
its cash to buy in its securities at a discount, rather than to 
apply that money to paying off some of its outstanding debt. 
Senator Robertson said that the B. & O. had a branch line in 
his district and that he knew how the B. & O. was struggling. 

Senator Tobey said that there was “‘a lot more” evidence yet 
to be presented, and that its presentation would be a painstaking 
process. 

Comment by Clay 


He then called Mr. Clay to the witness chair and asked him 
for his reaction to Mr. White’s testimony. Mr. Clay said he did 
not think Mr. White was unfair; that he (Clay) was “not mak- 
ing charges against anybody,” but that “their idea of good faith 
is not my idea of good faith.” He said he thought the district 
court that approved the B. & O. debt adjustment plan should 
have investigated the facts independent of the: prior approval 
cf the plan by the Commission; that he had suggested to the 
court it could “get the facts from the company,” and that he 
thought the Tobey committee now had the facts. 

Asked by Senator Sparkman, of Alabama, whether he felt 
that the court, since it allegedly did not “get the facts,” had 
itself been a party to the alleged collusion, Mr. Clay said that 
the record of the federal courts in railroad reorganization cases 
had been so unsavory that, in the Hoover administration, legis- 
lation had been enacted to correct the situation. He said the 
courts were not to blame; that they were not specialists in a 
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highly specialized field, but that he thought the court “fell 
down” in the B. & O. case. He said he had not desired defeat of 
the B. & O. plan but had taken the position that if the court 
would “go into the matter” it would find that there had been 
“fraud on the jurisdiction of the court.’ He criticized the law 
under which a special three-judge court acted on suits contest- 
ing I. C. C. orders, after which such action could be taken to 
the Supreme Court on petitions for review, rather than on 
direct appeal. 


Reference to Testimony in Court 


Senator Sparkman said he had looked over Mr. Clay’s testi- 
mony in the court proceeding, that he noted that Mr. Clay was 
not charging lack of good faith by the B. & O. and the R. F. C., 
and that he (the senator) could not follow Mr. Clay’s testimony 
unless the latter was appearing to protest against the act of 
Congress that put the proceeding before the court. 

Senator Robertson read into the hearing record excerpis 
from Mr. Clay’s testimony in the district court hearing on the 
B. & O. debt adjustment plan, including a remark by Judge 
Soper, addressed to Mr. Clay, that “there is only one thing that 
approaches a fact in your recital.” Mr. Clay said that at the 
time of the hearing the B. & O. had between $50 million and $80 
million that it could have used for making a substantial pay- 
ment on its R. F. C. loan, and that the whole case was “a fan- 
tastic chapter in American jurisprudence.” 

Senator Tobey contended that, the B. & O. debt adjustment 
plan had left the R. F. C. in a poorer position than it was in 
before, because the R. F. C. now had its funds “frozen for a 
long term loan it can’t sell.” He said that not a dollar of B. & 
O. money had gone to take of “the people’s loan, through the 
R. F. C.,” and alleged that the R. F. C. had pressed other rail- 
roads for payment of indebtedness to it, but had never pressed 
the B. & O. for payment. 


Hints “Surprising” Evidence to Come 


Files and records in the hands of the committee, he said, 
had yielded “some surprising discoveries.” This evidence, he 
added, would be produced before the committee as fast as possi- 
ble. He said the next witness would be a very important wit- 
ness. 

The next witness he called was W. W. Sullivan, chief of the 
railroad division of the R. F. C. since 1942. Senator Tobey told 
him that “you'll be here an awfully long time” and that the 
interrogation of him would be tedious. Mr. Sullivan said he 
obtained his first railroad employment experience as a messen- 
ger boy for the Missouri Pacific at Kansas City, had later been 
employed by that road in other capacities, and had joined the 
Chicago Great Western in 1909 as chief traveling auditor, re- 
maining there until World War I, when he handled production 
and purchase statistics for the Director General of the railroads. 
After the war, he said, he became assistant to the president and 
later assistant to the chairman of the board of the Chicago 
Great Western. He said he became an examiner in the R. F. C. 
railroad division in 1932. 

After Senator Tobey had obtained from Mr. Sullivan a 
statement that it was the practice of the R. F. C. to inquire 
of borrowing railroads as to the means they had for repayment 
of their loans and that this had been the practice in the B. & O. 
case, the senator said that “we have searched the files, and 
we didn’t find that.” 


Wartime Profits of B. & O. 


Senator Tobey then brought out information to the effect 
that in the years 1939-1946 the B. & O. had had net profits 
totaling over $120,000,000, after payment of taxes and all 
charges. He asked Mr. Sullivan why he had not recommended 
that some of this amount of profit be used to reduce the B. & O. 
debt to the R. F. C. Mr. Sullivan said he thought that in the 
refinancing program the railroad could so adjust the interest 
rates and maturities of its obligations that the new securities 
the R. F. C. would receive would enable it to “come out whole” 
and to sell the new securities at a premium. 

Senator Tobey said that the B. & O. had paid only $6,800,000 
on a debt to the R. F. C. of $86,000,000. He contended that the 
R. F. C. had been more lenient to the B. & O. than to other 
railroads. He referred to a statement that, he said, showed 
that the total debt of 62 railroads to the R. F. C. in the years 
1939-1947 was $664,000,000 and that $520,000,000 of that amount, 
or about 80 per cent, had been repaid to the R. F. C., while 


_mly about 7 per cent of the B. & O. loan had been repaid. 


Asked by the committee chairman whether all the rail- 
roads had had “the same opportunity” with respect to their 
R. F. C. loans that the B. & O. had had, Mr. Sullivan said that 
some had, while others had not. 


Inquiry as to R. F. C. “Discrimination” 


Senator Tobey said that 41 of the 62 railroads had paid 
off all their R. F. C. debt since 1939, that 17 loans of $10,000,000 
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or less were now outstanding, and that, of the others, three 
had been reduced, one (that of the Colorado & Southern) by 
40 per cent, another (that of the Erie) by 80 per cent. With 
41 of the railroads having been required to pay their R. F. C. 
debts in full since 1939, why had there been discrimination in 
favor of the B. & O., Senator Tobey wanted to know. Mr. 
Sullivan said the R. F. C. did not consider its actions dis- 
criminatory. 

Asked why he had not recommended resort to the McLaugh- — 
lin act by the Illinois Central, Mr. Sullivan said he would 
have done so if the Illinois Central had needed it, but that 
that road had low interest obligations, while the B. & O. had 
“a lot of high interest obligations.” To a further question, he 
said he did not know of any former R. F. C. officials now 
employed by the Illinois Central. 

When Senator Tobey inquired whether the McLaughlin 
act would not have been a good thing for the Gulf, Mobile & 
Northern, Mr. Sullivan smiled and said that President Tigrett, 
of the G. M. & N., was able to finance not only his own require- 
ments, but also the purchase of another railroad—the Alton, 
and was “very well fixed.” 


Senate Commerce Committee Acts 
on Transport Legislation 


The committee, in its report on H. R. 2123, showed that it 
had amended the bill so as to make its provisions effective on 
the ninetieth day after its enactment. 

“The purpose of H. R. 2123,” it said, “is to make certain 
changes in the locomotive inspection act necessary to make it 
conform to the present personnel policy of the government. It 
empowers the Interstate Commerce Commission to assign the 
positions of director of locomotive inspection, assistant directors 
and district inspectors to the grades under the classification act 
which it considers appropriate (subject to review by the Civil 
Service Commission), and the officials would thereafter receive 
the salaries specified by Congress for those grades, in lieu of 
the present statutory salaries provided by the interstate com- 
merce act. This would bring their salaries more nearly in line 
with salaries received by officials of other bureaus of the 
Commission whose duties are no more arduous, exacting, or 
important. 

“Section 2 of the bill repeals that part of section 4 of the 
act which states that each inspector shall receive an annual 
allowance for office rent, stationery, and clerical assistance not 
to exceed $1,000 per year, and requires the Commission to 
provide such office space, supplies and clerical help as the 
inspectors may need, the same as the Commission does for its 
other officials and employes... .” 

r an executive session of his committee, Chairman 
White, of the Senate interstate and foreign commerce commit- 
tee, announced that its members had agreed to report favor- 
ably H. R. 2123, a bill to amend the locomotive inspection act 
so as to provide for adjustments of salaries of certain employes 
in the Commission’s Bureau of Locomotive Inspection. 

Chairman White said that S. 987, the Brewster bill to pro- 
vide for establishment of a consolidated international carrier 
to represent the United States in foreign aviation, would be 
referred to a subcommittee headed by Senator Brewster, of 
Maine, author of the bill, and that two senators would be added 
to the present membership of the subcommittee. 

He said that a subcommittee headed by Senator Reed, of 
Kansas, would consider S. 290, a bill providing for various 
amendments of the interstate commerce act, recommended by 
the Commission (see Traffic World, April 26), and S. 249, some- 
what revised edition of the so-called Mahaffie bill to provide for 
adjustment of railroad debt structures, by postponement of 
maturity dates or revision of interest rates, without court liti- 
gation, under conditions stated in the bill. 


House Committee Recommends $30,000 
for Justice Department Rate Unit 


The House committee on appropriations in reporting H. R. 
3245, the secondary deficiency appropriation bill, April 29, rec- 
ommended an appropriation of $30,000 for the rate unit of the 
anti-trust division of the Department of Justice that is working 
on the reparation cases involving charges on government ship- 
ments in the period of the war. 

“The anti-trust division sought an appropriation of $60,500 
to pay the costs, during the remainder of the year (through 
June 30 this year), of cases filed before the Interstate Com- 
merce Commission, seeking recovery of overcharges made by 
railroads on transportation during the war,” said the committee 
in its report. “The committee is advised that later experience 
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indicates that $30,000 will enable the department to carry its 
program through the remainder of the year and therefore rec- 
ommends the appropriation of that amount.” 

In the hearings on the bill members of the subcommittee, 
headed by Representative Taber, of New York, chairman of the 
committee on appropriations, inquired about the activities of the 
rate unit of the anti-trust division of the Department of Com- 
merce. 

In the course of the hearing, David O. Mathews, special 
assistant to the Attorney General, who is in charge of the rate 
unit, estimated that the maximum the government might re- 
cover from the railroads in the reparation cases involving war- 
time government traffic brought and to be brought by the de- 
partment would be $2,000,000,000. 

“Of course, you don’t know how much money you may re- 
cover when you go into a lawsuit against a big railroad,” said 
Representative Mahon, of Georgia. 

Mr. Mathews agreed that that was right—that the $2,000,- 
000,000 was “merely an estimate.” 

“Frankly,” he added, “we are relying upon the estimate of 
these three men selected by the Bureau of the Budget at the re- 
quest of Senator Wheeler.” 

Mr. Mathews said the department had one case “where we 
think we can demonstrate that the government has been de- 
prived of land-grant benefits from June 3, 1941, to October 1, 
1946 . . . where approximately a billion dollars is involved.” 

Chairman Taber said there “aren’t very many railroads 
where you could take and add up their assets and you could 
recover and get a billion dollars.” 

Mr. Mathews said the proceeding was against all the rail- 
roads of the nation—896. 

Mr. Taber said there were only a few roads in the west 
that were land-grant roads but Mr. Mathews said there was a 
substantial number due to land-grant equalization agreements. 

Kenneth L. Kimble, special assistant to the Attorney Gen- 
eral, explained that President Truman had allocated $50,000 
from his fund to enable the department to build up a staff of 
rate experts and rate lawyers to do the work in connection with 
the reparation cases against the railroads. Before the commit- 
tee was the supplemental estimate of $60,500 to continue that 
work for the next three months. 

The witnesses for the department were asked about what 
progress had been made and Mr. Mathews explained about the 
time required to prepare and try a reparation case. 

“T am estimating here that if we push these matters rapidly, 
we can push to conclusion in two years,” said he. “A lot of 
that is up to the lawyers. If they have cases they think are 
more important, other cases lay on the docket.” 

In further discussion Mr. Mathews agreed that the cases 
might be on hand for some time if the government was suc- 
cessful and the railroads took the cases to court. However, he 
did not think they would drag along for ten years as suggested 
by Chairman Taber. 

Mr. Mathews said that in the rate unit there were now 9 
lawyers, 7 transportation analysts, 24 rate clerks, and 13 stenog- 
raphers. As of the first of April, it was explained, the depart- 
ment had spent about $40,000 on the unit. 


AVAILABILITY OF FEDERAL-AID ROAD FUNDS 


The House committee on public works has reported H. R. 
1874, amending the federal-aid highway act of 1944 (public law 
521, 78th Congress) so as to make the period of availability of 
the postwar highway funds to the states two years after the 
close of the fiscal year for which the appropriations are author- 
ized, instead of one year, as provided in the act. The bill was 
introduced by Representative Cunningham, of Iowa, chairman 
of the public works committee’s subcommittee on roads. 

In its report, the committee said that hearings on the bill 
had brought forth the following reasons for extending the time 
within which the federal money allocated to the states for each 
of the first three post-war years: 


(1) Extension will permit the states to enter into more advantageous 
contracts and will obtain the maximum of construction and mainte- 
nance for each dollar expended; (2) shortages of material and equip- 
ment have delayed the states in development of their programs under 
the federal-aid highway act of 1944, and additional time is required for 
this purpose, particularly in view of the fact that the act provides 
that unexpended funds are to revert to the Treasury of the United 
States; (3) shortages of labor and eng’neering personnel in the period 
immediately following the war have also contributed to the need for 
an extension of the act. 


The committee said that the American Association of High- 
way Officials, American Road Builders’ Association and the 
American Automobile Association were unanimous in their sup- 
port of H. R. 1874; that Public Roads Commissioner MacDonald 
concurred in their views, and that none had testified in opposi- 
tion to the bill. 
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One-Company and Ship Line Ownership 
of U. S. Overseas Airlines Debated 


As it continued its hearings on legislation sought by steam- 
ship lines to enable them to institute overseas airline service 
complementing their ocean passenger service and on legislation 
to consolidate into one company the American-flag airlines now 
operating on international routes (see Traffic World, April 26), 
the House committee on interstate and foreign commerce re- 
ceived testimony from a Justice Department spokesman in op- 
position to liberalization of existing law with respect to air 
operations by ocean carriers and heard a presentation by Wil- 
liam D. Pawley, United States ambassador to Brazil, opposing 
establishment of a consolidated international air carrier or 
“chosen instrument” to represent this country in the foreign 
aviation field. 

Mr. Pawley said he believed that if there had not been 
competition between American airlines in foreign aviation, their 
international air operations would not have reached their pres- 
ent stage of development and there would have been no incen- 
tive for such development. Doing away with such competition 
by establishing a consolidated company for the future conduct 
of such operations would be “a blow to our national prestige 
and economy,” he declared. 

Asked to relate his experience in aviation matters, Mr. 
Pawley said he had had pilot training in World War I, had 
organized and headed Cuba’s first airline, established in 1927 
and now owned and operated by Pan American Airways, and 
had established China’s first airline and served as president of 
that line. He told, also, of experience he had had in the build- 
ing of aircraft plants in China and India and at Miami, Fla., 
and of his participation in organization of the “Flying Tigers” 
in China in World War II. 


Fears Concentration of Control 


With respect to proposed participation of railroads and 
water carriers in ownership of the consolidated international 
airline that would be set up under terms of H. R. 2827, intro- 
duced by Chairman Wolverton, and of other identical bills con- 
sidered at the hearing, Mr. Pawley saw need for a “guarantee” 
that those interests would retain their stock holdings in the 
consolidated: carrier over a long period of years. He feared 
that, if the price of stock they had bought at $20 a share soared 
to $80 a share, one or more of the various classes of stock- 
holders would yield to the temptation to sell those holdings, 
with the result that all the stock of the consolidated carrier 
might fall into the hands of “a single group.” That result, he 
averred, would be had. 

Referring to a statement by Mr. Pawley that he preferred 
to see “knockdown and drag-out” competition between the over- 
seas air carriers of the United States, Representative Hinshaw, 
of California, said he could not see how there could be such 
competition between them now, since each carrier now had its 
own route “allocated” to it by the C. A. B. Mr. Pawley con- 
tended that travelers made comparisons of the services of dif- 
ferent air carriers and that a carrier which received an un- 
favorable report on its service, as compared with that of an- 
other, then strived to make improvements in its own service. 

Asked by Representative Miller for an expression of his 
views on the proposal to give steamship lines the same status 
as other applicants for airline certificates from the C. A. B., 
Mr. Pawley said he had heard the contentions of both sides in 
controversy over this proposal and had had difficulty in making 
up his own mind. Questioned further along that line by Repre- 
sentative Hinshaw, Mr. Pawley said the problem was one that 
would have to be studied carefully; that operation of an airline 
and a steamship line under one management might be “much 
more economical,” because the steamship line already had ter- 
minals, ticket offices and other facilities that the airline could 
use, and that the “extra income” from “ground transportation” 
of the joint enterprise would help to keep the airline running 
in periods of sub-normal traffic and would give the joint enter- 
prise an advantage that an air carrier not associated with an- 
other type of transportation would not have. Mr. Miller sug- 
gested that, if a steamship company which also had an airline 
operated without a subsidy from the federal government, that 
was a factor to be considered. Mr. Pawley said the problem 
was an extremely difficult one, but that, from the airlines’ 
point of view, the argument was made that they had spent 
years and years in development of business for their lines and 
that it would be unjust to them to subject them to “that kind 
of competition.” 

Separate Accounting Proposed 


Representative Hinshaw asked for comment on a proposal 
that, if a steamship company. obtained the right to operate 
scheduled air service, a requirement might be imposed that the 
accounts of the airline subsidiary, with allocation to it of costs 
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for joint use of steamship line facilities, be kept separate from 
the steamship company accounts, so that it might be determined 
whether the airline was operating at a profit or at a loss, and 
so that the management might not use steamship revenues to 
reduce air passenger fares for the purpose of “freezing out” 
the competing, “independent” air carriers. Mr. Pawley said he 
thought that that would be an excellent idea, that the protec- 
tion thereby afforded would be fair, and that it would be “the 
only way you could guarantee that the other airlines could 
stay in business.” 

Representative O’Hara said he was concerned over the 
thought that, if steamship companies were permitted to fly, 
there should not be a “distinction” in favor of that type of car- 
rier, but that railroads and other types of surface carriers then 
ought to have the same privilege. Representative Hinshaw in- 
dicated that he, too, was worried by that aspect of the consid- 
ered bills. For example, he said, if the Santa Fe were permitted 
to add to its rail service from the west coast an airline service 
over the distance to the east coast to which its rail lines did not 
extend, then the Pennsylvania, the Nickel Plate, the Baltimore 
& Ohio and other eastern roads might inaugurate air service to 
the west coast from the western terminal of their lines, and, 
“first thing you know, you would have a terrible confusion.” 


Justice Department Witness 


Edward J. Hickey, Jr., special assistant to the Attorney 
General, presented the views of the Justice Department con- 
cerning H. R. 939, the Celler bill to permit certification of 
steamship-line-owned airlines by the Maritime Commission and 
said that the departmen opposed passage of that bill because 
the bill would propose “a change in long established congres- 
sional policy which the Department of Justice desires to see 
preserved.”. He said there was considerable legislative back- 
ground to show a prevailing intent of Congress to keep the 
various forms of transportation mutually independent except 
under certain conditions and restrictions which Congress had 
specified in various transportation statutes. , 

“The basic reason for this congressional policy is, of course, 
that competition is suppressed when competing forms of trans- 
portation are brought under common control,” he said. 

He discussed, approvingly, so-called restrictive provisions 
of the civil aeronautics act and interpretation of those provisions 
by the C. A. B. in connection with ship line applications for air 
certificates. 


Allusion to I. C. Act Provisions 


A review of Interstate Commerce Commission decisions 
construing and applying sections 207 and 213(a)—now section 
5(2)(b) as a result of the transportation act of 1940—clearly 
showed, said Mr. Hickey, that it was the Commission’s settled 
practice to permit railroads to engage in motor transportation 
only when such service would be to public advantage, would 
not unduly restrain competition, and would be auxiliary or sup- 
plementary to the rail operations of the carrier. 

“Since sections 401 and 408 of the civil aeronautics act were 
patterned after provisions in the motor carrier act in order 
that they might receive the benefit of the latter statute’s inter- 
pretation and thus avoid the many questions always arising with 
respect to the employment of new language,” he said, “it seems 
fair to conclude that the legislative history which accompanied 
the enactment of the motor carrier act reflects the intent of 
Congress in adopting the same language in the civil aeronautics 
act.” , 

As to division of governmental regulation of transportation 
by giving the Maritime Commission authority to issue certain 
air certificates, as proposed in H. R. 939, he said, “it is not with- 
out significance that at the time the civil aeronautics act was 
under consideration Congress rejected proposals to place the 
regulation of air transportation under the Interstate Commerce 
Commission but chose instead to vest the administration in a 
separate agency established solely for that purpose.” He said 
it did not seem consistent with that decision to split the regu- 
lation of air transportation between two governmental agencies, 
“particularly when the statutes under which each would operate 
wuold require the application of inconsistent congressional 

olicy.” 
: Hoyt S. Haddock, appearing for the C. I. O. Maritime Com- 
mittee, testified as an advocate of legislation to permit steam- 
ship lines to establish airline subsidiaries. 


Testimony of Juan Trippe 


Juan Trippe, president of Pan American World Airways, 
testified before the Wolverton committee April 28, 29 and 30 
as an advocate of the considered legislation to consolidate 
American-flag airlines operating on foreign routes, including 
Pan American, into one company. He took the position, also, 
that in the absence of such legislation, steamship lines should 
be permitted to establish overseas air service auxiliary to the 
ship services. 


1409 


He maintained that, under the present pattern of American- 
flag air service overseas, there were not only three, but four 
strikes against the U. S. air carriers now engaged in such 
service. Without unification of those airlines, he said, “only 
a tremendous annual subsidy” would enable this country’s for- 
eign air carriers to survive against the transoceanic lines of 
other countries which, he said, were monopolies that had ad- 
vantages of low costs, including low wages. 


He said that the nation must reform its overseas air trans- 
portation system. He sought to show that U. S. airlines have 
fought to under mine one another abroad and that foreign 
interests were expanding into the gaps made by warfare be- 
tween the airlines which now composed the country’s interna- 
tional air transportation system. 

Mr. Trippe said that the overseas system must be reformed 
even though reforming it would mean the end of Pan American 
World Airways as now constituted. 

He stated, however, that if the government continued the 
policy permitting U. S. domestic airlines to operate competitive 
services abroad and U. S. international airlines to operate in 
competition in the domestic field, “Pan American will aggres- 
sively press for a favorable decision by the Civil Aeronautics 


Board for its domestic express routes linking its gateway air- 
ports.” 


Senate Committee Report Quoted 


In connection with Pan American’s domestic route appli- 
cation, he quoted the conclusions reached by the Senate com- 
merce committee which in 1945 conducted exhaustive hearings 
on international air policy: 


Fair play would indicate that, if domestic air carriers are now to 
participate in the international field, our overseas air carriers, now 
authorized to operate from the United States only in international serv- 
ice, should participate commensurately in the far larger domestic field. 
Unless an equitable corresponding share in our domestic air commerce 
is authorized, serious injury will be done, not only to those who have 
pioneered in the overseas field, but also to America’s position in inter- 
national air commerce. 


Saying that “time is short” if Congress was to take ‘“cor- 
rective” action, Mr. Trippe endorsed the general principle of 
unification as the way to reform of the country’s international 
air transport system, but suggested modification of some pro- 
visions of the unification bills. 

He expressed opposition to the provisions denying domestic 
airlines the right to the ordinary shares of the consolidated 
company in return for those of their assets which would be 
taken over by the unified system. He said he took the position 
even though acquisition of ordinary shares by the domestic 
lines would further reduce the proportionate share of Pan 
American in the new company. 

Mr. Trippe stated that the American companies were being 
played off against one another by foreign-flag monopolies. He 
said that financial stress the present policy placed on U. S.-flag 
airlines had brought about cancellation of aircraft orders and 
prevented development of more advanced types, but that “many 
different types of British postwar transports for international 
service are under construction . . . British jet commercial 
aircraft produced on labor scales less than half of the com- 


parable American scale will be under test within twelve 
months.” 


Existing “Disadvantage” to U. S. Carriers 


“Three strikes and an extra one are against the American- 
flag carriers,” Mr. Trippe said, adding: 


- (1) The foreign-flag monopolies enjoy a tremendous labor differen- 
al. 
(2) The government-owned foreign-flag carriers do not have to 
earn a return on invested capital. 
(3) As unified air systems the foreign-flag monopolies save the cost 
of wasteful duplicating incurred by their American-flag competitors. 
(4) The foreign carriers can anticipate a higher aircraft load factor 
yielding them $60,000,000 of additional business annually as compared 


, to their American competition. 


Under the present system, he said, only a tremendous an- 
nual subsidy could offset these competitive disadvantages if 
the United States was to continue among the leaders on the 
airways of the world. 

He noted that the pending unification bills would eliminate 
the cost of parallel services and duplicate facilities and put 
U. S. service on a par with foreign-flag competition in that 
respect. 

The unification bills would transfer to the American com- 
pany the traffic advantage now held by foreign-flag carriers, 
he averred. 

“Sixty million dollars of business annually will be shifted 
from foreign-flag aircraft to American aircraft,” he said. 

Commenting on the present condition of U. S. airlines 
operating abroad, Mr. Trippe said, “You are going to be told 
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that everything is lovely, that the system is working well, and 
that no change is indicated. If this were so, Pan American 
Airways, which has the major share of this country’s interna- 
tional air routes, would be the last to advocate a change. The 
facts are, however, that the system is not working well even 
now and that commencing a year hence the situation will be- 
come pregressively worse. 

“These are simple facts which anyone with the ability and 
desire to look beyond the end of his nose can see.” 


Predicts “Day of Reckoning” 


Mr. Trippe stated that this summer passenger accommoda- 
tions on transatlantic vessels were sold out and transatlantic 
airline accommodations were again at a premium. But, he 
added, “high load factors for the American overseas companies 
across the Atlantic are assured for the immediate future and 
until the foreign-flag airlines with their unified operations, low 
labor costs and larger financial resources can receive modern 
equipment to meet traffic requirements. Then the day of reck- 
oning will come. Even now the time is short in which to correct 
this situation.” 

Mr. Trippe stated that the directors and officers of Pan 
American Airways were aware that under the proposed unified 
program Pan American Airways, as now constituted, “goes out 
of business.” The directors appreciated, he said, “that a new 
board directing the affairs of the unified company would come 
into being. The officers appreciate that the new board would 
select a new slate of officers and senior operating officials for 
the unified company.” ? 

He added that “employes of companies that go out of busi- 
ness under the merger and qe oy of domestic airlines en- 
gaged in overseas operations would be adequately protected 
under the bills. For the operations of the new company would 
be far larger than those possible by the present competitive 
carriers all combined.” 

“Before the war,” he said, “Pan American Airways had 
arranged for a 40 per cent interest in the Irish National Airline. 
Irish communication and terminal facilities were planned to 
conform to American standards. War broke out before the Pan 
American-Irish Agreement was consummated. With the certifi- 
cation after the war of three competitive American companies 
to Ireland, the Pan American arrangement was terminated inas- 
much as the Irish Government felt it could not take sides in 
a domestic American quarrel. Some months later a British 
White Paper announced that British Airways had acquired the 
40 per cent position in the Irish National Company. The tech- 
nical administration obviously hereafter will be British domi- 
na ” 


“Similar developments have taken place in many other 
countries where American-flag airlines compete internationally. 
In Portugal, Italy, Turkey, Egypt, the Middle East, India, China, 
and other countries, the competitive American carriers are busy 
undermining each other to the advantage of their foreign-flag 
competition. American embassies and legations are unable to 
support either one. Conflict of this character are detrimental 
not only from a commercial standpoint but to the execution of 
assignments necessary to national security. Obviously, it is 
impossible to discuss these matters in public.” 


Expects Increased Foreign Competition 


“Competition by foreign-flag monopolies can be expected to 
increase sharply during the next two years in all international 
routes important to the United States,” said Mr. Trippe. He 
urged the committee not to be “misled” by figures that in 1946 
the American-flag airlines carried a good deal more business 
across the Atlantic than did the foreigners. “Some of the for- 
eign airlines,” he said, “did not have the equipment to operate 
any significant amount of service until well into 1946 and others 
like the Belgian and Irish lines have not yet started to operate. 
When the figures are analyzed, they are far from showing an 
optimistic picture.” He presented a chart showing that while 
in the first six months of 1946, the American-flag transatlantic 
airlines carried 94 per cent of the business, the share of the 
American lines during the second half of the year dropped‘ 
under 77 per cent. 

“Because of the present limitation of the fleets of the 
foreign carriers, figures as to passengers carried per trip are 
more significant than totals,” he said. “Currently, the British 
System is carrying more passengers per plan ethan either Amer- 
ican Overseas Airlines or Pan American. Currently, Air France 
is carrying more passengers per plane to Paris than T. W. A., 
its only American competitor.” 


MONEY FOR MARITIME COMMISSION 
“An increase in the limitation on the amount available for 
administrative expenses out of the Maritime Commission re- 
volving fund is proposed in the amount of $1,800,000, a reduc- 
tion of $90,000 below the estimate,” said the House committee 
on appropriations in reporting to the House, April 29, H. R. 
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3245, the second deficiency appropriation bill for the fiscal year 
ending June 30. 

“Maritime Commission officials testified that even with the 
full amount of the estimate they would still require $331,000 
to meet their pay rolls to June 30, 1947,” said the committee. 
“The committee experienced extreme difficulty in finding out 
the true situation with respect to fund requirements and as a 
result of this experience, is not too certain that the figures fur- 
nished are firm. The commission was entitled to anticipate 
additional funds to meet a substantial part of the cost of man- 
datory pay increases and to operate on a deficiency basis to 
that extent, but if the latest figures supplied the committee are 
true, and there is a further deficiency in the amount of $331,000, 
it can only be attributed to amazingly lax budgetary controls 
and utter disregard of sound business practice. The committee 
pny rg and expects that this situation will be cured imme- 
diately.” 


M. C. Administration of Ship Sales 
Act Investigated by House Group 


Beginning what promised to be a comprehensive inquiry 
into administration of the ship sales act by the Maritime Com- 
mission, Representative Alvin F. Weichel, of Ohio, conducted 
the first hearing for a subcommittee on ship sales, charters and 
pe eh of the House merchant marine and fisheries committee, 
Apri ‘ 

' With Admiral W. W. Smith, of the Maritime Commission 
as principal witness, Mr. Weichel did most of the questioning. 
He had called the meeting to consider the M. C.’s suggestion 
for a general extension of sales and charter and-of freezing 
from December 31, 1947, as presently provided, to June 30, 
1949, and its suggested amendments regarding the charter of 
tankers to citizens, the charter rate for vessels in domestic 
trade, authority to dispose of warbuilt vessels for non-trans- 
portation purposes, and extension of general agency authority 
until July 1, 1948. 

Members of the shipping industry and government agencies 
would be heard, said Mr. Weichel. He said he wanted to hear 
from all groups of the industry-operators of tankers, dry cargo, 
and subsidized lines and to be able to analyze the testimony, 
section by section. He said he wanted the complete story of the 
ship sales situation put in the record for the information of 
Congress and spoke of the country’s dwindling maritime oper- 
ation in spite of having had the world’s largest fleet in wartime. 

Representative Keogh, of New York, Jackson, of Washing- 
ton, ‘and Bradley, of California, questioned the chairman con- 
cerning the scope and procedure of the hearings but he insisted 
on following his line of inquiry, saying full discussion for all 
committee members would be offered. 

Admiral Smith relied frequently on M. C. staff members 
for data with which to answer the chairman’s questions and in 
a number of instances promised more detailed information to 
be compiled at the commission’s offices and furnished in later 
hearings. 

There were two possible solutions of the problem of main- 
taining a merchant fleet to compete in world trade, said Ad- 
miral Smith. They were: (1) Use of proceeds from foreign 
sales to build modern ships, and (2) acceleration of deprecia- 
tion. 

Subsidized Lines’ Advantage 


Mr. Weichel developed, in questioning Admiral Smith and 
his staff assistants, that subsidized ship lines had an advantage 
over unsubsidized lines with reference to use of a tax-exempt 
special reserve fund in the purchase of ships under the ship 
sales act. He also brought out that applications totaling 
$76,000,000 were on file for adjustment of past shipping oper- 
ations. 

With respect to plans for restoration to the public of the 
coastal and intercoastal service, Admiral Smith said there 
were two important factors for consideration: (1) The fact 
that the world-wide rate on chartering was much higher than 
could be paid for coastal and intercoastal ships, and (2) the 
question of what the Interstate Commerce Commission would 
permit in the way of rates. He said a 20 to 25-per cent-increase 
had been requested of the I. C. C. 


Mr. Weichel observed that the plan was to amend the 
ship sales bill so that chartering could be done outside of 
the provision for 15 per cent of sales price. Admiral Smith 
said that if the 25 per cent increase were granted, he believed 
chartering might not be necessary as the operators might be 
able to buy the ships. 

Wade H. Skinner, M. C. general counsel, said that in court 
cases involving claims for ships requisitioned for title, the 
courts had granted higher amounts than those provided under 
general order No. 37 of the War Shipping Administration. 
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In a discussion of prices for various kinds of ships, Ad- 
miral Smith said there had been a larger demand for Liberty 
colliers than the available supply, and that had they been sold 
on competitive bids, they would have brought much higher 
prices than they did. There were 31 tankers of a type built for 
the British, he said. These ships had so little space for cargo, 
he said, that probably no more would be sold in addition to 
three already sold. He said that more than 1,400 ships were 
chartered to U. S. operators. If, he continued, the rate struc- 
ture should collapse or the demand for tonnage decrease, the 
M. C. might have the 1,400 ships on its hands. 

Questioned concerning the assertion of one of his staff 
members that a preponderance of ships had been delivered to 
foreigners, Admiral Smith said ships for U. S. citizens had to 
be converted and that foreigners bought them as they were. 
James L. Pimper, of the commission’s ship sales staff, said 450 
ships were in process of delivery, around 300 to foreigners and 
150 to citizens. 


Ship Sales Applications 


Mr. Weichel asked why so much time had elapsed on appli- 
cations made last summer under the ship sales act by Ameri- 
can citizens for purchase of ships. Admiral Smith said the 
applications were approved and that it was a matter of time 
in making deliveries. A staff official brought out that in six 
months ended in January, 1947, a total of 307 applications for 
delivery had been approved. 

Mr. Weichel said the M. C. seemed to have a policy of 
finding out where a buyer intended to operate a ship and that 
this was not provided for in the act although such a provision 
had been considered at the time the act was before Congress 
but had been ruled out. Admiral Smith said the commission did 
not tell buyers where to operate but that the act required the 
commission to determine the financial and operating ability of 
those who purchased ships on time arrangements. He said he 
knew of no instance of a buyer being turned down on a basis 
of the scope of his intended operations. He said that after a 
buyer had made a 25 per cent down payment he could operate 
anywhere. 

Questioned as to why this arrangement was not also made 
for foreigners, Admiral Smith said a foreigner could not buy a 
U. S. government ship on credit unless his country guaranteed 
the mortgage. 

Mr. Weichel wanted to know what had been the average 
sales prices in various classes of ships. Mr. Pimper said about 
five per cent above the floor price. He said all of the C-3 and 
almost all of the C-2 type cargo vessels had been sold and 
applications were on file for the remainder of the C-2’s. About 
196 C-2’s had been sold, he said. Our of 57 applications for 
sale of C-1’s, he said, 44 had been delivered and 66 more were 
available for sale. About 550 Libertys had been approved for 
sale, he said, adding that approximately 1,755 remained for sale. 

Responding to an inquiry about the long range ship pro- 
gram Admiral Smith said that in the passenger field, operators 
other than the U. S. Lines, which planned a large liner, did not 
believe they.could make money with large ships. In answer to 
a question whether a projected $700,000,000 ship building pro- 
gram ‘could be allocated to nine passenger ships and 70 cargo 
ships, Admiral Smith said he would furnish the subcommittee 
a copy of a study made by the commission’s trade route division. 


Representative Jackson asked the M. C. to prepare a break- 
down of U. S. ship operations and tonnage with respect to 
charter or private operation as of 1939 and today. 


River and Harbor Projects 


Four members of the House have -introduced identical 
resolutions directed against continuance of the “moratorium” 
on public works projects ordered in August, 1946, by President 
Truman, and against limitations imposed by the President, 
because of material shortages, on river and harbor project 
construction. 

Under terms of the resolutions, all officers, departments 
and agencies of the government would be required to proceed 
with all federal public works projects and programs coming 
under their jurisdiction, to the full extent authorized by law 
and the limit of present appropriations, “notwithstanding any 
moratorium or curtailment policy heretofore put into effect at 
the direction of the President.” The resolutions and their 
authors are: H. J. Res. 177, introduced by Representative 
Horan, of Washington; H.-J. Res. 178, introduced by Represen- 
tative Gearhart, of California; H. J. Res. 179, introduced by 
Representative Phillips, of California, and H. J. Res. 180, intro- 
duced by Representative Johnson, of California. 

Chairman Dondero, of the, House committee on public 
works, has introduced H. R. 3172, a bill to amend the river and 
harbor acts of March 2, 1945, and July 24, 1946, by authorizing 
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additional river and harbor project surveys, including, among 
others, the following: Channel up to depth of 30 feet from main 
Tampa Bay ship channel past the port of St. Petersburg, Fla; 
waterway from Columbus, Ga., to Pensacola, Fla., via Chatta- 
hoochee, Conecuh and Escambia Rivers; Lake Pontchartrain, 
La., with a view to construction of seaplane base in vicinity of 
New Orleans; Galveston Bay and contiguous waters, Tex., with 
view to providing a seaplane channel. The bill would strike 
from the 1946 act authority for a survey of the Intracoastal 
Waterway with a view to relocating the route of the waterway 
in vicinity of Brunswick, Ga., and for a number of other river 
and harbor project surveys. 


Bill Reported to Senate Contains 
Provision for Transport Census 


The Senate committee on civil service has reported, with 
an amendment affecting transportation and with certain other 
amendments, S. 554 introduced by Senator Hawkes, of New 
Jersey, providing for collection and publication of statistical 
information by the Bureau of the Census in the year 1948 and 
every fifth year thereafter. Thus the committee shelved the 
McCarran transportation census bill, S. 6 (see Traffic World, 
April 9, p. 1256). 

As introduced, S. 554 authorized the director of the Census 
Bureau to compile and publish the censuses of manufactures, of 
mineral industries, and of other businesses, including the dis- 
tributive trades and service establishments. In its report, the 
committee said that the emphasis on the transportation pro- 
visions of S. 6 had been given due weight and that they were 
reflected in a committee amendment adding to the foregoing 
list of matters to be covered by the five-year censuses trans- 
portation (exclusive of railroads and other means of transporta- 
tion for which, in the judgment of the director, adequate sta- 
tistics are available from other sources).” 

“The recent war emergency,” said the committee in its 
report on S. 554, “found the nation without statistics on trans- 
portation in general, particularly highway transportation. In 
the absence of enabling legislation and availability of data, 
the War Department called.upon the Public Roads Administra- 
tion to gather such material as feasible. 

“In addition, a number of state universities have attempted 
to do the job of assembling highway transportation and related 
data with small success, largely because an interstate problem 
was involved. It is in recognition of the difficulties of this prob- 
lem that the transportation phase is given new emphasis by the 
committee through inclusion of the present amendment.” 


Transport Bill Sponsors Explain 
Proposals to House Committee 


Among transportation bills discussed at a session of the 
House interstate and foreign commerce committee in which au- 
thors of legislation pending before it had opportunity to explain 
their respective measures was H. R. 3152, introduced by Rep- 
resentative Wolverton, of New Jersey, chairman of the com- 
mittee, proposing extension for one year beyond June 30, 1947, 
of the existing power of the Office of Defense Transportation to 
allocate the use of transportation equipment and facilities by 
rail carriers. 

Chairman Wolverton said the bill had been drafted at the 
suggestion of Director Johnson, of the O. D. T. The authority 
of the O. D. T. to allocate the use of rail equipment was con- 
tained originally in the second war powers act, 1942, which ex- 
pired on March 31, but was extended until June 30 by enact- 
ment of the first decontrol act of 1947 (see Traffic World, April 
5, p. 1110). The Wolverton bill would further extend this au- 
thority until July 1, 1948. 

Another bill introduced by Chairman Wolverton—H. R. 
2757, to amend the civil aeronautics act of 1938 so as to author- 
ize the Civil Aeronautics Board to prescribe rates and practices, 
and to suspend rates, in the case of foreign air transportation 
by air carriers—was mentioned in the course of the hearing, 
and the only comment made on it was that it had been intro- 
duced at the suggestion of the C. A. B. and that a statement by 
the C. A. B. concerning it would be placed in the record of the 
hearing. 

Representative Miller, of Connecticut, said he had been 
asked by Representative Boykin, of Alabama, to call to the 
committee’s attention H. R. 3096, introduced by the latter, pro- 
posing that the General Accounting Office investigate, audit and 
report to Congress as to the honesty, efficiency and economy of 
the management of the nation’s airlines (see Traffic World, 
April 26). Mr. Miller commented that the Boykin bill contained 
some provisions similar to those of his own bill, H. R. 2851, 
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which the committee was currently considering in its ‘“sea-air”’ 
transport legislation hearings. 

Representative Bennett, of Missouri, testified in support of 
his bill, H. R. 3042, a bill designed, he said, to reduce the acci- 
dent toll on the nation’s highways by establishing and enforcing 
uniform regulations for the issuance of drivers’ licenses and to 
require financial responsiility on the part of drivers, so as to 
“insure, so far as possible, that those operating motor vehicles 
are reasonably fit, competent, and able to do so.” He said that 
many states still permitted anyone, regardless of his physical 
or mental fitness, to “operate with abandon a killing machine 
capable of traveling up to 100 miles per hour and weighing 
thousands of pounds.” He submitted a brief containing citations 
in support of his contention that his bill would be Constitutional. 
Chairman Wolverton said he had asked for reports on the bill 
from various government departments. Representative Car- 
son, of Ohio, remarked that there was need for national uni- 
formity of traffic regulations and mentioned existing differences 
in types and location of “‘stop-and-go”’ traffic lights. Asked by 
Representative O’Hare, of Minnesota, whether his bill proposed 
uniformity of truck sizes and weights, Mr. Bennett said the bill 
dealt solely with determination of the capability of the vehicle 
operators. 


Household Goods Movers Assail 
P. B. A. Practices and Bid Form 


J. F. Rowan, executive secretary of the Household Goods 
Carriers Conference of the American Trucking Associations, 
Inc., has brought to the attention of Chairman Taber, of the 
House appropriations committee, and of certain other members 
of Congress and government officials, a controversy between 
his conference and Major General Fleming, administrator of 
the Federal Works Agency, over what Mr. Rowan regards as 
an attempt by the F. W. A. administrator to “freeze out” motor 
common carriers from the haulage of government office furni- 
ture and fixtures in interstate commerce. 

In a letter to Chairman Taber, Mr. Rowan referred to a 
complaint he had made to General Fleming to the effect that 
the Public Buildings Administration (one of the agencies con- 
stituting the F. W. A.) had erred in starting to move, with the 
use of leased trucks, some fixtures and old records of the 
General Accounting Office in Washington to another building 
near Alexandria, Va. Such action by the P. B. A., Mr. Rowan 
contended, was “wholly unjustified and economically unsound 
from the standpoint of government interest” and raised the 
question whether government vehicles should be permitted to 
invade a field in which there existed ample public transporta- 
tion facilities. He said he had received no reply to his letter 
to General Fleming, but that he had learned “through channels” 
that a reply was being made that “would knock us for a loop,” 
in the form of a bid proposal that would be “‘beyond the possi- 
bilities or sanity of any carrier to meet.” 


This bid form, Mr. Rowan said, contained 29 pages of 


“hocus pocus,” was an “example of governmental chicanery,” 
and “without auestion will go unanswered.” By such default, 
he averred, the Public Buildings Administration would be 
enabled to “continue and broaden usurpation of public trans- 
portation activities.” He said the bids were to be opened on 
April 28 and he suggested to Chairman Taber that it was 
within the influence and power of the House appropriations 
committee to “take immediate action in preventing this travesty 
upon orderly governmental procedure,” and to investigate “the 
entire matter of our charges.” 


Mr. Rowan expressed fear that the P. B. A., in connection 
with a “centralization plan” of the government, involving the 
moving back to Washington of a number of agencies that had 
been transferred to other cities in the course of World War 
II, would continue to pursue the policy he was assailing in his 
letter. He observed that Congress had apvropriated $498,000 
for the “centralization plan” and that there was now before the 
House appropriations committee an additional item of appro- 
priation for that work approximating $867,000. 


“Is this and more money to be spent in the engagement 
for services of the established common carrier systems of the 
nation,” he asked, “‘or is it to be spent as preliminarily indicated 
(in the incident under discussion) for the creation of another 
department of government that will entirely ignore any al- 
legiance, relationship or contact with the Interstate Commerce 
Commission or Central Traffic Service Commission, Bureau of 
Federal Supply? Incidentally, the latter office . . . to our 
understanding was created exclusively for the purpose of ad- 
vising with and directing government departments in all mat- 
ters involving the intricacies of economic and efficient trans- 
portation arrangement.” 
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House Members from West to Ask 
Truman’s Aid in Car Situation 


A group of House members from western states, in a meet- 
ing in the Old House Office Building on April 28, decided on 
appointment of a five-man committee, headed by Representative 
King, of California, to bring to the attention of President Tru- 
man the box car needs of shippers in their respective states. 

Their action followed presentation of a statement by a 
Los Angeles Daily News reporter setting forth conclusions he 
had reached in an investigation he said he had made into the 
western freight car supply situation, assailing the performance 
of the car service division of the Association of American Rail- 
roads and contending that W. C. Kendall, chairman of that 
division, while also serving as an Interstate Commerce Agent, 
was doing the bidding of powerful eastern railroads, by arrang- 
ing for them to keep a disproportionately large number of cars 
on their own lines and depriving the western lines of cars they 
needed. His statement was, in effect, a summary of articles pub- 
lished in the Los Angeles Daily News, challenged in a telegram 
to its editor by William T. Faricy, president of the A. A. R. 
(see Traffic World, April 19, p. 1246). 

The meeting of House members from western states and of 
newspaper representatives from those states was called by 
Representative King, in a letter to which the names of the 
following other representatives also were appended: Represent- 
atives Chenoweth, Poulson and Sheppard, of California; Zim- 
merman, of Missouri; Mansfield, of Montana; Stefan, of Neb- 
raska; Russell, of Nevada; Mills, of Arkansas; Barrett, of 
Wyoming; Horan, of Washington; West, of Texas; Mundt, of 
South Dakota; Rizley, of Oklahoma; Goff, of Idaho; Angell, of 
Oregon; Robertson, of North Dakota; Fernandez, of New Mex- 
ico; Granger, of Utah, and Murdock, of Arizona. 

Mr. King was named chairman of the five-man ‘White 
House conference” committee and was empowered to select the 
other four members of the committee. Twenty-seven were 
present at the April 28 meeting. 

In his letter to his western colleagues, announcing the April 
28 meeting and dated April 22, Representative King said that 
“the multi-billion dollar transportation squeeze on the west” 
had been “revealed by the Los Angeles Daily News” and added 
that “the News, after a nation-wide survey, discovered a finan- 
cial-political setup in the east which is applying tourniquet 
pressure on western arteries of commerce, effectively halting 
postwar dvelopment of the west through control of the powerful 
Association of American Railroads.” ; 

“The Santa Fe Railroad,” he continued, “has been bled 
white of its freight cars; the Northern Pacific, the Great North- 
ern and the Burlington are in even worse condition. 

“While western mills and shippers plead for transportation, 
the car service division of the A. A. R. in Washington, controlled 
by the huge vote of the billion-dollar eastern lines, makes prom- 
ises and then blithely breaks them. 

“And making it all possible is one of the most amazing 
political-financial tieups ever conceived—a man sitting in the 
position where he is hired by the railroads, dictated to by the 
controlling eastern lines, and yet vested with the power of agent 
of the Interstate Commerce Commission. 

“And, confronted with this situation, the doddering I. C. C., 
its members obviously coerced by the political power of eastern 
capital over their reappointments, stall, hold hearings and fail 
to step in with authority they undoubtedly have to represent the 
country as a whole... 

“The railroads have certain legitimate arguments for cer- 
tain shortages but they do not account for the fact that the 
east is getting all the breaks on the cars that are available.” 


















































Faricy Statement on Meeting 


Mr. Faricy issued the following statement about the 
meeting: 






Statements made April 28 to a meeting of western congressmen that 
the Association of American Railroads discriminates against the west 
in the distribution of available freight cars, present a partial, one-sided 
and untrue picture of the situation. 






The statements are based primarily on the regular car location re- 
ports of the A, A. R.’s car service division, which show that there are 
more box cars in the east than are owned by eastern railroads. That 
is true. It is equally true, though not mentioned at ‘the meeting, that 
there are more open top cars in the west than are owned by western 
railroads. Both situations are normal in times of active business, and 
neither reflects any discrimination or preferment of either section. 

It js not true, as was stated, that eastern railroads have on their 
lines 110 per cent of their ownership of all cars. The comparative figures 
are that on March 15, the date referred to, eastern railroads had on 
line 95.3 per cent of their ownership of all cars, while western railroads 
had 98.6 per cent. 

The fact is that the freight car situation is national and that it is 
being dealt with on a national and not a sectional basis. The associa- 
tion would be glad to present the facts as to this before the appro- 
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priate committee of Congress representative of all sections of the 
country. 

It was also stated at the meeting that the car shortage in the west 
could be cured by restoration to full force of the car service rules, 
which have been partially in abeyance during the war and since. Actu- 
ally, the present handling of box cars is designed to speed up the return 
flow of such cars to the west by requiring eastern railroads under car 
service division orders, to move them west by the most direct routes, 
and in many cases in solid trainloads of empties. 

The railroads which are carrying the heaviest burden in this con- 
nection are the eastern railroads. The charge that they dominate the 
A. A. R, in their own interest and against the interest of the west, is 
absolutely untrue. The association is governed by a board of directors 
of whom only one-third are from the east. The president of the asso- 
ciation, and the vice-president in charge of operations and maintenance, 
under whose direction car movements are carried out, are both from 
the west. The business of the association is to distribute the available 
cars as equitably and efficiently as is possible, without regard to sec- 
tional or individual railroad interest, and that is what is being done. 
The great volume of freight which the railroads are now carrying for 
each car in service demonstrates the efficiency of present car distribution. 


DISTRIBUTION OF FREIGHT CARS 


Senator Downey, of California, for himself and also Sena- 
tors Magnuson, of Washington; McFarland, of Arizona, and 
Johnson, of Colorado, has offered in the Senate S. Res. 107, 
authorizing and directing the committee on interstate and for- 
eign commerce, in connection with its investigation of railroad 
freight-car shortages to do the following: 


(1) To make a study with respect to the authority and admin- 
istrative policies of the car service division of the Association of 
American Railroads in the distribution of railroad freight cars to 
serve the commerce and industries of the Pacific Coast and Rocky 
Mountain states, including any contiguous states affected by the cur- 
rent critical shortages of such equipment; (2) to determine whether 
the Interstate Commerce Commission has permitted such association 
to assume the duties and responsibilities imposed upon the Commission 
by the Congress with respect to the distribution of freight cars among 
the various railroads and geographic areas of the country; and (3) to 
ascertain whether such association is dominated by particular railroads 
to an extent which would interfere with the proper and impartial 
exercise of such duties and responsibilities. 


The resolution, which was referred to the interstate and 
foreign commerce committee, calls for a prompt report and 
recommendations. 


A. A. R. Directors’ Meeting— 
Johnson on Car Building 


Director Johnson, of the Office of Defense Transportation, 
accompanied by Deputy Director Homer C. King and A. H. 
Gass, director of the railway transport department of the 
O. D. T., attended the monthly meeting in Washington, April 
25, of the board of directors of the Association of American 
Railroads. 


The directors considered intensively, it was indicated, the 
car supply situation and Director Johnson dealt with the same 
subject in remarks to the directors. There were now about 
97,000 freight cars on order as against the 130,000 cars called 
for by the railroads’ program, firm orders not having been 
made for all the 130,000 cars to date, it was stated. 


One of the points emphasized by Director Johnson was 
that it was necessary to keep on order at all times twelve times 
the hoped-for monthly car production because of the practice 
of car builders of building each month only one-twelfth of the 
orders on hand in order to keep their forces employed. To get 
10,000 cars a month, said the director, it was necessary to have 
on order at all times at least 120,000 cars. Director Johnson 
said he was not criticising the car builders for this practice as 
he would do the same thing if he were a builder but the prac- 
tice had to be taken into consideration in the effect to obtain 
an adequate number of new freight cars. For the first eighteen 
days of April, 1,878 cars had been delivered, he said. 

The directors appropriated $25,000 for initial joint research 
on lateral forces exerted by locomotives on curved tracks. It 
was explained that the objective was improvement in the design 
of locomotives and not control of speed on curves. 

A letter from Director Johnson to Representative McCor- 


_mack, of Massachusetts, reviewing the car building situation, 


was inserted by Mr. McCormack in the Congressional Record 
of April 23. The letter sets forth information heretofore made 
available by the O. D. T. and a table showing the distribution 
among steel companies of monthly steel requirements for the 
production of 14,000 domestic freight cars a month plus ton- 
nage needed for repairs to railroad rolling stock. 
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Non-Lawyer Practice Before I. C. C. 
Supported by Many Shipper Units 


A number of shippers and shipper organizations have added 
their protests to the mounting opposition to enactment of H. R. 
2657, (see Traffic World, April 26, p. 1321) the Gwynne bill 
restricting the appearance of non-lawyers before federal ad- 
ministrative agencies. 

The Shippers’ Conference of Greater New York at its April 
meeting voted to oppose H. R. 2657 when it is given considera- 
tion by the House judiciary committee to whom it has been 
referred. 

The Aircraft Traffic Association, Los Angeles, through its 
executive vice-president, L. E. Osborne, has written Representa- 
tive Michener, chairman of the House judiciary committee, that 
the association is “unalterably opposed” to enactment of H. R. 
2657, because “it would seriously restrict and in fact render 
unlawful the time-proven activities of non-lawyer practitioners 
before the Interstate Commerce Commission and the Maritime 
Commission. 

“Such technically trained specialists are in nearly all cases 
expert in the application and interpretation of the laws which 
those agencies administer,” wrote Mr. Osborne. “It cannot be 
sincerely denied that the average non-lawyer practitioner pos-. 
sesses far greater contributive ability and experience than does 
the average attorney. Enactment of H. R. 2657 would so seri- 
ously restrict the rights of corporation or association executives 
(other than ‘officers’) and the privileges of small business that 
its consideration should be entirely free from pressure of the 
selfish interests sponsoring the measure.” 


Lake Charles Association of Commerce 


The Association of Commerce at Lake Charles, La., in pro- 
tests addressed to members of the House committee, stated that 
“our members believe that the whole purpose of the bill is to 
insure that there shall be no more appearance by registered 
practitioners who are not lawyers after the death or retirement 
of registered non-lawyer practitioners who now have the right 
to appear before the Commission. The bill purports to grant 
what may be termed ‘grandfather rights,’ but owing to the 
ambiguous language and the machinery set up for certification 
even those who qualified would have a most difficult road to 
travel.” 

Rupert F. Cisco, general manager of the above association, 
said that passage of the bill “would prohibit C. C. Lassiter, traf- 
fic manager, Port Lake Charles, from giving advice or trying 
to adjust any matter between railroads and members of Lake 
Charles Association of Commerce.” 

Passage of the Gwynne bill would “hurt the port and every 
concern in Lake Charles,’’ members of Congress were told. 


Manufacturers’ Association 


The Manufacturers’ Association of Montgomery County, 
through Lewis T. Cuthbert, Lansdale, Pa., chairman of the 
traffic and shippers’ committee, has written Chairman Michener 
that the Commission “has gone on record time and time again 
as to the value of the ‘B’ practitioners on cases. . . . The ‘B’ 
practitioner is thoroughly familiar with the requirements of his 
company by whom he is paid a salary to look after his com- 
pany’s transportation interests. A lawyer who is not in close 
contact with transportation and traffic requirements of a firm 
certainly cannot handle cases before the Commission and other 
administrative bodies as efficiently as can the ‘B’ practitioner 
jo is working upon and living with the problem day in and 

ay out.” 

Mr. Cuthbert said that the association, representing 212 
shippers and receivers of freight, does not object to stringent 
examinations “which would permit a just selection of the most 
capable men for the practice before administrative agencies of 
our government.” 


Hiltner on Gwynne Bill 


J. K. Hiltner, traffic manager, United States Pipe & Foun- 
dry Co., speaking before a recent meeting of the Traffic Club 
of Philadelphia, said that the Gwynne bill “is of particular in- 
terest to every shipper and because of the fact that the bill is 
either very adroitly or very awkwardly drawn it is of interest 
to all who may now or at some future time deal with govern- 
mental administrative agencies.” 

Mr. Hiltner asserted that while certain sections of the bill 
permit “grandfather rights” to present practitioners, another 
provision of the bill prohibits even those with such rights from 
practicing before the Commission in all cases requiring hearings, 
such as rate cases and a large number of other cases in which 
hearings are held. 
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The Chain Store Traffic League, at its annual convention in 
Dallas, Tex., on April 24-26, voted to oppose the Gwynne bill. 


Florida Rate Conference 


Representative Gwynne’s bill should be entitled “A Bill to 
Shut the Gates of Justice Upon the Small Shippers of this 
Country,” stated the Florida Rate Conference, through its chair- 
man, Thomas E. Grady, in a letter to Congress. Members of 
the conference represent hundreds of small businesses who de- 
pend upon them for advice and service in the handling of vari- 
ous traffic and transportation problems, said Mr. Grady. “Should 
this bill be allowed to become law, none of these traffic repre- 
sentatives could render this service.” 

Edward H. Pollaci, Jr., Brooklyn attorney and member of 
the American Bar Association, has written Chairman Michener 
that he opposes H. R. 2657. 

The Carmichael Traffic Corporation, Los Angeles, has writ- 
ten Chairman Michener, describing the corporation as “a service 
organization employed in the capacity of traffic managers on 
behalf of numerous industries in the 11 western states. ... We 
feel that the services rendered our clients would be hampered if 
this law is passed, since qualified members of our staff would be 
prohibited from practicing.” 


New York Shippers’ Conference 
Asks Terminal Tariff Suspension 


The Shipper’s Conference of Greater New York at its 
April meeting voted to file a separate request for suspension of 
New York terminal tariff, Agent Curlett’s I. C. C. 856, providing 
in supplement No. 20, effective April 20, for the concellation of 
cartage and transfer charge shown in rule A190 and A191. The 
transfer charges in question apply on traffic from railroad 
stations and piers to coastwise and intercoastal steamship piers. 
“Your committee is of the opinion that this cancellation will 
seriously affect the opportunities of the coastwise and inter- 
coastal lines to draw freight from interior shipping points,” 
stated E. K. Laux, chairman of the committee on motor trans- 
port and drayage. “Furthermore, it will destroy the continuity 
of movement of the freight.” 

Mr. Laux submitted another report of the same committee 
urging members to appear before the Commission to protest 
tariff increases by Middle Atlantic States Motor Carriers, in the 
hearing on MC C882. 

Mr. Laux reported that the Port of New York Authority 
has undertaken the compilation of a listing of all scheluled 
package cars maintained by the railroads from points within 
the New York port district to points outside of that district 
within the United States, Canada, and Mexico. Later, it is hoped 
to expand the schedule to include information as to the number 
of cars departing from the port area and the number of transit 
days enroute to destination, he stated. “We are hopeful,” he 
said, “that this schedule will be of aid in accomplishing heavier 
loading to ultimate destination’ without break bulk. . . . I would 
like to see the conference press the various railroads to place 
into effect more package car schedules.” 


Perfect Shipping Observance 
at Joint Newark Meeting 


The traffic club of Newark, in cooperation with the New 
Jersey Industrial Traffic League, the Traffic Club of Jersey City, 
the Traffic Club of Trenton, the Raritan Traffic Club, the Metro- 
politan Traffic Association of New York, and the Atlantic States 
Shippers’ Advisory Board, will hold a Perfect Shipping meeting 
at the Robert Treat Hotel, Newark, May 5. A Perfect Shipping 
clinic will begin at 6:30 p. m. On display will be examples of 
bad and good packaging. Methods of overcoming bad packaging 
will be demonstrated. At 8:00 p. m., the sound motion picture, 
“Manila Waterfront—1946,” will be shown. 

The Traffic Club of Newark will conduct its regular monthly 
business meeting and elect a nominating committee. 

There will follow ‘Minutemen” talks on Perfect Shipping 
by the following authorities: 


E. E. Conroy, vice-president, Committee on Suppression of Vice and 
Pilferage of the Port of New York, formerly of the F. B. I., on perfect 
shipping in connection with water transportation and the piers; Paul 
H. Startzman, vice-president, Drake, Startzman, Sheahan, Barclay, Inc., 
New York, materials handling consultants, on perfect shipping in con- 
nection with materials handling; L. M. Smith, loss and damage super- 
visor, Railway Express Agency, Philadelphia, on perfect shipping in 
connection with railway express; John F, McDermott, superintendent 
of mails, will introduce Charles Krueger, parcel post section, U. S. 
Post Office, Newark, N. J., who will speak on perfect shipping in con- 
nection with U. S. mails; Hobart Young, freight claim agent, Penn- 
sylvania Railroad, Philadelphia, will speak on perfect shipping in con- 





nection with rail freight; Alexander Markowitz, vice-president in charge 
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of traffic, Freedman Service, New Brunswick, N. J., will speak on per- 
fect shipping in connection with motor transportation. 


The Committee in charge of the affairs include Chairman 
C. A. Nate, Federal Telephone and Radio Corporation, Clinton, 
N. J. Joseph Meade, Gibraltar Corrugated Paper Company, 
North Bergen, N. J. Mr. Markowitz, and George E. Martin, 
Iehigh Warehouse & Transportation Company, Newark. 


Army Transport Units to Discuss 
Rates, Routing, Freight Claims 


Rate negotiations, freight loss and damage, and problems 
in routing freight shipments are among subjects scheduled for 
discussion in a series of Transportation Corps conferences, be- 
ginning April 28, according to a War Department announce- 
ment. . 
The department said such conferences would be held an- 
nually, for the purpose of discussion of transportation subjects 
by “selected personnel from the Office of the Chief Transpor- 
tation.” It announced the following schedule of conferences: 
First Army headquarters, New York City, April 28, 29 and 30; 
Second Army headquarters, Baltimore, Md., May 1, 2 and 3; 
Third Army headquarters, Atlanta, Ga., May 7, 8 and 9; Fourth 
Army headquarters, San Antonio, Tex., May 19, 20 and 21; 
Sixth Army headquarters, San Francisco, Calif., May 26, 27 
and 28; Sixth Army, Seattle, Wash., June 2, 3 and 4, and Fifth 
Army headquarters, Chicago, June 9, 10 and 11. 

The agenda for each conference would include, in addition 
to the topics previously noted, the subjects of proper issuance 
of transportation requests, travel delays en route, troop move- 
ment procedure, return of remains of soldiers who died over- 
seas in World War II, maintenance of a system of accounts, 
handling records of administrative vehicles, and Class A bus 
transportation, the department said. 


N. Y¥. C. IMPROVED PASSENGER SCHEDULES 

New and improved schedules, offering greater convenience 
to travelers on long-distance trains between New York-Boston 
and midwest cities, will be inaugurated by the New York 
Central System on April 27 when daylight saving times goes 
into effect in many cities. The Twentieth Century Limited will 
leave Chicago at 5 p. m. to arrive in New York City at 9:30 a. m., 
shortening its eastbound schedule by half an hour. Twenty- 
eight other trains will cut their schedules between east-west 
terminals from 5 minutes to 158 minutes. The Advance Com- 
modore Vanderbilt, eastbound, will offer reserved-seat accom- 
modations in new deluxe coaches in addition to its sleeping car 
service. A new eastbound train, the Mohawk, leaving Chicago 
at 6 p. m., will be placed in operation to provide more service 
to intermediate eastern cities and New York. 


NEW ROCKY MOUNTAIN TUNNEL FOR U. P. 


Construction of an $8,000,000 railroad tunnel between Alta- 
mont and Aspen, Wyo., will begin shortly, according to G. F. 
Ashby, president of the Union Pacific Railroad. The new tunnel, 
6,700 feet in length, will supplant the parallel Aspen Tunnel as 
longest on the Union Pacific System. Completion of the tunnel 
will eliminate the only stretch of single trackage on the U. P. 
between Omaha and Salt Lake City, Mr. Ashby said. The Aspen 
Tunnel will then carry eastbound traffic, the new tunnel west- 
bound traffic. 


1946 BEST SAFETY RECORD YEAR FOR C. & O. 


The Chesapeake & Ohio Railway, twice winner of the 
Harriman gold medal award for the best safety record of any 
railroad in its class, in 1946 had the best safety record in the 
history of the road, President Robert J. Bowman has announced. 
Not one passenger was killed last year, and only three passen- 
gers suffered minor injuries, Mr. Bowman said. ile nine 
C. & O. employes were killed in 1946 and 272 were injured, 
these figures are in sharp contrast with those for the 10-year 
period from 1913 to 1922, inclusive, when 294 employes were 
killed and 12,152 were injured, Mr. Bowman stated. The 
C. & O. has awarded a contract for 3,000 all-steel hopper 
cars, Mr. Bowman also announced. Purchase of-the cars, cost- 
ing approximately $10,500,000, was authorized to meet antici- 
pated increases in coal traffic, Mr. Bowman said. 


FRASER OF M,-K.-T. ADOPTED BY OSAGE TRIBE 


Donald V. Fraser, president of the Missouri-Kansas-Texas 
Railroad, will be niducted into the Osage Indian tribe as an 
honorary chief, on May 15, at St. Paul, Kansas. The ceremony 
will be a feature of ‘Katy Day” during the centennial celebra- 
tion of the founding of the Osage Catholic mission. 
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May 3, 1947 


Decision of Two-Judge Court 
in Freight Rate Case Voided 


By an opinion in No. 467, Ayrshire Collieries Corporation 
et al., and Chicago, Milwaukee, St. Paul & Pacific Railroad Co., 
Appellants, vs. United States of America, Interstate Commerce 
Commission et al., the Supreme Court of the United States held 
void a decision of the federal district court for the southern 
Indiana district, because, although the complaints to that court 
had requested that it convene a specially constituted court of 
three judges under provisions of the urgent deficiencies act of 
1913, the findings of fact and conclusions of law had been en- 
tered by only two judges, the third member of the special three- 
judge court having become ill after the hearing of the com- 
plaints and having been unable to participate in their deter- 
mination. 


The opinion, written by Justice Murphy, contained exten- 
sive discussion of the requirement of the urgent deficiencies act 
that three judges hear and determine suits to enjoin or set aside 
Commission orders. Justice Rutledge noted’ a dissent. After 
stating that the complaints requested hearing of motions “for 
a temporary or interlocutory injunction and for final hearing 
in this proceeding,’ Justice Murphy said that Circuit Judge 
Evans and District Judge Igoe were then assigned to sit with 
District Judge Baltzell to hear and determine these applications 
and the cases were consolidated for that purpose. He added: 


The applications for a temporary stay and an interlocutory injunc- 
tion were assigned for hearing on January 3, 1946. But on that day, 
it appearing that the Commission had postponed the effective date of 
its order to April 8, 1946, the court ordered that ‘‘the hearing upon 
the petitioners’ application for an interlocutory injunction and tem- 
porary stay heretofore assigned and set for January 3, 1946, be and 
the same hereby is, continued to the day of final hearing herein and 
that said final hearing shall be had on March 25, 1946... .’’ The 
Commission made a further postponement of the effective date of its 
order to July 8, 1946, in order that the carriers subject to the order 
might avoid the necessity of preparing and filing new tariffs prior to 
the termination of the court proceeding. It also appeared that the 
illness of Judge Baltzell made it impossible for the court to convene 
as scheduled on March 25. And so the court reassigned the case for 
trial on April 22, with Judge Baltzell being replaced by Circuit Judge 
Major. 

Argument was held on April 22 before Circuit Judges Evans and 
Major and District Judge Igoe at the ‘‘final hearing upon the plain- 
tiffs’ petition for a permanent injunction.’’ On June 5, 1946, findings of 
fact and conclusions of law were filed and entered under the signature 
of Judges Major and Igoe; the Commission’s order was sustained in 
all respects and a judgment was entered dismissing the complaints. The 
following notation was made in the margin of the findings of fact and 
conclusions of law: ‘‘Judge Evan A. Evans became ill subsequent to 
the hearing of these causes and he is and has been unable to participate 
in a determination thereof. The findings of fact, conclusions of law and 
judgment have therefore been entered by the remaining judges of 
such court.”’ . 


The case was brought here on direct appeal. We are of the opinion 
that the district court’s judgment was void, only two of the three 


‘ judges having participated in determination of the case. We accord- 


ingly do not reach the issues involving the Commission’s authority and 
the merits of its order, issues that have been argued at length before 
Wie. 

Since the judgment entered by two judges in this case was void and 
without statutory authority, we have no alternative but to vacate the 
judgment and dismiss the appeal. Appellants will be free, of course, 
to suggest that the district court be reconvened in accordance with the 
act so that three judges may hear and determine the application to 
enjoin the Commission order in issue. 


Casale Employes’ Overtime Suit 
Accepted by U. S. Supreme Court 


By granting a petition for certiorari in No. 1225, John J. 
Casale, Inc., Petitioner, vs. Loren Skidmore et al., the Supreme 
Court of the United States, on April 28, agreed to review a 
decision of the U. S. Circuit Court of Appeals for the Second 
circuit, generally affirming the district court below in the con- 
clusion that employes of Casale by whom suit to recover back 
pay for ‘‘overtime” under standards of the wage-hour law (the 
fair labor standards act) were entitled to recover of such over- 
time wages. 





According to documentary material in the case in the Su- 
preme Court, Casale owned a large number of vehicles (about 
500 in 1938, increased to about 1,000 in 1946) which it leased 
to about 70 New York City business concerns. The vehicles . 
were operated under the direction and control of the lessees. 
The suing employes were, variously, mechanics, washers and 
greasers employed at the Casale garages in which the vehicles 
were stored each night. 


In its petition for certiorari Casale included the following 
representations: 


The Circuit Court of Appeals for the Second circuit affirmatively 
decided that the petitioning company was not itself engaged in inter- 
state commerce. It also decided that the petitioner corporation was not 
itself operating any instrument of interstate commerce. It was con- 
cluded, however, that inasmuch as a motor truck when used by a lessee 
in its own commodity deliveries might be so used by it in interstate 
commerce, then that the individual truck vehicle itself, although oper- 
ated by the lessee, would be a machine used in interstate commerce. 
From that, it was held, it resulted that the suing employes of peti- 
tioner would be deemed under the statute engaged in interstate com- 
merce, because, although performing their labor locally for petitioner, 
that labor related to vehicles used by the lessees of petitioner in their 
own interstate commerce in an aggregate substantial amount. 


The respondents, in their reply brief, stated that the ex- 
tent of the interstate commerce use of the Casale-owned trucks 
was “23 per cent to 30 per cent, and in same cases 100 per 
cent.” 


High Court Upholds I. C. C. Action 


on Truck Rentals. with Drivers 


The Supreme Court of the United States, by a per curiam 
decision April 28 in No. 1224, The Motor Haulage Co., Inc., 
Appellant, vs. United States of America and Interstate Com- 
merce Commission, granted motions to affirm the judgment of 
the federal district court for the eastern New York district, 
upholding an order of the Commission limiting motor contract 
carrier authority granted to The Motor Haulage Co., under the 
“srandfather” clause, to “service wherein motor vehicles, ac- 
companied by drivers employed by applicant and who operate 
such vehicles, are assigned to shippers under continuing con- 
tracts, for the exclusive use of such shippers in transportation 
of such shippers’ property.” 


Two motions to affirm the district court’s judgment were 
filed in the Supreme Court—one by the United States and the 
Commission, the other by the Regular Common Carrier Confer- 
ence of the American Trucking Associations, Inc., as interven- 
ing defendant. 


The Motor Haulage Co., in its “statement as to jurisdic- 
tion,” said that its suit in the district court sought review of 
the Commission’s order of January 7, 1947, in MC 31214, The 
Motor Haulage Co., Contract Carrier Application (46 I. C. C. 
107), and asked the court to set aside, annul and enjoin the 
order. It said it was incorporated in New York in 1916. One 
phase of its business, it said, was the renting of motor carrier 
equipment under “contracts of rental without responsibility” 
to business concerns on a mileage basis or at agreed rates per 
day, week or month, with such concerns furnishing their own 
drivers: Motor Haulage said that the Commission had con- 
cluded that this was private carriage conducted by the lessees, 
and that this finding of the Commission was not challenged. 
However, it said, another phase of its business was the supply- 
ing of drivers with the trucks that were leased, and in such 
cases the drivers were under the lessees’ exclusive direction 
and control. As to that arrangement, it stated, the Commission 
found that in such cases Motor Haulage became a carrier and 
was itself in transportation subject to the interstate commerce 
act, though it was not the bailee of the goods loaded in the 
trucks. Motor Haulage appealed to the Supreme Court the 
district court’s upholding of that finding of the Commission and 
of the Commission’s order limiting the permit of Motor Haulage 
to transport general commodities in the manner heretofore 
described. 

The limitation written into the permit by the Commission, 
Motor Haulage contended, would prevent Motor Haulage from 
commingling the freight of two or more shippers on one truck 
at the same time and from contracting for a single movement. 
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It maintained, further, that such limitations were beyond the 
Commission’s authority under the act, that they would consti- 
tute unreasonable and arbitrary interferences with the right of 
Motor Haulage to manage its business in the most economical 
and efficient manner, and that they would prevent the company 
from: continuing in the business in which it was engaged on 
the “grandfather” date. : 

The United States and the Commission, in their motion to 
affirm, said that “the mere fact that ‘by grace of contract 
nomenclature’ appellant undertakes to relieve itself of respon- 
sibility by inserting language in its agreements to the effect 
that it should not be a bailee is not a circumstance conclusive 
as to its carrier status. Thomson vs. United States, 321 U. S. 
19, 25.” They said, further, that in incorporating the limitations 
in question in the “grandfather” permit issued to Motor Haul- 
age, the Commission “merely gave proper recognition to the 
distinctive character of the type of service which applicant fur- 
nished to shippers during the ‘grandfather’ period.” The Regu- 
lar Common Carrier Conference, in its motion to affirm, re- 
ferred to the argument in the U. S.-I. C. C. motion and ex- 
pressed concurrence in that argument. 


GAS TANK CAR ORDER INJUNCTION 


Dissolution of a temporary restraining order issued by the 
federal district court for the District of Columbia against the 
carrying into effect of an Office of Defense Transportation order 
(special allocation order O. D. T. R-2, allocating 423 liquefied 
petroleum gas tank cars among designated commercial com- 
panies (see Traffic World, April 26), was denied by Judge Pine 
on April 25 after a hearing in the district court on a motion of 
the Department of Justic for such dissolution. H. Russell Bishop, 
of the Washington, D. C., law firm of Driscoll & Bishop, counsel 
for the Phillips Petroleum Co., opposed the motion at the hear- 
ing, contending that no harm would be done by permitting the 
restraining order to remain in force until April 28, when a 
hearing on the Phillips petition for a permanent injunction 
against the O. D. T. order was to be held in the district court. 


PULLMAN CO. PURCHASE BY RAILROADS 


Recent action of the Supreme Court of the United States 
in affirming a lower court decision approving sale of the sleep- 
ing car business of The Pullman Company to a group of rail- 
roads became conclusive April 28 when the Supreme Court an- 
nounced denial by it of petitions for rehearing in three cases 
involved (see Traffic World, April 5, p. 1102). The cases in 
which rehearing petitions were denied were: No. 253, United 
States of America, Appellant, vs. The Pullman Co., Pullman 
Standard Manufacturing Co., Pullman Incorporated, et al.; 
No. 254, Otis & Co., Appellant, vs. United States of America, 
the Pullman Co., Pullman Standard Car Manufacturing Co., 
Pullman Incorporated, et al., and No. 255, Chesapeake & Ohio 
et al., Appellants, vs. Same. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Northern Georgia district, Newnan division, at Newnan. 
On April 15, Oakley Sharp, of Scottsboro, Ala., was fined $200, 
which fine was paid, on a plea of guilty to an information 
charging him with engaging in the business of a contract carrier 
by motor vehicle and transporting truckload shipments of 
sectionalized houses and fittings in interstate commerce for 
compensation without there having been issued to him by the 
Commission a permit authorizing such operation. 

Washington western district, southern division, at Tacoma. 
Walter A. Wooten, of Longview, Wash., on April 14, was fined 
$250 and costs of $36.75 following entry of his plea of nolo 
contendere to an information charging him with operating as 
a common carrier of property without a Commission certificate 
authorizing the particular operations described, with failing 
to require his drivers to keep drivers’ logs, and with failing 
to have in his files doctors’ certificates of physical examinations 
for new drivers. The fine and costs were paid. 

Northern Illinois District, at Chicago, and southern district 
of Ohio, at Cincinnati. Illinois Trailer Convoy, Inc., of Chicago, 
was fined a total of $3550 and costs, April 10 at Chicago and 
April 11 at Cincinnati, following its pleas of nolo contendere to 
separate informations charging violations of the motor carrier 
act. The defendant was fined $3,000 and costs in the Chicago 
case and $550 in the Cincinnati case. The fines and costs were 
required to be paid. In the Chicago case, the defendant was 
charged with operating as a carrier of property without a cer- 
tificate authorizing the particular operations described; with 
issuing and keeping in its files false bills of lading; with pre- 
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paring and filing with the Commission a false hours of service 
report; with permitting and requiring drivers in its employ to 
remain on duty for excessive weekly hours; with failing to re- 
quire its drivers to keep drivers’ logs; and with failing to report 
to the Commission reportable accidents. In the Cincinnati case, 
the defendant was charged with operating as a common carrier 
of property without a certificate authorizing the operations 
described. 

District of New Jersey, at Newark. Fines totaling $2,150 
were imposed on Albert Lowy, Murray Cohen, David Ehrlich, 
Hyman Pellenger and Harry Grossman, all of Brooklyn, N. Y., 
Sidney R. Fulton, of White Lake, N. Y., and Louis Zadanosky, 
of Bronx, N. Y., following entry of separate pleas of guilty. 
April 3, defendant Murray Cohen was fined $450; Albert Lowy, 
Sidney Fulton and Harry Grossman were each fined $400; and 
Hyman Pellenger was fined $300. Each defendant was required 
to pay $100 of his total fine and the remainders were suspended 
during probationary periods of three years. On April 3 and 11, 
respectively, Louis Zadanosky and David Ehrlich were each 
fined $100, of which each was required to pay $25, the remaining 
portion of their fines being suspended during probationary pe- 
riods of six months. In the past summer season, defendants 
were engaged in transporting passengers from New York City 
to resorts in the Catskill Mountains of New York. Each was 
charged with transporting passengers as a common carrier with- 
out a certificate issued by the Commission and without having 
on file with the Commission and without having published rates 
or charges. In addition thereto, each of the defendants Lowy, 
Cohen, Ehrlich, Zadanosky and Grossman was charged with 
failing to have on file with the Commission and in effect secur- 
ity for the protection of the public and with failing to keep 
drivers’ logs. Pellenger also was charged with failing to keep 
drivers’ logs. 

Northern Alabama district, southern division, at Birming- 
ham. On April 18, Ralph M. Bowman, doing business as Bow- 
man Transportation Co., of Attalla, Ala., was fined $700, which 
was ordered paid, on a plea of guilty to an information charg- 
ing him with operation as a common carrier of property by 
motor vehicle without a certificate having been issued to him 
authorizing the particular operations described in the infor- 
mation. 

Southern Ohio district, eastern division, at Columbus. On 
April 21, Grubb Motor Freight, Inc., of Huntington, W. Va., 
was $1,500, which fine was ordered to be paid, on a plea of 
guilty to an information charging the defendant, a motor com- 
mon carrier of property, with having filed with the Commission 
three monthly hours of service reports containing false state- 
ments with respect to the number of hours its drivers operated 
motor vehicles and remained on duty in excess of those author- 
ized by the motor carrier safety regulations. 

Western Tennessee district, western division, at Memphis. 
On April 21, John R. McCommon, doing business as Dixie 
Motor Line, was fined $1,000, which fine was required to be 
paid, on a plea of guilty to an information charging the defend- 
ant, a motor common carrier of property, with failing to remit 
C.O.D. collections to consignors within the period prescribed 
in his effective tariffs filed with the Commission. On the same 
date, in civil proceedings instituted by the Commission, the 
court granted a permanent injunction requiring the defendant, 
in connection with all C.O.D. shipments hereafter transported 
by him in interstate commerce, to remit to consignors, within 
the period specified in his tariffs, all C.O.D. monies collected 
by him from consignees of such shipments. 

Michigan western district, southern division, at Grand 
Rapids. On April 21, Interstate Motor Freight System, Grand 
Rapids, was fined $1,300 following entry of its plea of nolo 
contendere to an information charging it with operating as a 
common carrier of property for compensation without a Com- 
mission certificate authorizing the described operations. The 
fine was paid. 


Cc. & O. PERE MARQUETTE MERGER 
Directors and stockholders have taken all action necessary 
for the merger of the Chesapeake & Ohio and Pere Marquette 


_railways under terms of a Commission order, Robert J. Bow- 


man, president of the two roads has announced. The Commis- 
sion, in its order dated April 1, approved the merger but said 
it would not become effective until 40 days thereafter. 

President Bowman also announced the inauguration of an 
“auto ferry service” for automobiles and their operators on the 
C. & O. between Washington, D. C., and Cincinnati, Ohio. 
Automobiles of motorists, who wish to avoid tiring mountainous 
driving between these points, will be placed aboard specially 
equipped express cars on the same trains the owners will travel, 
and will be available within two hours after reaching the des- 
tination, Mr. Bowman said. The C. & O. has filed with the 
Commission a tariff for handling touring automobiles upon 
purchase of two passenger tickets for the full trip and payment 
of a charge of $2.50 per hundred weight for the automobiles. 
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Air Freight Forwarder Hearing 
to Move to Oakland 


Hearing before Examiner J. Earl Cox of the Civil Aeronau- 
tics Board in the Air Freight Forwarder Proceeding, docket No. 
681, et al., was scheduled to adjourn in Chicago the week of 
April 28, with the next hearing scheduled to open at 10 a.m., 
May 12, in the Veterans’ Memorial Building, Oakland, Calif. 
The following applicants are scheduled to be heard in the latter 
city: 

Seaport Shipping Co., Seattle; Federal Air Freight Co. of Cali- 
fornia, Inc., Los Angeles; Westcoast Aircraft Sales & Service, Inc., 
Los Angeles; Domestic Air Express, Los Angeles; Mercury Airfreight 
Corporation, Los Angeles; Sea-Port Shipping Co., Portland; Interna- 
tional Pacific Coast Corporation, Seattle; United States Aviation Corpo- 
ration, Long Beach; Pioneer Air Freight, Long Beach; Fast Air Serv- 
ice Transport, Inc., San Francisco; Phalanx Air Freight, Inc., San 
Francisco; San Francisco Overseas Corporation, San Francisco; and 
Bekins Van Lines Co. (intervener), Salt Lake City. 


A final hearing will be held in Washington, D. C., probably 

the middle of June, said Examiner Cox. 
Application of Fort Worth Company 

Harry L. Whitaker, a partner in Cloud Lane Air Cargo, 
Fort Worth, Tex., was the first witness at the April 28 session 
in Chicago. Mr. Whitaker stated that his companv is applying 
for authority to operate as an air freight forwarder from and 
to all points in the United States, and from and to Mexico, over 
scheduled and non-scheduled air lines. The company has been 
operating for more than a year, and at present is contracting 
with half a dozen non-scheduled air carriers—among them Slick, 
and the Tiger Line—for space, he said. Cloud Lane has char- 
tered complete planes to transport race horses, tomato plants 
and other commodities. Each movement is performed under a 
separate contract with the carrier, and Cloud Lane charges the 
shipper a rate above the rate charged by the carrier, explained 
Mr. Whitaker. His company prefers to carry shipments on an 
airport-to-airport basis, but upon request will perform delivery 
service at destination, he said. Cloud Lane now has solicitors 
working on a commission basis in Seattle, Portland, St. Louis, 
Cleveland, Atlanta, and Kansas City, said he. 

Columbia Air Forwarding Co. 

The application of Paul J. Tutt, doing business as Columbia 
Air Forwarding Co., Chicago, was also considered at the April 
28 session. The company is seeking authority to transport prop- 
erty between Chicago and New York City, proposing to use the 
facilities of established air cargo carriers who operate cargo 
services between these municipalities. ; $ 

The applicant has been a cartage operator in Chicago for 
the past 15 years, has handled freight for forwarding, rail and 
motor carriers, and served as traffic consultant, said Mr. Tutt. 
Serving 70 major and 35 minor shippers, he carries approxi- 
mately 1,500,000 pounds of freight monthly, primarily between 
Chicago and New York City, and the greater portion of such 
shipments consists of printed and advertising matter, perishable 
foods, candies, pottery and wearing apparel, stated Mr. Tutt. 

In an exhibit, it was said that the applicant “has consis- 
tently been entreated by many of his shippers to investigate and 
study the possibility of securing air freight forwarding facilities. 
Since the shipping of freight by aircraft is extremely limited be- 
cause of the inabiltiy of aircraft carriers to provide adequate 
service at the present time, applicant was not in a position to 
honestly and properly advise his shippers,” asserted Mr. Tutt. 
“With the development of aircraft forwarding facilities, how- 
ever, a large percentage of freight now handled by surface car- 
riers would be channelled through aircraft carriers.” 

The applicant estimated that of the 1,200,000 pounds of 
freight now handled monthly in movement between Chicago and 
New York City, “over 50 per cent or approximately 700,000 
pounds would ultimately be carried by aircraft. In addition, 
many other shippers would avail themselves of the aircraft 


‘services offered.” 


The Railway Express Agency was scheduled to present sev- 
eral shipper witnesses at the Chicago hearing. 


RADAR AIRCRAFT LANDING SYSTEMS 
An appropriation of $600,000 for the Civil Aeronautics Ad- 
ministration for establishment of ground controlled radar air- 
craft landing systems at 20 airport terminals has been recom- 
mended by the House committee on appropriations. 
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The committee, in reporting H. R. 3245, the second deficiency 
appropriation bill for the fiscal year ending June 30, said an 
estimate of $1,600,000 was proposed for this work. The esti- 
mate, it said, contemplated modification and installation on a 
temporary basis of 20 wartime sets turned over by the army 
to be later replaced by permanent, new type, equipment. 


The C. A. A. administrator, however, said the committee, 
had stated in the hearings on the bill that, inasmuch as it would 
not be possible to complete the work as originally planned, 
they proposed to reduce the amount to $600,000 and install the 
equipment on an unmodified basis. This proposal, said the com- 
mittee, would render satisfactory service pending the installa- 
tion of permanent equipment. 


An estimate of $250,000 for maintenance and operation of 
air navigation facilities was reduced to $160,000, the committee 
explaining that it was not possible to employ the necessary 
employes for the period of 60 days before the end of the fiscal 
year. 


C.A.A. Heads Propose U.S. Funds 
to Develop Personal Aircraft 


The Civil Aeronautics Administration has made available 
the views of William A. M. Burden, Assistant Secretary of 
Commerce, and T. P. Wright, Administrator of Civil Aero- 
nautics, in connection with advocacy by those officials of gov- 
ernment aid in the development of a personal airplane of 
greater utility in order to stimulate this phase of civil aviation 
in the United States (see Traffic World, April 19). 

Mr. Burden has suggested to the chief engineers of the 
companies now manufacturing personal aircraft, formation of 
an industry-government committee to select a list of develop- 
ment projects considered necessary to improve the airplane to 
the point where it would be purchased and usefully employed 
by a wider segment of U. S. citizens. Such a committee would 
determine the relative importance of projects and propose a 
priority list, and this list, under the proposal of the C. A. A. 
officials, would be taken before the Air Coordinating Commit- 
tee by the C. A. A. for approval with the request that the 
appropriate member agencies consider it for submission to 
Congress for the necessary funds. 

Although no definite figure of the cost of the program was 
discussed, Mr. Wright suggested the expenditure of $5,000,000 
over a period of three years, to be used in financing contracts 
to the industry for carrying out various projects. Noting that 
some projects would fall naturally into the development activi- 
ties of the Navy, Army, or C. A. A., he proposed that funds 
for such improvements, if voted, be put into the budget of 
these agencies. 


Manufacturers to Act on Proposal 


The aircraft technical committee of the Aircraft Industries 
Association, before which the proposal was made, has decided 
to recommend the idea favorably to the Personal Aircraft 
Council at its meeting to be held early in June, according to 
the C. A. A. Following that, if approval is voted by the A. I. A., 
of which the council is a part, the industry-government com- 
mittee will meet and prepare its idea of the projects to be 
developed, according to the C. A. A. 

Mr. Burden said that World War II taught the importance 
of maintaining a healthy aircraft manufacturing industry. 

Despite record 1946 production, according to Mr. Burden, 
small plane manufacturers face a highly uncertain future. 

“On one hand,” said he, “civil aircraft manufacturers had 
their biggest year in history in 1946. Shipment of 34,900 planes 
value at $170,800,000 surpassed by nearly 75 per cent the 
C. A. A. estimate on total civil plane production for the first 
full peacetime year. Furthermore, the 1946 figures exceed the 
previous all-time peak year of 1941 by 410 per cent. On the 
other hand, there is much evidence that the pent-up wartime 
demand for civil aircraft was largely met by the 1946 output 
of new planes and by the sale of some 31,000 surplus military 
aircraft of types which could be licensed for civil use. Produc- 
tion has tapered off since hitting a peak of 4,700 planes in 
August to 1,900 in December. Admittedly, seasonal influences 
account for a part of this decline. At the same time, other more 
basic factors have played their part. Several light plane manu- 
facturers have been out of production for extended periods. 
Others have been going through reorganization and b ptcy 
proceedings. Few ended the year with balance sheets written 
in black ink, as far as we have been able to determine, and the 
backlog of firm orders in the case of most companies does not 
exceed four months’ production.” 


Mr. Burden said the private plane buyer must be offered 
greater utility. For some time, said he, private flying had been 
caught in a vicious circle of “low utility and high costs.” He 
said this familiar adage must be replaced by “greater utility 
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and lower costs” if civil aviation was to develop to its fullest 
extent. 


400,000 Planes in 1955 


At present, said Mr. Burden, the 85,000 registered civil 
aircraft were changing hands at the rate of 2,000 a week. 

“We all sincerely hope that this record will not continue 
and the best insurance against such a recurrence lies in rapid 
improvement of personal plane design,” he said. 

The C. A. A. officials have a suggested goal of 400,000 regis- 
tered aircraft in 1955, with production of 200,000 in that year. 

“Reaching such a goal would be of enormous value to our 
air strength as. well as to our national economy,” said Mr. 
Burden. “Assuming an average price of $1,750 per aircraft at 
that time, it would mean that personal aircraft production 
would total $350,000,000 for the year, or almost four times the 
estimated transport production at that time. This is of enor- 
mous importance in terms of building a healthy, ultimately 
self-supporting manufacturing industry as a backlog for na- 


tional defense and an important contribution to our national 
economy.” 


AIR SERVICE APPLICATIONS 


The following new applications for air rights and services 
have been filed with the Civil Aeronautics Board: 


No. 2894, Hoyer’s Standard Service, Hancock, Mich., for a certifi- 
cate authorizing transportation of persons, property and mail between 
Hancock, Mich., and Isle Royal National Park, Mich. 

No. 2895, Bonanza Air Lines, Inc., Las Vegas, Nev., for a certificate 
authorizing scheduled transportation of persons, property and mail 
between Las Vegas and Reno, Nev., via Tonopah and Hawthorne, Nev. 

No. 2896, American Airlines, Inc., New York, N. Y., for amendment 
to its certificate for route No. 7 to include Providence, R. I.. and Hart- 
ford, Conn., as intermediate stops. 

No. 2897, Challenger Airlines Co., Salt Lake City, Utah, for a tem- 
porary rate of compensation for transportation of mail over its so- 
called route No. 74. Suggests 35 cents. 

No. 2898, Alaska Airlines, Anchorage, Alaska, for exemption order 
to provide service to the Aleutian Islands. 

No. 2899, Southwest Airways Co., Beverly Hills, Calif., for amend- 
ment of its certificate for route No. 76 to designate Burbank, Calif., 
as co-terminal point with Los Angeles on so-called segment 1, for 
designation and redesignation of certain intermediate points and for 


establishment of new route segments in the California, Arizona, Ne- 
vada and Oregon area. 
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No. 2900, Gray Goose Airlines, Inc., Detroit, Mich., for transpor- 
tation of persons, property and mail between Detroit, Mich., and 
Cleveland, O., in scheduled service. 





Air Forum Town Meeting 
Discusses Foreign Air Commerce 


An “effort to get the kinks out of our Foreign Trade Air 
Commerce” took place at the Air Forum Town Meeting on 
April 24 at the Pennsylvania Hotel, New York, under the spon- 
sorship of the aviation section, New York Board of Trade. John 
F. Budd, chairman of the aviation section stated that, ‘in 
bringing together the different elements which make up airline 
activities in the air freight world, we expect to clear up the 
many problems which beset the shipper of air freight today.” 

Two speakers stressed the importance of the foreign freight 
forwarder in the field. Mr. Budd said: 


The getting together of the airlines and foreign freight forwarders 
will have a three-fold result. It will boom international air freight to 
the most astonishing heights, substantially widen a new industry which 
has been a promising one since infancy, and will place all airlines on 
a solid footing. Moreover, the streamlining of the air freight industry 
will, sooner than most people think; bring lower rates, which will in 
turn attract greater cargo traffic. The aviation section is proud to con- 


tribute to the progress of this new fast growing international air cargo 
field. 


A. F. Cofod, Jr., of A. F. Cofod & Co., forwarders, pre- 
dicted that “cooperation between the airlines and freight for- 
warders will develop business incapable of being developed any 
other way.” To be able to do this the forwarder must acquire a 
knowledge of air cargo transportation and advise his customers 
when air transportation is to his advantage. The forwarder can, 
in. developing new business, make use of the same advantages, 
he said. It was generally agreed by several speakers that air- 
lines will probably have to provide more overseas all-cargo 
flights to render the off-loading of freight for mail and pas- 
sengers less frequent. Since under present regulations, freight 
must give way to mail and passengers if the capacity of the 
plane is overtaxed, and since this off-loading is considered a 
deterrent to the development of air cargo, airlines’ repre- 
sentatives at the meeting conceded that the all-cargo flight 
was the solution to the problem. 

Joseph Gamburg of Air Clearance Association said that 
slow ground handling is the greatest handicap to successful in- 
ternational air transportation, and much of the delay experi- 
enced on the ground may be attributed to customs procedures 
not yet fully adapted to this new medium of transportation. 
“Only legislation can give the full measure of relief required, 
but until such legislation becomes available we must look for 
help to an intelligent and liberal application of existing Customs 
Laws and Regulations,” he asserted. 

Eric Rath, of Airloads Service, Inc., spoke about the serv- 
ices which his company was making available to the airlines: 
“Better and faster service has been the favored slogan for air 
passenger transportation. The same has to be offered now for 
the freight shipper. Everybody knows that air freight is faster, 
but nobody knows yet that it offers better service. Among the 
services which have to be offered to the shipper are freight 
consolidation, terminal receiving in Manhattan and at the air- 
port, storage, transfer of bonded cargo, and trans-shipment 
from one carrier to the other. The present lack of those services 
is due to the fact that only small, private, or contract truckers 
serve air freight. Airloads service has begun to offer such 
services as a common carrier domestically and to those freight 
carriers who use Newark airport. We now offer to entertain 
the same services for international shippers via LaGuardia.” 


HARRIMAN RECEIVES FIRST “AIR LETTER” 


Secretary of Commerce W. Averell Harriman was pre- 
sented with the first American “Air Letter” sheet at ceremonies 
held April 29 in the Post Office Department. The presentation 
was made by Vincent C. Burke, postmaster, Washington, D. C., 
in the presence of Acting Postmaster General Jesse M. Donald- 
son, members of the diplomatic corps, aviation and industrial 
leaders, top government officials and army, navy and marine 
corps officers. 

The “Air Letter” sheet is described as the peace-time 
sequel to the V-Mail of the war period. , 

In receiving the first “Air Letter” sheet from Mr. Burke, 
Secretary Harriman referred to it as “another milestone in our 
efforts to develop rapid and economic communications among 
all nations.” 

Postmaster Burke, in presenting the first “Air Letter” 
sheet to Mr. Harriman, said that “this ‘Air Letter’ sheet may 
well become a major instrumentality of our foreign commerce 
and social understanding.” 


The new “Air Letter” sheet, designed to go anywhere in 
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the world for ten: cents, has been referred to by Postmaster 
General Robert E. Hannegan as “another step toward closer 
linking between the United States and the rest of the world.” 


WESTERN AIR LINES CELEBRATES BIRTHDAY 

Western Air Lines is celebrating 21 years of continuous 
operation as the nation’s oldest airline, Western officials have 
announced. Brief ceremonies were held April 17 at Western’s 
Los Angeles headquarters in honor of C. N. James, vice-presi- 
dent of operations, and Fred Kelly, executive pilot, who flew 
the first scheduled airline flights in the United States between 
Los Angeles and Salt Lake City on April 17, 1926. Of the five 
original airlines founded in 1926, Western is the only one still 
flying, Terrell C. Drinkwater, airline president, said. 


AIRLINE OFFER SERVICES IN TEXAS DISASTER 


The Civil Aeronautics Board has announced that, in a move 
to assist the nation’s domestic airlines to conduct necessary 
rescue operations caused by the Texas City disaster, it has 
informed the Air Transport Association of America that it will 
cooperate fully with the major airlines in permitting them to 
meet emergency needs. 

Under the provisions of the civil aeronautics act, the board 
said the certificated air carriers could operate special services 
apart from scheduled operations, which would permit them to 
fly help to the stricken area. 

The board said that blood plasma “had already” been 
flown by a commercial air carrier to Red Cross workers who 
met the plane at the naval airport at Galveston, Tex., and 
added that other carriers were “holding equipment on a stand- 
by basis” at St. Louis and other cities with full crews ready 
to answer whatever additional emergency needs the Red Cross 
might require. 


SURPLUS PLANE SALE 


A special three-way bid offering covering 585 surplus air- 
craft has been announced by the War Assets Administration 
which said: 


The sale offers 95 aircraft on individual bids, on which no priorities 
are necessary, nine planes on individual bids on which priority holders 
will get first chance to buy, and three lots of salvage totaling 481 as- 
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sorted aircraft. Bids in all three phases of the sale will be opened at 
noon May 12. 

The 95 planes offered include 16 Douglas twin-engine C-47 type 
medium transports, 13 four-engine Douglas C-54 heavy transports, 3 
Lockheed medium transports, P-38 and P-63 fighters, A-20 and B-25 
medium bombers, B-17 heavy bombers, and liaison and single-engine 
utility cargo aircraft. They are located at 17 W. A. A. storage fields 
and Army and Navy installations. Those at W. A. A. fields may be 
inspected April 25 through May 9 and those at military installations 
may be inspected May 5 through May 9. 

Offers to purchase these planes must be sent to W. A. A. regional 
offices handling the sale at individual locations, and must be accom- 
panied by a cashier’s check or money order for 10 per cent of the bid. 
Successful bidders will be given 10 days after notification to pay the 
remainder of the purchase price. 


SCANDINAVIAN AIRLINES SERVICE 


An air freight agreement by which 70 American Cities and 
all the principal markets of Europe will be linked has been 
signed by United Air Lines and the Scandinavian Airlines Sys- 
tem, according to a joint announcement by Tore H. Nilert, 
president of Scandinavian Airlines System, Inc., and Harold 
Crary, vice-president—traffic, United Air Lines. Officials of 
Scandinavian also announced a sixth flight will be added to 
weekly schedules beginning May 16. Effective June 16 service 
will be stepped up to a daily round-trip. 


B. 0. A. C. MONTREAL-LONDON PASSENGER SERVICE 


An increase in the number of passenger Speedbird flights 
between the North American continent and the United Kingdom 
to five weekly roundtrips has been announced by the Atlantic 
division of British Overseas Airways Corporation. The addi- 
tional B. O. A. C. flight is operating between Montreal and 
London in parallel with the newly-equipped Trans-Canada Air 
Lines service between those cities, B. O. A. C. officials stated. 


PAN-AM RADAR SYSTEM AT GANDER 
The Civil Aeronautics Administration has approved the 
installation of the radar ground control approach system at 
Gander, Newfoundland, officials of Pan American World Air- 
ways have announced. The Gander unit was loaned Pan Amer- 
ican by the Army Air Forces and staffed with a team of 10 
service-trained airline operators. 


INTERNATIONAL AIR EXPRESS SHIPMENTS 


International air express shipments for the first quarter of 
this year were up 34.1 per cent compared with the similar 1946 
quarter, the air express division of Railway Express Agency has 
announced. There were 131,824 shipments interchanged between 
the U. S. and foreign destinations during the 3-month period, 
compared with 98,248 shipments a year ago, the agency said. 
Traffic consigned to foreign cities exceeded air imports by better 
than 5 to 1 during March, the agency reported. The international 
airport of Miami ranked highest in March with a total of 24,039 
shipments. The next four highest ports were: New York, 8,131; 
iggy mp Tex., 4,249; San Francisco, 3,572; San Antonio, 

ex., 3,361. 


UNITED AIR LINES BOOKLET 

The United Air Lines has issued a 16-page illustrated 
booklet describing the new four-engined DC-6 Mainliner 300 
which on March 29 set a new airline coast-to-coast speed record 
of 6 hours, 47 minutes, 13 seconds on a flight between Long 
Beach, Calif., and New York City, United officials have an- 
nounced. Harold Crary, United’s vice-president—traffic and 
sales, also has announced.the signing of air freight agreements 
by United Air Lines with the Scandinavian Airlines System and 
the Royal Dutch Airlines linking 70 cities in the United States 
with the major markets of Europe. 


SANTA FE SKYWAY NEW OPERATIONS BASE 


Santa Fe Skyway, Inc., wholly owned contract air freight 
affiliate of the Atchison, Topeka & Santa Fe Railway, is taking 
over a new operations base located in the former air transport 
command hangar at the Los Angeles municipal airport, accord- 
ing to George W. Lupton, Jr., vice-president and general mana- 
ger. Adjacent to this hangar, which is occupied jointly with 
Pan American Airways, is ample ramp space for Skyway’s fleet 
of four DC-4s and three DC-3s, Mr. Lupton said. 


AIRPORT USERS’ CONFERENCE 


The National Aeronautic Association has called the fifth 
joint airport users’ conference to be held May 19 and 20 at the 
Hotel Statler, Washington, D. €. 

The “session themes” of the conference, said the associa- 
tion, would be “The Economics of Airports and Airways;” “In- 
tegrating Airports Into Community Life,” and “Re-Evaluating 
the Federal Airport and Airways Program.” 


May 3 








May 3, 1947 


Sf 


RY. 4.4: SG 


oe Se oe ee ae ee 


No wonder you ger 
MORE MILEAGE! 


TWO MORE WAYS TO GET LONGER MILEAGE AT LOWER COST 


USCAP for Quality Recaps 
USCAP is the exclusive “‘U. S.” 
controlled system of recapping— 
developed by “‘U. S.”’ for better, 
longer-running recaps. 


Fleet Service for Extra Miles 


By placing all the facilities of the 
U. S. Fleet Service at your dis- 
posal, your U.S. Distributor gets 
more miles from all your tires. 


THE U: S. ROYAL FLEETWAY is 
built with a combination of quality fea- 
tures that add up to more mileage, more 
dependable performance, more durable 
service, more recaps per tire! 


MORE DEPENDABLE! Long-lasting 
non-skid protection .. . “Ventilating Win- 
dows” that reduce heat build-up . . . make 
the Fleetway a safer tire... a tire you can 
rely on. 


MORE DURABLE! Tough tread stock 
. . . rugged tire body with extra shock pads 
under the tread... give real brute strength 
to every inch of the Fleetway. 


MORE RECAPS! It’s a fact...the U.S. 
Royal Fleetway is so tough and sturdy that 
it can be recapped again and again... giving 
extra mileage to every tire! 


No wonder you get more mileage—at lower 
cost per mile—with the U. S. Royal 
Fleetway! 


GIVES YOU MORE MILES PER 
TIRE—LESS COST PER MILE 


UNITED STATES RUBBER COMPANY 


E AMERICAS + ROCKEFELLER CENTER + NEW YORK 20 N.Y. 


1230 AVENUE OF TH 








1422 





End of U. S. Competition with 
Private River Lines Asked 


Domestic waterway carriers not only were confronted with 
efforts of the railroads to destroy them but also with competi- 
tion of the government of the United States, Chester C. Thomp- 
son, president, The American Waterways Operators, Inc., de- 
clared in an address April 28 at the annual convention of the 
Ohio River Improvement Association at Cincinnati, Ohio. 

“The United States government is in the water transpor- 
tation business and into it ‘up to the ears,’ actively competing 
for available water traffic with private enterprise,” said he. 

Mr. Thompson, formerly head of the Inland Waterways 
Corporation, the government barge line agency, took occasion 
to point out that, “fortunately,” the government barge line had 
been barred from operating on the Ohio River and its tribu- 
taries by the Inland Waterways Corporation act of 1924. 

“Incidentally,” remarked Mr. Thompson, “water traffic on 
the Ohio River continuously increased, year by year, without 
the help, assistance or service of the Inland Waterways Corpo- 
ration, the operator of the Federal Barge Lines.” 

Continuing, Mr. Thompson said: 


As a matter of fact, the development of water-borne traffic on the 
Ohio River and its tributaries has been one of the outstanding examples 
of the success of private enterprise in this country. Shippers on the 
Ohio River enjoy the very best of water transportation service and 
appreciate it, as evidenced by the ever increasing use of such service. 
Private enterprise is able, willing and anxious to provide this same 
satisfactory service on the Mississippi and Illinois Rivers, if it could 
be definitely assured that competition with the government-owned barge 
line would be eliminated. Until this assurance is forthcoming from the 
Congress of the United States, private enterprise cannot possibly pre- 
pare itself, by the acquisition of new floating equipment, to provide the 
proper water freight service on these rivers and waterways. 

There is no doubt that Inland Waterways Corporation, operator of 


SHIPPERS! 
Check Portland 


eg RAIL portland is served by five major railroad 
systems, assuring you adequate and competitive rail rates 
and rail transportation to and from the East, Middle West, 
South and Pacific Coast points. 


4 TRUCK One hundred motor freight lines have 


terminal facilities here. More than one-third of the carriers 
provide service to all U. S. points directly or through 
inter-connecting lines. 


[| AIR An important center of flight transporta- 
tion, Portland is served by two major transcontinental 
airlines, operating Northeast and South. 


ge WATER Portland now has regular, fast, steam- 


ship service to California, the Gulf ports and East Coast 
as well as to the Orient, and Philippine Islands. Service is 
also maintained with the Netherlands East Indies, Hawaiian 
Islands, United Kingdom, Europe, Mediterranean ports, 
South America, Australia and the four corners of the 
world. Cheap barge transportation is also available the 
year around into the rich, 250,000 square mile Columbia 
Basin hinterlands. 


[| PORT This fresh water port of the Pacific has a 
harbor frontage of 29 miles, berthings for more than 60 
vessels while working cargo, and modern freight-handling 
equipment. Acres of waterfront space are still available. 
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the Federal Barge Lines, served a most useful purpose in reviving 
water transportation, at the time it was created by Congress for that 
purpose. It pioneered the reestablishment of the movement of freight 
by inland waters during a period when that pioneering could not pas- 
sibly have been undertaken by private enterprise. The railroads had 
been successful in their campaign to drive all the freight packet boats 
off the inland rivers by reduced freight rates, and inland water trans- 
portation was at its lowest ebb in 1924, when the Inland Waterways 
Corporation began to function. Thus the corporation has done the job 
for which it was created, and Congress never intended that it should 
go on forever and live in perpetuity. 

The act creating Inland Waterways Corporation specifically provides 
that that corporation shall be sold and discontinued when private enter- 
prise is ready and willing to take over its activities. It had always been 
understood, by all familiar with the operations and activities of the 
Federal Barge Lines, that its operations were in a measure temporary 
and of an experimental nature, designed solely to revive the use of the 
inland waterways as important arteries of transport and commerce, In 
other words, as the corporation became successful and accomplished its 
mission of reviving inland waterways transportation, it should have 
stepped out of the picture and permitted private enterprise to carry on. 


Many Barge Lines Operating 


That the Federal Barge Lines’ mission, as set forth in the act 
creating it, has been successful is attested by the fact that there are 
now several hundred privately-owned barge lines operating in competi- 
tion to it. This is especially true on the Mississippi River between New 
Orleans and St. Louis, and from St. Louis to Minneapolis; on the 
Illinois River and Waterway between St. Louis and Chicago and on 
the Gulf Intracoastal Canal between New Orleans and Mobile; and on 
the Warrior River System between Mobile and Birmingham. All of 
these routes are now being served by private enterprise, and the serv- 
ice on such routes is completely adequate to handle all traffic that can 
possibly be economically attracted to water transportation. 

Instead of making plans to give way to private enterprise, as the law 
creating it definitely contemplates, the Federal Barge Lines has em- 
barked upon a program of expansion and rehabilitation designed solely 
to enable it to more effectively and successfully compete with private 
enterprise. Its officials have asked Congress to appropriate several mil- 
lions of dollars to replenish its nearly depleted treasury, so that this 
expansion and rehabilitation program may be completed. It is thus 
clearly apparent that the Federal Barge Lines now plan to carry on for 
a long period of years, in competition to private enterprise, despite the 
provisions of the law creating the Government-owned barge line. 


Will Oppose Expansion Program 
Private enterprise represented on the inland waterways does not 
propose to permit the Federal Barge Lines to go through with its pro- 
posed expansion and rebuilding program unopposed. It is, therefore, 
strong!y urging the Congress of the United States to immediately deny 





Portland is strategically located in the rich Columbia Basin country. 


For detailed, up-to-the-minute information on transportation, 
warehousing, distribution of freight and materials handling in 
Portland, cable ““Docom”’ or write us today. 
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that government-owned operation and undertaking the right to spend 
any funds for the expansion, rehabilitation or the purchase of any new 
equipment that will make possible more competition to private enter- 
prise. The industry is also asking Congress to order the Federal Barge 
Lines to discontinue all its activities not later than January 1, 1949, one 
year from next January, on all routes now being served by privately- 
owned barge lines. 


The industry I represent asks for, and will appreciate the support 
of this convention and of the general public in its efforts to give private 
enterprise an opportunity to function in the freight transportation busi- 


ness on the inland waterways of this great nation, the United States 
of America. 


U. S.-ALASKA STEAMSHIP SERVICE 


An agreement with pre-war operators of steamship service 
between the United States and Alaska to insure continuation 
of adequate service in the trade for one year after government 
operation ends, June 30, has been approved by the Maritime 
Commission, according to a commission announcement. 

The operators concerned are the Alaska Steamship Co.. 
Northland Transportation Co., Alaska Transportation Co., and 
Santa Ana Steamship Co. 

“All except Alaska Transportation have already indicated 
they will sign the agreement, which will provide service to and 
within Alaska until it is possible to determine the needs of the 
trade and the reasonable cost of providing ship service,” the 
commission said. 

“Under the agreement the Maritime Commission will re- 
lease from requisition and return to the operators all vessels 
that were taken over for war service and charter government- 
owned ships as needed for the trade including military require- 
ments. The agreement will insure the maintenance of approxi- 
mately 30 vessels in the cargo and passenger operation.” 


MARITIME DAY IN NEW YORK 


National Maritime Day, which has been proclaimed by 
President Truman, will be observed in New York City with a 
public ceremony May 22 at the Custom House, Bowling Green 
Park, according to Frank J. Taylor, president of the American 
Merchant Marine Institute. Raymond S. McKeough, vice-chair- 
man of the U. S. Maritime Commission, and Frederick G. Rein- 
icke, Commissioner of Marine and Aviation, will be the speak- 
ers at the Institute’s ceremony, which will include a parade of 
several hundred cadets from the U. S. Merchant Marine Acad- 
emy, Kings Point, L. I., and the New York State Merchant 
Marine Academy, Fort Schuyler, N. Y. 

Mr. Taylor said that this year’s observance would be the 
largest peacetime ceremony since the day was first set aside in 
1933 by act of Congress. He stated that the official theme of 
National Maritime Day is: “For Trade, Travel, and Defense— 
The American Merchant Marine.” 





MERCHANT MARINE OFFICERS GRADUATED 


The United States Merchant Marine Academy, Kings Point, 
L. I., will graduate a class of 211 licensed officers on May 29. 
The class is composed of 77 third mates, 124 third assistant en- 
gineers, and 10 second assistant engineers. The graduates will 
be placed aboard ships of companies requesting their services, 
by Captain P. C. Mahady, USMS, district supervisors, U. S. 


— Marine Cadet Corps, 30 West 44th St., New York 
ity. 


PORT OF SEATTLE 


The Port of Seattle may soon regain for commercial 
shipping the use of the valuable terminal facilities taken over 
by the Army and Navy during the war, the Port Commission 
stated today following the return of E. H. Savage, president, 
and Col. W. D. Lamport, general manager, from a series of 
discussions with military officials in Washington, D. C. Largest 
of these terminals in prospect, the port leaders said, is pier 90 
at Smith Cove. With its sister terminal, pier 91, it is the larg- 
est salt water pier in the world, the port officials said. 


PORT CONGESTION AT LA GUAIRA 


The serious congestion of cargo in the port of La Guaira 
has compelled the Venezuelan government to seriously consider 
using the large new National Stadium as a customs warehouse, 
according to the U. S. Atlantic & Gulf—N. W. I. & Venezuela 


' Conference. This and other recommendations, including the ad- 


vocating of use of official trucks, the elimination of the weigh- 
ing scale and the acceptance of cargo by Caracas merchants on 
a 24-hour basis, closely followed the action of the conference in 
placing an emergency surcharge: of 35 per cent on basic freight 
rates to La Guaira as well as other surcharges on cargo des- 
tined for Puerto Cabello, Maracaibo and Guanta. The confer- 
ence admitted that the surcharges might have economic and 
political repercussions. 
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Newsreels grow old quickly! 
—_ r : Fast delivery is essential, so — 

si the motion picture industry 
uses Air Express regularly. 
Speed pays! 

















































With deadlines to 
meet, layouts and art- 
work must travel fast 
—so advertising agen- 
cies use Air Express 
regularly. Speed pays! 














































Raw cotton samples go 
abroad by International 
Air Express, and business 
transactions take days, 
not weeks. Speed pays! 



























Speed pays in your business, too! 


Air Express supplies the speed of delivery that’s so essential 
in your business. Today, schedules are more frequent, planes 
are bigger and faster, and Air Express is more useful than 
ever. Rates are low! To send a 13-lb. shipment coast-to-coast 
costs only $9.58. Heavier weights—any distance—similarly 
inexpensive. Investigate! 

@Special pick-up and delivery at no extra cost. 

@ Direct by air to and from principal U. S. towns and cities. 
@Air-rail between 22,000 off-airline offices. 


@ Direct air service to and from scores of foreign countries. 






GETS THERE FIRST 


Write today for Schedule of Domestic 
and International Rates. Address Air 
Express Division, Railway Express 
Agency, 230 Park Ave., New York 17. 
Or ask at any Airline or Railway Ex- 
press office. Air Express Division, Rail- 
way Express Agency, representing the 
Airlines of the United States. 
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E. J. Schiffer has been appointed gen- 
eral traffic manager at Pittsburgh for 
the Gulf Oil Co., succeeding J. C. Beck, 
deceased. 


* * 


M. A. O’Connor, assistant traffic man- 
ager, at Chicago, for Wilson & Co., died 
April 24. Mr. O’Connor was a member 
of the Traffic Club of Chicago. Funeral 
services were held April 28 at the Little 
Flower Church, Chicago, with interment 
in Holy Sepulchre Cemetery. 


Fred G. Gurley, Chicago, has been re- 
elected president and chairman of the 
executive committee of the Atchison, 
Topeka & Santa Fe Railway. Other 
directors reelected are: W. Laird Dean, 
president, Merchants National Bank, 
Topeka, Kan.; Thomas S. Lamont, vice- 
president, J. P. Morgan & Co., New 
York City; Aubrey H. Mellinger, retired 
president, Illinois Bell Telephone Co., 
Chicago. Mr. Dean has been elected to 
the executive committee to succeed the 
late E. J. Engel. 

* * 

C. A. Major, vice-president and gen- 
eral counsel of the Lehigh Valley Rail- 
road, has been elected to the presidency 
of the railroad, succeeding F. R. Gerard, 
who has resigned because of ill health. 


The Chesapeake & Ohio Railway an- 
nounces the following appointments: 
C. W. Carstens to general agent, Kansas 
City; J. V. Kennedy to commercial agent, 
Kansas City; T. H. Lyons to. traveling 
freight agent, Kansas City, Dolph Lyon, 
general agent, at Kansas City, for the 
Pere Marquette Railway, has retired 
after 44 years of railway service. 


The Missouri-Kansas-Texas Lines an- 
nounce the following appointments: R. 
C. Duffin to foreign freight traffic mana- 
ger, St. Louis; J. L. Richardson to 
assistant foreign freight traffic manager, 
Dallas; Henry J. Carr to general freight 
agent, St. Louis; George N. Little to 
traveling freight and passenger agent, 
Cincinnati; R. D. Evans to agricultural 
agent at St. Louis and Dallas. 


The Spokane, Portland & Seattle Rail- 
way announces the following appoint- 
ments: George A. Silkworth to traveling 
freight and passenger agent, Bend, Ore., 
succeeding B. P. Gilbert, resigned; Fran- 
cis J. Harris to city freight agent, Port- 
land, succeeding Mr. Silkworth; Thomas 
J. Martin to city freight agent, Portland; 
Harold F. Erz to traffic representative, 
Portland, succeeding Mr. Martin; John 
H. Taylor to city freight and passenger 
agent, Spokane, succeeding Mr. Erz. 

* ok * 


P. C. Hankey has been appointed dis- 
trict freight agent, at Milwaukee, for 
the Canadian National Railways, suc- 
ceeding D. G. Sheehan, deceased. A. M. 
Sharpe succeeds Mr. Hankey as general 
agent at St. Paul. Ben Deacon, manager 
of press services, public relations de- 
partment, at Montreal, has retired after 
40 years of newspaper work. 

* ok * 


T. C. McDowell has been appointed 
district freight agent, at Cordele, Ga., 


for the Seaboard Air Line Railroad. E. 
N. Quayle has been appointed district 
freight agent, at Richmond, Va., suc- 
ceeding Mr. McDowell. M. W. Thompson 
has been appointed commercial agent, at 
Richmond, Va., succeeding Mr. Quayle. 


Edward T. M. Carr, general agent at 
Long Branch, N. J., for the Jersey Cen- 
tral Lines, has retired after 65 years of 
service. Albert L. Postlethwaite has been 
appointed division freight agent to suc- 
ceed Mr. Carr. The position of general 
agent is abolished. 

* * * 

Cecil S. Brown, general agent, at Rut- 
land, Vt., for the Rutland Railroad Co., 
died April 26. Mr. Brown began his rail- 
road career as a messenger on the New 
York & Ottawa Railroad in 1915. He 
joined the Rutland as a telegrapher in 
1917. 

* * * 

J. J. Geekie has been appointed gen- 
eral freight agent, rates division, at Mo- 
bile, Ala., for the Alabama, Tennessee & 
northern Railroad. J. Edgar Nash has 
been appointed traffic manager, rates 
division, at Mobile. Mr. Nash succeeds 
W. E. Karcher, Jr., resigned. 


H. Lenvik has been appointed auditor 
of disbursements, at Minneapolis, for 
the Minnesota Western Railway. H. R. 
Eide has been appointed auditor of reve- 
nues. W. B. Granger, general auditor, 
is retiring, effective June 1, after 25 
years of service. 

- * 

T. E. Wallner has been appointed city 
freight agent, at Chicago, for the Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad. Mr. Wallner succeeds J. W. 
Hagelin, resigned. 2 

D. E. McKeithen, assistant freight 
traffic manager at St. Louis, for the 
Frisco Lines, has been named traffic 
manager at Kansas City. Mr. McKeithen 
succeeds A. L. Kreamelmeyer, resigned. 


F. A. Pontious, supervisor of demur- 
rage, at Chicago, for the Chicago & 
North Western Railway, has retired 
after many years of service. Max Jauch 
succeeds Mr. Pontious. 


G. H. Macomber has been appointed 
general traffic and sales manager for 
the Lineas Aereas Mexicanas (LAMSA), 
Mexican subsidiary of the United Air 
Lines. J. F. Long succeeds Mr. Macomb- 
er as traffic and sales manager at Los 
Angeles. 

Ba * * 

Dean J. Hanscom has been appointed 
western traffic manager, at Seattle, for 
the Northwest Airlines. 

* * * 


Irving T. Sorge has been appointed 
Atlantic coast territory manager, at New 
York City, for the Pacific Far East Lines. 


* * * 


P. E. Tobin, New York City regional 
manager for the White Motor Co., an- 
nounces the following appointments at 
the New York City branch: J. E. Bain to 
branch manager; W. K. Bennett to ser- 
vice manager; John Andes, to parts 
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superintendent. White’s new national 
accounts division, located at the New 
York branch, will be headed by G. Tay- 
lor Myers. Mr. Myers will be assisted 
by Harry Burkhard, Robert E. Pittfield, 
Robert E. Wilke and John J. Reidy. 


* * * 


Thomas A. Dodge has been appointed 
executive assistant to the vice-president 
of the Union Refrigerator Transit Lines, 
Milwaukee, Wis. Mr. Dodge succeeds 
R. P. McCord, deceased. D. E. Aylward 
has been appointed superintendent, car 
service. 

; * * ¢ ) ' 

W. T. McCurdy has been appointed 
district manager, at Memphis, for Mack 
Trucks, Inc. Mr. McCurdy’s territory 
embraces the states of Tennessee and 
Arkansas. 

* * * 

Morris Mallory has been appointed 
branch manager, at New Orleans, for 
the General Box Co. J. A. Cragwall 
becomes branch manager at Kansas City. 

* * * 


J. A..Melinette of Austin & Melinette, 
Inc., died April 24. Mr. Melinette was a 
member of the Metropolitan Traffic As- 
sociation of New York. Funeral services 
were held April 25 from the Fairchild 
Funeral Home, Brooklyn, N. Y. 


* * * 


The Twin City chapter of the Army 
Transport Association, at its recent an- 
nual meeting, elected as its president 
Rowland E. Dobbins, traffic manager of 
Northrup, King & Co. Mr. Dobbins suc- 
ceeds C. P. Varney, executive repre- 
sentative of the Rock Island Railway. 
Other officers elected are: First vice- 
president, C. E. Finley, vice-president— 
traffic, Great Northern Railway; second 
vice-president, C. Edward Belanger, as- 
sistant sales manager, J. R. Clark Co.; 
third vice-president, G. Allan MacNa- 
mara, general traffic manager, Soo Line 
Railroad; secretary-treasurer, George J. 
Turgeon, general agent, Atchison, To- 
peka & Santa Fe Railway. Directors of 
the chapter, all reelected, are: L. C. 
Sprague, president, Minneapolis & St. 
Louis Railway; C. E. Denney, president, 
Northern Pacific Railway; and C. P. 
Varney, retiring president. 

* * * 


The New Orleans chapter of the Army 
Transportation Association held an Army 
Day meeting April 7 at the Roosevelt 
Hotel in conjunction with the Traffic 
Club of New Orleans. Paul Porter spoke 
on “Tactic and Skill in Handling Peo- 
ple.’ The War Department film, “Plans 
for Peace,’ was shown. 

* * * 

The Maritime Association of the Port 
of New York Authority will honor James 
A. Farrell, Jr., president of the Ameri- 
can South African Line and newly- 
elected president of the association, at 
its May 5 luncheon in the Waldorf- 
Astoria Hotel. Mr. Farrell succeeds E. 
Myron Bull, president of A. H. Bull & 
Co., as head of the association. 

* * * 


The Export Managers Club will hold 
a meeting May 6 in the Hotel Pennsyl- 
vania, New York City. L. W. Byrne, 
chief of the port promotion bureau of 
the Port of New York Authority, will be 
guest speaker. 


* 


The Propeller Club of the Port of 
New York will hold its 25th anniversary 
and National Maritime Day dinner May 
21 in the Waldorf-Astoria Hotel. Con- 
gressman Fred Bradley, chairman of the 


May 
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House Committee on Merchant Marine 
and Fisheries, will speak. 
* ab * 


The Railway Business Woman’s As- 
sociation of Chicago will hold its annual 
spring luncheon May 10 at the Edge- 
water Beach Hotel. Guest speaker will 
be Kathryn Bargelt of the New York 
Central System who will present movies 
on Rio de Janeiro. 

* * * 

Harold G. Gebhardt, assistant office 
manager, at Ottawa, Il., for the Scherer 
Freight Lines, has been elected second 
vice-president of the Illinois chapter of 
the Ninth Infantry Division Association. 


L. M. Seiberling, sales manager of the 
Seiberling Rubber Co., was elected a 
director of the company, succeeding his 
father, the late C. W. Seiberling, who 
died last September. W. H. Oburn, 


credit manager, was elected assistant 
treasurer. All directors and officers of 
the company were reelected. J. P. 
Seiberling is president of the company. 
F. A. Seiberling is chairman of the 
board. 

* * * 

The El Co Wa chapter of the Delta 
Nu Alpha Transportation Fraternity 
held a meeting April 15 in the Pennsyl- 
vania Railroad D. F. A. Rooms, Elmira, 
N. Y. A discussion on demurrage was 
led by H. W. Beers, freight agent, at 
Elmira, for the Pennsylvania Railroad. 

* 


Fred <A. Morris, vice-president of 


Lykes Bros. Steamship Co. and the In- 
terocean Steamship Co. died April 27. 
Mr. Morris was one of the organizers of 
Lykes Bros. Steamship Co., and was its 
representative in Cuba for more than 30 
years. 





The Lehigh Valley Traffic Club, at its 
annual meeting April 17 in the Hotel 
Easton, Easton, Pa., elected George W. 
Thoma as president. Other officers 
elected are: First vice-president, A. H. 
Nailor, Allentown; second vice-president, 
H. C. Williams, Bethlehem; treasurer, 
L. T. Metzgar, Easton. Members of the 
board of governors are: F. W. H. Miller, 
Bethlehem; Frank G. Walsh, Phillips- 
burg, N. J.; M. Rosencranz, Northamp- 
ton, Pa.; and F; H. Bray, Bangor, Pa. 





The Traffic Club of Norristown, Pa., 
at its annual dinner meeting April 23, 
elected as its president Paul H. Trout- 
man, traffic manager, John Wood Manu- 
facturing Co., Conshohocken, Pa. Other 
officers elected are: Vice-president, Wil- 
liam H. Martin, manager, Western 
Transportation Co., Inc., Philadelphia; 
secretary, Louis G. Smith, assistant traf- 
fic manager, John Wood Manufacturing 
Co., Conshohocken, Pa.; treasurer, James 
G. Graham, agent, Reading Co., Consho- 
hocken, Pa.; historian, Martin J. Moore, 
manager, Roadway Express Co., Inc., 
Philadelphia. Members of the board are: 
William F. Diehl, manager, Republic 
Carloading & Distributing Co., Philadel- 
phia, Pa.; Vernon D. Righter, assistant 
general traffic agent, at Philadelphia, 


Norfolk Southern Railway; Robert J. 
Weir, traffic manager, Alan Wood Steel 
Co., Conshohocken, Pa.; and Ralph C. 
Wilgus, chief clerk, traffic department, 
at Essington, Pa., for Westinghouse Elec- 
tric Corporation. Lewis T. Cuthbert, 
first president and organizer of the club, 
was appointed editor of the club’s pro- 
jected monthly publication. A mock trial 
— be held May 8 at the Valley Forge 
otel. 





Members of the Transportation Club 
of Rochester, N. Y., attended a meeting 
of the world trade committee of the 
Rochester Chamber of Commerce May 1. 
M. E. Rough, assistant managing direc- 
tor of the Philadelphia Port Bureau, 
spoke on “What the Port of Philadelphia 
Offers Rochester Shippers.” The club 
will hold an informal dinner party and 
og May 8 at the Brook-Lea Country 

ub. 





The Twin City Women’s Traffic Club 
held a May Day luncheon May 1 at the 
Hotel Nicollet. Sheelah Carter, radio 
news commentator, spoke. The annual 
election of club directors will be held 
May 5. 


The Traffic Club of Topeka held a 
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smorgasbord meeting April 24 in the 

Union Pacific Cabin Room. The next 

regular meeting will be May 22. The 

annual outing and golf tournament will 

a re June 19 at the White Lakes 
ub. 





Harry W. Anderson, traffic depart- 
ment, the Youngstown Sheet & Tube Co., 
was installed as 
as president of 
the Chicago 
Transportation 
Club at the an- 
nual installation 
dinner recently 
held in the Palm- 
er House, Chi- 
cago. Mr. Ander- 
son entered the 
field of traffic and 
transportation 
in 1923, with the 
traffic depart- 
ment of the ~ F. 
Goodrich Rubber 

H. W. Anderson Co. In 1927 he 
became secretary to the assistant vice- 
president of the Chicago, Aurora & Elgin 
Railway and affiliated roads, later being 
assigned to the rate desk. In 1928 he 
joined the traffic department of Youngs- 
town Steel. Mr. Anderson joined the 
Junior Traffic Club of Chicago, predeces- 
sor of the present organization, in 1936, 
and has since served the club as director, 
treasurer, and vice-president. Others in- 
stalled at the recent dinner were: Vice- 
president, W. P. Whalen, Motor Cargo, 
Inc.; secretary, Albert E. Hooper, Jr., 
Knaus Truck Lines; treasurer, August 
C. Gomer, Atlas Brewing Co.; assistant 
secretary, Edward J. Busch, Baltimore & 
Ohio Chicago Terminal Railroad; assist- 
ant treasurer, Dalton E. Peterson, Rog- 
ers Cartage Co.; and two-year directors: 
Raymond F. Delano, Lasham Cartage 
Co.; Arnold J. Larson, Masonite Corpo- 
ration; Joseph R. Lyons, Gallagher & 
Ascher Co.; Raymond W. Traynor, Great 
Northern Railway, and E. E. Wright. 
Harry J. Phillips, of the Chicago, North 
Shore & Milwaukee Railway, is chair- 
man of the board of directors. 

The Los Angeles Transportation Club 
held a meeting April 28 in the Biltmore 
Hotel. The Western Air Lines’ films of 
Grand Teton and Yellowstone National 
parks were shown. 











The Traffic Club of St. Louis held a 
meeting April 29 in the De Soto Hotel. 
A motor transportation day meeting will 
be held May 5 at the Statler Hotel. 
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J. N. Bauman, vice-president — sales, 
White Motor Co., will speak on “The 
Modern Approach to Transportation Effi- 
ciency.” . 





The Traffic Club of New York will 
hold a golf outing May 6 at the Wyka- 
gyl Country Club. 





The Indianapolis Traffic Club held a 
dinner dance May 3 at the Columbia 
Club. Members of the Ohio Valley Ad- 
visory Board will be guests of the club 
at the June 10 luncheon meeting. 





The Seattle Transportation Club held 
a luncheon meeting April 14. “Blossom” 
girls from Wenatchee, Wash., represent- 
ing the Washington State Apple Blossom 
Festival, were guests of the club. Movies 
of the 1946 World Series were shown. 
At the April 21 luncheon, movies of the 
1946 Army-Navy football game were 
presented. 





The Transportation Club of Decatur, 
ill., will hold a joint golf outing and 
dinner with the Ocean Freight Agents 
Association of Chicago, May 20, at the 
Scovill Golf Club. 





The Women’s Traffic Club of New 
York will hold a mother’s night meeting 
May 13. On May 17 a “Rainbow” lunch- 
eon bridge will be held at the Hotel 
Commodore. 





The Pacific Traffic Association of San 
Francisco held a bowling tournament 
April 24 at the Commercial Club. 


The Traffic Club of the New Haven 
(Conn.) Chamber of Commerce held its 


annual bowling banquet April 30 at 
Ceriani’s Cafe Mellone. 





The Women’s Traffic Club of Detroit, 
at its April meeting, chose Miss Flor- 
ence M. Kiely, managing director of the 
Michigan Trucking Association, as its 
100th member. 





The Berkshire County Traffic Associa- 
tion will hold its annual meeting May 14 
in the Wendell-Sheraton Hotel, Pitts- 
field, Mass. Peter J. Genevese, attorney, 
will be guest speaker. 





The Birmingham Traffic & Transporta- 
tion Club will hold its annual railroad 
night meeting May 21. 





The Transportation Club of Saint Paul 
held a spring ladies’ day luncheon April 
29 in the Hotel Lowry. Agnes Young of 
the McConnell Schools, Inc., Minneapolis, 
gave a talk and demonstration of how a 
model is made. 





The Junior Traffic Club of San Fran- 
cisco held a meeting April 30 at New 
Delmonico’s. George S. Beach, traffic 
manager, Libby McNeill & Libby Co. 
and vice-president, Industrial Traffic 
League of San Francisco, spoke on the 
influence of the traffic fraternity on in- 
dustrial traffic departments. 





The Women’s Traffic & Transportation 
Club of Wilmington, Del., recently 
elected as its president Mrs. Esther C. 
Price. Other officers elected are: First 
vice-president, Virginia Kaehn, Coca 
Cola Co.; second vice-president, Mar- 
garet McKinely, E. I. DuPont de Nem- 
ours & Co.; recording secretary, Nora 
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“Opportunities 


in Traffic Management”’ 


This book points the way to the higher posi- 
tions in Traffic Management. It tells how 
men once on small salaries have demon- 
strated their ability to rise to more respon- 
sible positions. The field of Traffic Manage- 
ment offers real opportunity only to the 
man who knows. Spare time study has 
pushed scores of traffic employees up the 
ladder of success. Many LaSalle-trained 
traffic managers—both in the railroad and 
industrial field—now command salaries of 
$4,000, $6,000 a year and better. Investi- 
gate! Find out how you can qualify for 
these higher positions through LaSalle 
home-study training and guidance. Write 
now for your free copy of “Opportunities in 
Traffic Management.” G, 1. APPROVED. 


LA SALLE EXTENSION UNIVERSITY 


“ A Correspondence Institution 
417 S. Dearborn St., Dept. 595-T, Chicago 5, Ill. 
If you have helped others, maybe you can help me 
build to a better job. At any rate, I want your 


free booklet so I may judge for myself about the 
opportunities and about your training. 
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Closest by a Dam Site 


@ One of the largest projects ever 
undertaken for the benefit of the 
Midwest is the Garrison Dam. Four 
times larger than any other dam of 
similar construction in the world. 
And the closest railhead is Riverdale 
Junction, North Dakota, on the Soo 
Line—the only rail connection with 
highway and Government Access 


We are equipped to carry your 
shipments of materials and equip- 
ment for this great public work, 
quickly and efficiently. 

To get there ‘“‘fustest with the 
mostest”’, ship c/o Soo Line Rail- 
road at Chicago, Milwaukee, Mani- 
towoc or Minnesota Transfer (St. 
Paul— Minneapolis). 


Your Wiking Fertner Days a Week 
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Dalecki, Ajax Distributing Co.; treasurer, 
Josephine Sharpless, Security Storage 
Co.; corresponding secretary, Mary Ella 
Martin, McCormick Transportation Co. 
Governors include: Lucille DiCamillo, E. 
I. DuPont de Nemours & Co.; Catherine 
Gray, E. I. DuPont de Nemours & Co.; 
Sally Bush, Pennsylvania Railroad. 





The Traffic Club of Philadelphia will 
hold its annual spring outing May 26 at 
the Llanerch Country Club, Manoa, Pa. 
There will be a soft ball game between 
the Traffic & Transportation Club of 
Philadelphia and the Traffic Club of 
Philadelphia. 





The Transportation Club of Dallas 
held a luncheon April 28 in the Adolphus 
Hotel. Vernon W. Appleby, assistant 
traffic manager, Southern Alkali Corpo- 
ration, Corpus Christi, and chairman, 
joint loss and damage prevention com- 
mittee of the Southwest Shippers Ad- 
visory Board, was guest speaker. The 





Tariff Interpretation 


Connecticut.—Question: Over a course 
of months, we have had many instances 
of looking in a Motor Carrier Territorial 
Directory to find if a particular carrier 
serves a point. Finding that they were 
indicated as serving a particular point, 
we would then call them in order to be 
absolutely sure that service would be 
provided. We have been told in a num- 
ber of cases that they did not service 
such points, as some local embargo or 
routing pamphlet in the hands of their 
platform foreman or dispatcher would 
not allow them to accept such shipments. 

Where a motor carrier continues to 
show in such directory that they provide 
service, should they not be told to take 
shipments for such points, regardless of 
the fact that operation might not be 
profitable? Or phrasing this question in 
another way, is it legal for them to dis- 
continue to serve such points without 
making suitable notation in the tariff? 
Some carriers will accept truckloads to 
a point, but will not handle less than 
truckload shipments, although they have 
made no limitation in their tariff that 
their service to such points is restricted. 
Shippers should not be bound by any 
restriction not published in the tariff. If 
carriers are going to continue to hold 
their rights to serve a certain territory, 
they should so serve it or at least mark 
the point in the territorial directory with 
a reference showing service temporarily 
suspended. What is your thought con- 
cerning this? 

Answer: New England Motor Freight 
Bureau, Inc. MF ICC No. A-56, Class 
Tariff No. 3-A, in Item No. 5 states in 
part as follows: 


annual picnic will be held June 7 at 
Winfrey’s Point. The bowling league 
held its annual banquet April 25 at the 
Melrose Hotel. 





The Women’s Traffic Club of Reading, 
Pa., held a dinner meeting April 17. 
Theodore Glick, traffic manager, John 
T. Lewis Co., Philadelphia, was guest 
speaker. A boss’s night meeting will be 
held May 22 at the Bowers Country 
Club. Charles H. Beard, president of 
the Associated Traffic Clubs of America, 
will speak. 





The Chicago Transportation Club held 
a world trade night meeting May 1 at 
the Morrison Hotel. G. C. Whipple, ex- 
port authority, spoke. The merchant 
marine film, “America Sails the Seas,” 
was shown. 





The Bridgeport, (Conn.) Traffic As- 
sociation held elections of officers at its 
meeting April 21. 


This tariff is governed, except as otherwise 
provided herein, by... 

MF-ICC No. A-20—Carriers serving points 
shown in Tariffs ... 

MF-ICC No, A-27—Directory of Operating 
Rights (Note). 

Note: Rates published in this tariff are 
limited in their application to the commod- 
ities, types of traffic, origin and destination 
as set forth in The Directory of Operating 
Rights, for each carrier a party thereto. . 


Upon checking New England Motor 
Rate Bureau’s MF ICC No. A-20, Terri- 
torial Directory Tariff No. 1-A, it may 
be found that Carrier X serves both your 
origin and destination point. However, 
upon checking New England Motor Rate 
Bureau’s MF ICC No. A-27, Directory 
of Operating Rights Tariff No. 18, you 
may find that carrier ‘“X’s” scope of 
operations is limited by its certificate of 
Public Convenience and Necessity, to the 
handling of machinery from the origin 
point in which you are interested, and 
pipe to your point of destination. 


The above example is for the purpose 
of showing that by checking the above 
territorial directory, you will find refer- 
ence to the carriers that serve certain 
points, but it does not necessarily follow 
that the carrier found serving the two 
points involved is authorized to handle 
the commodity or the type of traffic you 
desire to ship. This, we believe, is the 
purpose of the “NOTE” quoted above. 


Generally speaking, an embargo is 
issued to take care of an emergency and 
it is not required that a carrier’s tariff 
be amended to reflect the changes 
brought about during the effectiveness 
of an embargo. 

We are not familiar with the routing 
pamphlet referred to, but assume it con- 
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tains the operating rights which the car- 
rier has been granted by the Commis- 
sion. 

On the other hand, if carrier “X’ is 
authorized by the Interstate Commerce 
Commission to handle a particular com- 
modity from and to certain points and 
it refuses to transport the commodity, 
the carrier is subject to having its 
authority restricted by the Commission. 
A certificate of Public Convenience and 
Necessity bears the following provision: 


And it further ordered, and is made a con- 
dition of this certificate that the holder 
thereof shall render reasonably continuous 
and adequate service to the public in pur- 
suance of the authority herein granted, and 
that failure so to do shall constitute sufficient 
grounds for suspension, change, or revocation 
of this certificate. 


Bill of Lading—Proper Indorsement of 
Order Bill of Lading 


Virginia—Question: This is in con- 
nection with your answer, under the 
caption “Conversion—Liability of Car- 
rier for Delivery on Unindorsed Bill of 
Lading,” on page 438 of the Traffic 
World of February 8, 1947. 

What is the proper indorsement of an 
order notify bill of lading? Should not 
the bank also endorse the bill of lading, 
signifying the draft had been taken up. 
Your further comments will be appre- 
ciated. 

Answer: As we understand, an order 
bill of lading is properly indorsed when 
indorsed by the person to whose order 
the goods are delivered by the tenor of 
the bill. 

Apparently, indorsement by the bank 
is not essential, although indorsement by 
the person to whose order the goods are 
deliverable is essential. 


Tariff interpretation—General Versus 


Specific Classification Rating 


Massachusetts.—Question: Our com- 
pany is at the present time transporting 
a considerable amount of merchandise 
described on the original bill of lading 
as cotton piece goods, in the original 
piece. These shipments are consigned to 
companies which manufacture curtains. 

Furthermore, an investigation of the 
material disclosed what is, in our opin- 
ion, cotton netting. The density of the 
merchandise is approximately 12% 
pounds per cubic foot. We have been 
rating the merchandise as 3rd class, in 
accordance with Item 10370 in Coordi- 
nated Motor Freight Classification No. 3. 
This Item reads as follows: 


Netting cotton, cloth (including netting 
curtain material) in the original piece, in 
bales, or boxes. 

Note: Rating applies only on cotton cloth 
(including netting curtain material) in the 
original piece and does not apply on partially 
or wholly manufactured articles. 


The shipper claims that the correct 
rate covering the movement is 5th class, 
according to Item No. 10390. This item 
reads as follows: 


Piece Goods, cotton NOIBN, in bales, boxes 
or rolls 5th class. 

Will you kindly give us your interpre- 
tation of the correct rate’ covering this 
particular movement? 

Answer: If, as appears, the term 
“Netting cotton, cloth,” as used in Item 
10370, correctly describes the article, 
that rating, in our opinion, applies, even 
though the article is also included in the 
more general term of “Piece goods, Cot- 
ton NOIBN,” in Item 10390. 

In its decision in Investigation and 
Suspension Docket 76, 25 I, C. C. 442, 





May ; 


the Co 
applies 
applies 
ried i 
thougl 

See, 
sion it 
sylvan 
Le. ¢ 
sion s 

The 
into sn 
acter < 
cesses, 
individ 
of she 
descrip 
sidered 
tion le 
cific, 4 
exclusi 
same | 
rating 
25 I. ¢ 
Abilen 
Jonesb 
R. Co. 


See 
Co. vs 
5 Ae 


It is 
as her 


takes ] 


Liabil 
° 
g 
p 


Ma: 
had s 
claim: 

















n- 
he 
ir- 


the 
in- 
the 
2% 
2en 


di- 


ing 
in 


loth 
ally 


‘ect 
aSS, 


IXe€S 


yre- 
this 


tem 
cle, 
ven 
the 
Sot- 





May 38, 1947 


the Commission stated that it has always 
applied the rule that a specific rating 
applies rather than a general rating car- 
ried in the same classification, even 
though the general rating be lower. 


See, also, the report of the Commis- 
sion in United Lens Co. Inc. vs. Penn- 
sylvania R. Co., 255 I. C. C. 211, 256 
I. C. C. 370, in which case the Commis- 
sion said: 


The mere cutting of the sheets of glass 
into small squares does not change the char- 
acter of the glass. Each of the three pro- 
cesses, however, produces an article having 
individual characteristics distinct from those 
of sheet glass. Even if the classification 
description ‘‘Glass, Rough Rolled,’’ were con- 
sidered as embracing the squares, the descrip- 
tion lens blanks, in the rough, is more spe- 
cific, and the specific rating applies to the 
exclusion of a more general rating in the 
same classification even though the general 
rating is lower. Western Classification Case, 
25 I. C. C. 442; Abilene Flour Mills Co. vs. 
Abilene & S. Ry. Co., 101 I. C. C. 14; and 
Jonesboro Freight Bureau vs. Missouri-K.-T. 
R. Co., 140 I. C. C. 480. 


See also, Southern California Minerals 
Co. vs. Union Pac. R. R. Co., 256 I. C. C. 
1, in which the Commission said: 


It is well settled that, in instances where, 
as here, a commodity is embraced within two 
separate commodity descriptions, one general 
in scope and the other specific, published in 
the same tariff, that the specific description 
takes precedence over the general description. 


Liability of Carrier for Concealed Loss 
or Damage—Application of Para- 
graph C of Rule 7 of Official Ex- 
press Classification 


Massachusetts.—Question: We have 
had several concealed loss and damage 
claims in various: amounts declined by 





the Railway Express for the following 
reasons: 


1. No evidence of improper handling. 

2. Exceptions not taken to the express 
receipt at the time of delivery. 

3. Carrier’s agent was not notified of the 
damage and requested to make an inspection 
within a period of 15 days, as specified in 
the Railway Express Classification No. 33, 
Rule 7, paragraph C. 


On a few of these claims we have had 
the request for inspection sent to the 
carrier’s agent within the 15 day pe- 
riod. The carrier’s agent contends that 
the requests were never received by 
them. 


We would appreciate your interpreta- 
tion of Rule 7, paragraph C of the Rail- 
way Express Classification and the cita- 
tion of any court decisions pertaining to 
the above mentioned facts. 


Answer: Section C of Rule 7, of Offi- 
a Express Classification reads as fol- 
ows: 


’ Loss or damage discovered by consignee in 
connection with shipments delivered in appar- 
ent good order, should be reported to the 
Express Company at once and in any event 
within 15 days from the date of delivery in 
order that inspection of container and con- 
tents may be made by the Express Company 
to verify loss or damage claimed. 


This provision is directory but not 
mandatory in character and, in our opin- 
ion does not preclude recovery if not 
compiled with by shipper or consignee. 

Compliance with the provisions of the 
rule should not be burdensome and 
should facilitate settlement of claims, 
but such compliance is evidentiary in 
character. 

Notwithstanding failure to comply 
with the rule, proper proof of injury to 


. hyena Few 
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or loss of the goods and inability on the 
part of the carrier to show that the loss 
or injury did not occur while the goods 
were in the possession of the carrier 
should result in recovery of their value. 
We are unable to find decision in 
which the provisions of the above rule 
have been considered by the courts. 


Inspection of Injured Shipment 
by Carrier 

New York.—Question: Can you ad- 
vise if there is any ruling on the time a 
concealed damage must be reported, 
that is, must it be reported within seven 
days, and if so is there authority for 
such ruling? 

Answer: We know of no legal re- 
quirement that an inspection by a car- 
rier of an injured shipment is a condi- 
tion precedent to liability on the part 
of the carrier. An inspection of such a 
shipment is, in reality, merely evidence, 
which evidence can be furnished in other 
ways. 

Proof of delivery in good condition to 
the carrier for transportation and deliv- 
ery in an injured condition will warrant 
the recovery of damages unless the car- 
rier can show that the injury resulted 
from excepted causes such as an act of 
God, the fault of the shipper, etc. 


There’s nothing like sloppy handling 
to make a fan dissatisfied with any 
team. Our fans are the shippers and re- 
ceivers. Their dissatisfaction means we 
lose customers. We’ve got to keep them 
rooting for us—we’ve got to deliver the 
goods—and in good condition. 

Bad handling of a baseball can mean 
the loss of a pennant to a ball club. Bad 
handling and poor packing of freight 
cost the railroads $95,000,000 in 1946.— 
A. A. R. Perfect Shipping Month leaflet. 











MAYFLOWER 


the Best Way to 


MOVE 


‘AERO MAYFLOWER TRANSIT COMPANY 


Indianapolis, Indiana 


Mayflower’s organization of selected warehouse 
agents provides on-the-spot representation at the 
most points in the United States and Canada. Your 
local Mayflower agent is listed in the classified 
section of your telephone directory. 
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I.P.E.A.A. Concludes Three-Day 
Packaging and Handling Exposition 


With attendance and number of exhibitors well above last 
year’s, the second annual industrial packaging and materials 
handling exposition of the Industrial Packaging Engineers Asso- 
ciation of America closed its three-day program May 1 at the 
Hotel Sherman, Chicago (see Traffic World, April 26, p. 1295). 
Exhibits presented new developments in modern packaging and 
materials handling. Thirty-three experts participated in a 
series forums presented in the course of the exposition, ending 
with a special program on loss and damage prevention. 


Materials Handling 


Recent steps towards simplification and standardization of 
materials handling methods in merchandise handling and dis- 
tribution were related during the materials handling forum, 
April 29, under Chairman A. H. Dobler, Yale & Towne Manu- 
facturing Co. teh 

A number of industries have sought the cooperation of the 
division of simplified practice, National Bureau of Standards, 
U. S. Department of Commerce, in the development of standard 
sizes and types for containers and packages, reported W. F. 
Braithwaite, of the above bureau. While such specific pro- 
grams of applied simplification have proved extremely ad- 
vantageous to all affected, he said, the savings they have 
made possible are insignificant compared to the grand total 
that could be achieved if full advantage were taken of the 
opportunity for further simplification in this field. 

At a conference at the Department of Commerce, August 
15, 1946, two sizes of pallets were unanimously approved for 
use in handling packaged merchandise flowing through the 
warehouses of the wholesale grocers and chain stores, said 
Mr. Braithwaite. The two sizes are: 40x32 inches, for equip- 
ment having a capacity of 2,000 pounds or less; and a pallet of 
48x40 inches, four-way, for equipment having a capacity of 
3,000 pounds or more. Over 425 companies have notified the 
Bureau of Standards of their acceptance of the two sizes. 

“Reliable estimates place the cost of materials handling 
alone at $5,000,000,000 annually,” concluded the speaker. “It 
is expensive and in a sense non-productive. It is safe to say that 
in no other phase of manufacturing and/or distribution do there 
exist such opportunities for savings in cost as in efficient ma- 
terials handling including the standardization of containers and 
packaging.” : 

J. W. Cockrill, district storekeeper of the Illinois Central 
Railroad, told the forum that palletization has brought savings 
of 50 per cent to the railroads, “under very conservative 
estimates.” I. C. orders carry a notation requesting shipment 
on pallets, where consistent, he said. The potenial injury hazard 
to employes is reduced through palletization, and “we feel 
that the fork truck and pallet is an unbeatable time-labor, 
space-saving combination.” 

Mr. Cockrill said that his railroad is palletizing numerous 
items which are received not on pallets. “Regardless of the 
staggering increase in labor cost, store expense charge for han- 
dling material on the Illinois Central have decreased three- 
quarters’of one per cent during the past 30 years,” he said, 
predicting that “those who may not be aggressive enough to do 
any of the pioneering in this field will eventually have the move- 
ment of commodities on pallets forced upon them.” 


Palletization in Merchandising 


James L. Flaven, materials handling engineer for Mont- 
gomery Ward & Co., said that, “unlike the condition existing 
several years ago, we now find many manufacturers equipped 
to make pallet shipments and very anxious to cooperate... . 
The unit load will reduce our car unloading time, make the 
checking of loads easier and faster, and 1 lower the time 
involved placing merchandise into stock.” E 

Mr. Flaven predicted that the day will come when his com- 
pany will palletize shipments “to our own stores from the retail 

ls.” 

_ War’s Impetus to Palletization 


A description of the part played by the Army and Navy 
in the recent war, in encouraging palletization, was presented 
by Norman L. Cahners, president, Materials Handling Labora- 
tories. “With unlimited resources and absolute control over all 
factors involved, our government was able to telescope within 
the relatively short span of ‘the duration’ an accomplishment 
which would require decades in the normal course of industrial 
evolution,” asserted the speaker. 

J. G. Bucuss, manager of the strapping division, Acme Steel 
Co., discussed the application of the unit-load to the handling 
of lumber products. “When lumber is loaded in a box car, 
it requires man hours or more to complete the unloading,” 
he said. “The same 25,000 board feet of lumber bundled and 
braced with steel strapping on a flat car can be unloaded by lift 
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truck or crane in two man hours or less. The units of lumber 
can be assembled in size and weight to fit available mechanical 
handling equipment.” 

Mr. Bucuss said it is possible that eventually the lumber 
industry will cut most of.its lumber to specific dimensions, then 
tally, bundle and strap it. It has been estimated by some of 
the larger lumber companies that the over-all cost of handling 
could be reduced 20-50 per cent under this plan of marketing 
and distributing lumber, he said. 


Lawrence Pallet Pool Ready to Go 


The last speaker on the panel was D. I. Pursley, vice-presi- 
dent, Lawrence Pallet Exchange, San Francisco, who said that 
the Lawrence nation-wide pallet exchange is ready to be 
launched. Th company now has an output of 1,000 pallets daily, 
and intends shortly to raise that number to 5,000, and also to 
provide cooperating lumber manufacturers with the special 
oe paad it has developed for mass production of pallets, he 
said. 

Mr. Purlsey presented a movie illustrating the proposed 
operation of the national pallet pool, and predicted that the 
market could absorb from 300,000,000 to 400,000,000 of the 
Lawrence-type pallets. (For a description of the Lawrence 
plan, see Traffic World, March 29, p. 1048.) 


Packing Clinic 


_ G. S. Denning, vice-president-sales, W. C. Ritchie & Co., 
Chicago, one of a score of 14 experts to address the two-day 
panel on packaging, spoke on “Set-Up Boxes.” He predicted 
that the set-up box will continue to fill the needs of industry 
on an increasing scale because per capita usage is steadily in- 
creasing. “New developments will come slowly through new 
materials, new and better machinery and improved methods,” 
he said, warning shippers not to expect a return to 1939 prices. 
“Your package costs are higher and will remain much higher 
than 1939 in the foreseeable future,” asserted Mr. Denning. 

Paul Amundsen, editor of World Ports, Chicago, presented 
a round-up discussion of port conditions throughout the world, 
illustrating his talk with slides. He told the forum that Euro- 
pean shipments arriving here are reportedly much better packed 
than those from the United States. “Industrial machinery and 
parts are found to be more adequately packed than consumer 
goods such as radios, refrigerators, and food stuffs,” said Mr. 
Amundsen. “Cartons are inadequate but V-2 cartons are said 
to be turning out well.” 

Mr. Amundsen urged shippers engaging in foreign trade to 
prepare their shipments with care to meet the port conditions 
he described: “Waterproof it; overpack it in wood; steel strap 
it; and hope for the best,” he recommended. 

W. H. Sardo, Jr., secretary of the National Wooden Box 
Association, Washington, D. C., told the forum that the box and 
shook industry produced a greater volume in 1945 and 1946 
than during any year between 1930 and 1940 when plentiful 
supplies of lumber were at hand. “The industry in 1946 utilized 
about 5,500,000,000 feet of lumber for the production of wooden 
boxes, crates, shook and dunnage, and based on production for 
the first four months of 1947, there is every indication that the 
payer A will consume close to 6,000,000,000 feet this year,” 

e stated. 


Speaking on “How to Use a Box Testing Laboratory,” E. A. 


- Throckmorton, president, Container Laboratories, Inc., said that, 


despite performance tests, we shall always have to recognize 
that generalities are generalities. “For example,” he stated, “the 
present Rule 41 says that you may ship 41 to 65 pounds of 
merchandise in a regular slotted carton that carries a 200- 
pound test stamp. Now I think that most of you will agree 
that there are many products that will not ship satisfactorily 
in that combination, and there are many other products which 
you would consider over-packed if shipped in compliance with 
the rule today. Whether we have performance testing or not is 
not going to change the basic fact that any rule will have to 
be a compromise.” 

W. B. Lincoln, Jr., technical manager, Inland Container 
Corporation, Indianapolis, contended that the specialized study 
of package design problems is so closely allied with the -ques- 
tion of product design that the proper place for the packaging 
engineer in any up-to-date organization is in the engineering 
department or its equivalent. 


Packages in Action 


A featured attraction presented the afternoon of May 1, of 
the three-day program was the special loss and damage clinic, 
portraying the scientific methods of predetermining the func- 
tioning of packages and packing materials in transportation. 
R. J. Bayer, editor of Traffic World, prepared the script for the 
demonstration, and directed the program. A. H. Schwietert, 
traffic director, Chicago Association of Commerce, was master 
of ceremonies, and participants included A. L. Green, special 
representative, Freight Cl Division, Association of American 
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A unified independent railroad imbued with the friendly, pro- 
gressive spirit of the Rocky Mountain Empire—vital link in 
transcontinental transportation—now embraces the Denver 
and Salt Lake Railway, adding northwestern Colorado to 
make a 2,617-mile system serving more of Colorado and Utah 
than any other railroad. 
e Aggressive leadership 
@ Experienced and capable personnel 
@ Ultra-modern physical plant 
High-speed, heavy-duty roadway 
Modern power and rolling stock 
Improved signalling and communications 
Radio operation on diesel-powered fast freights 


Continuing research for improved materials 
and practices. 


THE DENVER & RIO GRANDE WESTERN RAILROAD COMPANY 


F. C. Hogue, Vice President—Traffic 
Rio Grande Building 
Denver 2, Colorado 
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Railroads; Don Quinn, president, Don L. Quinn Co.; Walter 
Belsen, public relations director, American Trucking Associa- 
tions; J. G. Witte, manager, merchandise preparation depart- 
ment, Montgomery Ward & Co.; Joe Lebl, chief packaging 
engineer, Sears Roebuck & Co.; William-.P. Whalen, sales man- 
ager, Motor -Cargo, Inc.; Kinsey N. Merritt, vice-president- 
traffic, Railway Express Agency; and Warren R. White, con- 
tainer engineer, Union Pacific Railway. 

In the course of the program, Mr. Quinn demonstrated a 
drop tester, subjecting several packages to the test. Mr. Quinn 
and other participants analyzed the results. 

Follownig that demonstration and discussion, the freight 
claim agent of a large railroad, the traffic vice-president of the 
Railway Express Agency, and the sales manager of a large 
motor truck operator discussed the question, “Who Pays the 
Claim?” 

Annual Banquet 


The annual banquet of the I. P. E. A. A. was held the 
evening of April 30. C. E. Johnston, chairman, Western Associa- 
tion of Railway Executives, one of the two speakers, said that 
freight loss and damage payments all are chargeable to trans- 
portation expense. “They are as much a part of operating costs 
as wages of employes or cost of fuel and other material. The 
answer to the question, What do we get for the millions of 
dollars paid out in freight loss and damage claims? is that it is 
an item of expense from which no one really derives benefit. 
Instead it represents out-of-pocket loss to both carrier and 
shipper, which, to the extent it may be reduced or eliminated 
entirely, is sheer waste.” 

James D. Arrington, mayor of Collins, Miss., gave an in- 
spirational address. R. F. Weber, president of I. P. E. A. A., 
presided. 

Seeger Wins Packaging Award 


First award in the packaging competition went to R. J. 
Bauer, Seegar Rerfigerator Co., for a wirebound crate for 
condensed unit. The prizes were awarded to winners at the 
banquet, by I. J. Stoller. 


Following are the other prize winners: 


Second award, W. J. Delehanty, Burroughs Adding Machine Co.; 
third award, B. W. Adamski, Sears, Roebuck & Co. (accepted by Mr. 
McConnell); honorable mention: E. C. Johnston, Montgomery Ward & 
Co.; E. H. Schmitt, Evinrude Motors Co.; Mr. Adamski; Jack L. 
Ware, Sears, Roebuck & Co.; E. E. Mundt, Montgomery Ward & Co.; 
and Elmer A, Planje, Ludlow Saylor Wire Co. 


At the close of the exposition, C. J. Carney, Jr., managing 
director, announced that the I. P. E. A. A. plans to have a 
well-organized local chapter functioning in each of the principal 
industrial areas of the United States. “Through these local 
groups we hope to bring our members closer to each other, 
supplementing our national activities with regularly scheduled 
local meetings designed to satisfy the particular needs of each 
group,” he announced. 
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Permanent Rules for Tank Truck 
Alcohol Haulage Proposed 


The National Tank Truck Carriers, Inc., a conference of 
the American Trucking Associations, has announced the alcohol 
tax unit of the Bureau of Internal Revenue has made public 
proposed rules which will permanently authorize the transporta- 
tion of tax-free alcohol and its by-products in tank trucks. 

The rules are expected to be approved by the Secretary of 
the Treasury upon expiration of the 30 days’ notice required 
in such cases, thus replacing the temporary regulations estab- 
lished during the war emergency, according to the conference, 
which continued: 

The tax unit’s action is the result of a petition filed by the Na- 
tional: Tank Truck Carriers, and will give tank trucks equality with 
other forms of transportation which have handled such commodities 
under permanent authority since before the war. 

The proposed rules will permit the transportation of denatured 
alcohol, specially-denatured alcohol, fusel oil, butyl alcohol, acetone, 
and ether in tank trucks of 2,000 gallons capacity or more. They also 
will authorize transportation of proprietary anti-freeze solutions in 
tank trucks but only for one manufacturer between the producing plant 
and the packaging plant. 

Permits to transport tax-free alcohol and the other products will 
be issued only to carriers engaged in legitimate transportation and 
possessing adequate facilities to assure safe delivery at destinations. 
Carriers must post $50,000 bond for each tank truck up to a maximum 
of $200,000 for all trucks in a fleet and each tank truck load will be 
restricted to movement between a single consignor and one consignee, 
with part deliveries by metering or otherwise prohibited. 

All transportation of this type in tank trucks was prohibited by 
the Treasury Department before the war, although other types of 
transportation were authorized to carry the tax-free products. Under 
emergency regulations set up only for the war period and scheduled 
to expire with termination of the emergency, tank trucks handled more 
than 293,180,000 wine gallons of alcohol with a total tax liability of 
= than $5,000,000,000, without the loss of a single gallon or tax 
dollar. 


NEW WHITE BRANCH IN NEW YORK 


To take care of increasing service demands in the New 
York City area, the White Motor Co. has opened a new and 
more commodious branch stretching an entire block on Eleventh 
Avenue from 47th to 48th Street, according to an announcement 
by P. E. Tobin, New York City regional manager of the White 
Co. From the standpoint of facilities, the New York City branch 
will be the most modern in the city, said Mr. Tobin. 


SLIGHT RISE IN MOTOR TRUCK SALES 


Motor truck and coach factory sales were slightly greater 
for the first quarter of 1947 than during the last quarter of 
1946, according to statistics released by the Automobile Manu- 
facturers Association. In the first quarter of this year 329,349 
sales were recorded compared with 319,270 for the last quarter 
of 1946. March motor truck and coach sales were 119,467 com- 


pared with 107,550 in February. 
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FRISCO “PERFECT 


SHIPPING” FACTS 
Frisco NOW 


has in service: 


1. Motorized Fork Trucks to 
a palletized and extra 
heavy shipments. 

2. Motorized ‘Chore Boy” 
3-wheeled platform trucks for 
faster, safer general freight 
handling. 

3. ‘*Portakold’’ Mobile Re- 
frigerators — ship perishables 
in ordinary box cars. 

Modern methods . . . modern 
—- t .. . improvements 
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en! 
along the line fo~ better, 
safer, faster service. . . - 
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C. C. C. Holds Chicago Hearing 
on Furniture Packing Docket 


The railroad thesis that shipping packages used by furni- 
ture shippers are to blame for a disproportionate share of the 
loss and damage account, and that rewriting the packing 
specifications for furniture will bring about the desired im- 
provement, was challenged April 29 by R. F. Bohman, presi- 
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y of | dent, National Furniture Traffic Conference, at the start of a 
ired | special two-day hearing on furniture packing Lefore the Con- 
tab- | solidated Classification Committee, in Room 314, Chicago Union 
nce. | Station. G. H. Dumas, chairman of the Western Classification 

’ | Committee, presided at the hearing which was attended by ap- 
Na- proximately 75 shippers. In response to a question, he said that 
with | the proposed packing rules would apply on both carload and 
ities § 1. Cc. 1. shipments. 

Agreement between the N. F. T. C. and the railroads on 90 
ured | per cent of the furniture items docketed had been reachd fol- 
tone, | lowing conferences between the N. F. T. C. special committee 
neg and the classification committee, stated Mr. Bohman. Outstand- 
plant § 2g disagreement was on the packaging of upholstered chairs 

and was expected to be thrashed out in the hearing, together 
will § With a several other minor details, he said. 
ay Says Higher Prices, Tonnage RespOnsible 
ao. _ The major portion of the increase in rail loss and damage - 
gnee, § Claims is accounted for by two factors, the increase in tonnage 
carried and the increase in the dollar value of shipments due 
d by § to rising commodity prices, asserted Mr. Bohman. He said that 
es of § the B. L. S. wholesale commodity price index stood at 75.0 in 
Jnder § August, 1939, and rise to 141.5 in January 1947, an overall aver- 
= age increase in wholesale prices during the period of 88.7 per 
ty of cent. “From these figures it can readily be seen that the 
r tax § increase in claims in dollars is caused in substantial part by 
the inflation in commodity prices, so that naturally the average 
claim per shipment is up considerably over the pre-war states,” 
he said. 
New A substantial increase .n railroad tonnage and revenues is ~ 
, and also noted, said Mr. Bohman, adding: 
venth The increase in furniture tonnage in 1945 over 1939 shows that car- 
ment § load furniture tonnage increased 48 per cent while railroad revenue 
Nhite § increased 52 per cent. It is estimated that the value of furniture ship- 
ranch § ments in the year 1946 exceeded $1,400,000,000, or reached almost three 
times as great as reported for 1939. . . . We have then an increase in 
commodity prices and an increase in tonnage which; when taken to- 
gether, would have increased claim payments substantially even if the 
merchandise had been packed as well in 1945 and 1946 as it was in 
“eater § 1939, and provided, of course, that the carriers handled the merchan- 
er of § ‘se as efficiently as it did in 1939.... : 
Vianu- The records also show that from 1932 to 1942 claims of $100 of 
revenue dropped 33 per cent, while in the same period revenue in- 
29,349 creased 267 per cent. This indicates quite conclusively, I think, that 
Jarter § the packaging requirements in effect following the publication of the 
—com- § exception ratings was adequate. ’ 









Says New Shippers Largely Responsible 


4 





operators suddenly entered the field, shipping. from coast to 
coast into markets they normally could not hope to serve in a 
normal competitive market. Many of these manufacturers knew 
nothing about packing and did not comply with the classifica- 
tion packing requirements, he said. “Had the railroads refused 
to accept shipments from manufacturers who did not comply 
with the packing requirements, the damage account would not 
have been as bad as it was,” the speaker added, predicting that 
post of these ‘“‘war babies” would shortly drop out of the in- 
ustry. 
He warned the railroads against requiring “over-packaging 

to compensate for poor handling and inefficient help.” 

tating that “if the railroads will not assume their responsibili- 
ies in the handling of merchandise and elect instead to assess 
enalty rates, it will eventually cause, not better’ packaging, 
ut a search for other carriers—carriers who haul merchandise 
With no packaging whatsoever.” 

Asks Retention of Exception Ratings 


Mr. Bohman stated that the Furniture Traffic Conference 
believes that the present carload packing specifications should 
not be tampered with, and said he believed that the carload 
proposals embodied in the docket under discussion were “an 
after-thought, based on the fact that you had some trouble on 
1. c. 1. shipments which moved originally in pool cars and were 
reshipped in carload packages. To condemn all carload pack- 
ages because of these relatively few shipments is to allow the 
tail to wag the dog.” 

Furniture is now moving on exception ratings and the coun- 
il “insists that if and when a uniform classification is published 
d all exception ratings are dropped, that the furniture rat- 
ings in the uniform classification be no higher than the present 
exception ratings,” stated Mr. Bohman. Continuing, he said: 














































Mr. Bohman said that during the war many new furniture - 
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The adoption and publication of the proposals in this docket will 
cost the furniture industry several millions of dollars—an increase of 
approximately 25 per cent. Therefore, we must have your assurance 
that the exception ratings will not be disturbed, and we trust your 
committee will agree to make reasonable amendments to the proposals 
as will be suggested when we take up the individual items and the 
application of the proposed packages, else the plea of President Truman 
that prices be reduced cannot be accomplished by the furniture in- 
dustry. 


Chairman Dumas informed the shippers that the meeting 
would be unable to deal. with ratings. He said that carrier 
records show many instances where shippers admit they are 
not complying with present packaging requirements, whereupon 
Mr. Bohman urged the classification committee not to rewrite 
its furniture packing requirements if the railroads were going 
to continue to accept packages not complying with require- 
ments. “Or if you do accept such substandard packages, apply 
the 20 per cent increase under Rule 5,” he advised. 


Southern Furniture Manufacturers 


A. T. Ryan, Southern Furniture Manufacturers Associa- 
tion, said that manufacturers will submit their views in writing 
to the classification committee, in those cases where they do 


‘not occur with the proposed packing specifications. 


As to the proposal for packing chairs, he said that it would 
cost a manufacturer 75 cents to pack a $4.50 chair under the 
proposal, and that the new package would require twice as 
many rail cars to move the same number of chairs. “If you 
insist on the use of boxes for chairs, you will close down many 


_ of our factories, or drive the freight to the trucks, or localize 


our market,” he said. 


E. F. Stecher, general traffic manager, Stewart-Warner 
Corporation, Chicago, speaking for the National Furniture 


- Traffic Council on the proposed packing of radio and talking 
. machines, opposed the suggested requirement of wooden frames 


on ‘cartons, and said the radio manufacturers wish to continue 
use of their present “829” package. 

Joe Lebl, of Sears, Roebuck & Co., Chicago, asserted that 
compliance with the carrier proposal would cost his firm from 
$100,000 to $150,000 annually, and asked that the “829” con- 
tainer be approved for console radios. 

F. L. Partridge, of the,Burlington Shippers Association, 
Burlington, Iowa, appearing on behalf of several manufacturers, 
including the Leopold Co., stated that the present pack, No. 946, 
is adequate under reasonable handling. Leopold perfected the 


- present pack six years ago and has received no complaints 


as to claims, he said. In 1946, total claims were only $65, on one 


. package. 


A number of shippers told the classification committee that 


‘ shortages in kraft paper and corrugated board still continue, 


and that hence it would be impossible for the present to comply 


* with the proposals. It was further requested that publication 
> be delayed 90 or 120 days in order that shippers can “work 


off” the packing materials not complying with the new specifica- 


tions. 


Bedding Manufacturers 


W. H. Gleason, Chicago, representing the National Associa- 
tion of Bedding Manufacturers, at the April 30 session told the 
classification committee that the association had several minor 
suggestions for changes. ‘“‘We are very much in accord with 
your requirement that bed springs be compressed to not ex- 
ceeding one-half of normal thickness,” he said. “Some manu- 
facturers have shipped two springs not compressed, which 
neither we nor you intended. However, on the top 10 per cent 


- of bed springs, it is not possible to compress them one-half. 
~ We ask that the figure be set at 7/12, to take care of the very 
- heavy springs.” 


Mr. Gleason asked that a separate description be added to 


‘cover sofa beds and studio couches, and that package No. 


10F be specified for these items. He also asked for the right to 
use steel wire instead of steel strapping around the container, 
on grounds that the wire cuts the container less than the strap. 
Mr. Witte, of Montgomery Ward, supported his contention. 
The Furniture Manufacturers Association of Los ‘Angeles, 
through its general traffic manager, Mr. Morgan, endorsed the 
stand taken by the National Furniture Traffic Conference. 


A. T. A. SAFETY AWARDS 


The American Trucking Associations, Inc., has announced 
that its awards for no-accident driving have been presented to 
13 drivers of the Bursley and Co., Inc., of Fort Wayne, Ind., who 
had a combined record covering 36 years of driving without an 
accident. Heading the list was Clement H. Vodde, who has 
driven nine consecutive years without an accident. Others who 
received the A. T. A. award are William Stocker, six years of 
no-accident driving; Roy E. Bunnell, Herbert Gordon and Al- 
bert D. Stealy, four years, Cleo Burge, two years, and James R. 
Battershell, Oscar M. Allen, Orville Miller, Ted A. Frick, D. C. 
Kreiger, Lowell Hunt and Le Roy Yoder, one year. 
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May ee > N. ¥.—Fed. Bldg.—Examiner Ma = aeons, Tenn.—U. S. Ct.—Exam- 
Always Open Sm ” "ner Jewell 
MC F-3397—D. F. and H. A. Dastoll, control; Finance 15524—A pplication of Harriman & 
(EN Brown’s Express, Inc., purchase (portion). Northeastern R. R. for a certificate - 
Gorea’s Motor Express, Inc. mitting abandonment ot line exten 
| PEDRIA-GATE WAY | May 5—Atlanta, Ga.—State Comm.—Jt. Bd. from DeArmond to Petros, Tenn. 
64: May 5—Lansing, Mich.—Olds Hotel.—Exam- 


iner Kilroy: 
MC 58954, Sub. 8—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich 
May 5—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Wilk 
29685—Federal Roofing and Siding Co. vs. 
Sou. Pac. 
FF-153—Southern California Freight For- 
warders, freight forwarder application. 
~~ City, la.—Fed. Bldg.—Jt. Bd. 


Peoria and Pekin Union Ry. Co. 


Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America's Rallroads 
—in Partnership with All America” 


MC 22229, Sub. 5—Terminal Transport Co., 
Inc., Indianapolis, Ind., common carrier 
application. 

May 5—Atlanta, Ga.—Henry Grady Hotel— 
Examiner Lawton: : 

MC C-538 and Sups. 1 to 4—Increased rates, 
to, from and within south. 

1. & S. M-2721 and 1st Sup.—Increased rates 
within south and between south and north. 


May 5—Boston, Mass.—New P. O. Bldg.—Ex- 














aminer Hanback: 

MC 106773, Sub. 3—Atlantic Sea Food Car- 
riers, Newtonville, Mass., common car- 
rier application. 

MC 108210—Mowbray’s Truck Service, Wey- 
— Mass., common carrier applica- 

on 

May 5—Boston, Sones. —New P. O. Bidg.—Ex- 
aminer Riegel 

MC 2132 Sub. 14—Newburgh Transfer Co., 
Inc., Boston, Mass. 

MC 2132, Sub. ’19—Newburgh Transfer, Inc., 
Newburgh, N. Y. 

May 5—Brooklyn, N. Y.—Hotel St. George— 
Commissioner asta and Examiner 
Fuller: 

* 29711—Increased passenger fares, 
railroads. 

= wen passenger fares, New Hav- 
en R. 

* 1. 5488—Commutation fares, C. R. R. 
B N J. and Reading Co. 

May Dacca Iind.—U. S. Ct.—Jt. Bd. 


MC 2979, Sub. 5—Hargis Turck Line, Inc., 


eastern 


MC 13087, Sub. 4—Veech Transfer & Stor- 
age, Mason City, Ia., common carrier ap- 
plication, 

MC 105424, Sub. 1—L. F. Paine, Mason 
City, Ia., contract carrier application. 
May 5—Philadelphia, Pa.—U. S. Ct. Rms.— 

Examiner Harrison: 

MC 6424, Sub. 1—Robert Cobleigh, Phila- 

delphia, Pa. 
ated ua Ore.—Multnomah Hotel— 


MC 106301, Sub. 4—Ferris McCoy Truck 
Service, Hood River, Ore., common car- 
rier application. 

May 5—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 172: 

MC 59074, Sub. 40—System Freight Service, 
Los Angeles, Calif.. common carrier ap § 
plication. 

May 5—St. Paul, Minn.—State Comm.—Ex- 
aminer Banks: 

ee Coal Bureau vs. Can. Natl., 
et a 

May 5—Salt Lake City, Utah—U. S. Ct.—Ex: 
aminer Lyle 



























Evansville, Ind., common carrier applica- Finance 18649—-Application of S. J. Quin and 





tion. ney, receiver, Utah Idaho Central for 2 auth 

May, Evansville Ind.—U. S. Ct.—Jt. Bd. certificate permitting abandonment of line pani 

. of railroad extending from Ogden to May 6— 

mo. '96547—Gambrel & Son., Mt. Carmel, Sng he —, lines —e rum} 

lica- rom Harrisville to arren an rom ) 

me common or contract carrier applic Lewiston to Thain, in Weber, Box Elder, as 

May 5—Evansville, Ind.—U. S. Ct.—Examiner and Cache Counties, Utah, and Franklin May 7— 
Card: County, Ida. Bd 
MC 107933—Murlogg Farm Van Co., Evans- May 5—San Antonio, Tex.—Hotel Plaza—Ex § MC 42: 


ville, Ind. 


+, common carrier application. 
May 5—Indianapolis, 


aminer Stiles: 
Ind. — Fed. Bldg.—Ex- 


29666—Brownsville Navigation District ol tion. 


aminer Badian. Cameron County, Texas, et al. vs. Ab! §May 7— 
MC 107445, Sub. 2—Underwood Machinery lene & Southern, et al. Ba. 
Transport, Inc., Indianapolis, Ind., com- ae a ae Distributing Co. et al. vs. SH Mc 34 


mon carrier a application. U. & G. et al. N. } 


. May 5—Kansas Cit Mo.—Hotel Pickwick— 29684 —Centrai Fruit ma waawente Co. et al May 7— 

Examiner Parker: vs. F. W. & D. C. e amir 

DEPENDABLE SERVI 7 Ee = a Sub. 4—Lincoln Storage & Moving May 5—Washington, D. C sea re oh MC 4 
Kansas City, Mo., common carrier inance 15617—Application of C. G. Ry. Truc 

colaation for authority to acquire Ay righis rier 

May ey City, Mo.—Hotel Pickwick— over a line of C. & N. W. Ry. between Byay 7— 

Jt. 137: Sycamore and Dekalb, Ill., and for per- amir 

MC 108831, Sub. 1—J. D. Fine, Hopkins, mission to abandon its line’ between those MC 49 





Mo., common carrier application. points and to construct a connecting track. 


DEPENDABLE From 


St. Louis — Kansas City — Omaha 
UTE TM EE TTLEDS | ittle Rock — Memphis —New Orleans 
SCHEDULES 


V\\ 


WEST - SOUTH - SOUTHWEST 





With through merchandise cars daily 


from many principal origin ensia east 


MISSOURI 
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LINES 


‘in the West, South and Southwest. 
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May 6—Concord, N. H.—State Comm.—Exam- 
iner Hanback: 

MC 59557, Sub. 3—Auclair Transportation, 
Inc., Manchester, N. H., common carrier 
application. 

May_6—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 36: 

MC 2444, Sub. 2—Roberts Transfer, Leaven- 

worth, Kan., common carrier a ee 


May 6—Los Angeles, Calif.—Fed. dg.—Ex- 
aminer Wilkins: 
of 29672—E. J. Stanton and Son et al. vs. Sou. 
an Pac. et al. 
29683—-Food Machinery Corp. vs. A. & S. 
1e- et al 


May &—Mason City, la.—Fed. Bldg.—Jt. Bd. 


MC 18639, Sub. 4— Butterworth Motor 
xam- Freight Lines, North Humboldt, Ia., com- 
mon carrier application. 
an & oe eae City, la.—Fed. Bldg.—Jt. Bd. 
er- : 
nding MC 13087, Sub. 3—Veech Transfer & Stor- 
age, Mason City, Ia., common carrier 


xam- application. 
4 May 6—Montgomery, Ala.—U. S. Ct.—Ex- 
Ex- aminer Riegner: 


* MC 65697, Sub. 10—Theatres Service Co., 
—Ex: Atlanta, Ga. 
May 6—New York, N. Y.—641 Washington St. 


D. VS. —Examiner Smith: 
* MC-F 3443—William Albert Stackpole, pur- 
For- chase (portion), Sidney Popkin, et al. 
ion. May 6—Portland, Ore.—Multnomah Hotel— 
E. Ba, Jt. Bd. 45: 
MC 532, Sub. 20—Nutter Transfer, Long- 
Stor- view, Wash., common carrier application. 
er ap- MC 107733, Sub. 2—McMinnville Heavy 
Hauling, McMinnville, Ore., common car- 
Mason rier application. 
on. May 6—Portland, Ore.—Multnomah Hotel— 
i(ms.— Jt. Bd. 172: 
MC 108186—Portland Motor Transport Co., 
Phila- Portland, Ore., common carrier applica- 


tion. 


lotel— may 6—Salisbury, Md.— County Ct.—Exam- 
iner Patrick: 

Truck# McC 108083—H. C. Burton, Sr., Lewes, Del., 

n car- common carrier application. 
totel— gMay 6—Trenton, N. J.—U. S. Ct. Rms.—Ex- 
aminer Harrison: 

MC 66562, .Sub.. 785 — Railway Express 
Agency, Inc., New York, N. Y., common 
earrier application. 

May 6—Trenton, N. J.—U. S. Ct.—Jt. Bd. 67: 
at pos? Sub. 4—Fenton P. Larrisey, Bris- 
ol, Pa. 


May 6—Washington, D. C.—Examiner Romero: 


Finance 15651—Joint application of D. L. & 
W., Passaic & Delaware Extension R. R., 


ervice, 
ier ap § 












1.—Ex- 
Natl., 
t.—Ex: 


- Quin- and Morris and Essex Extension R. R. for 
| for 4 authority to merge two last-named com- 
- “— panies into D. L. & W. 

en to 


May Ot aaa D. C.—Examiner Schut- 
rumpf: 

MC 12185, Sub. 1—L. R. Batcheler, Tyrone, 
Pa., broker application. 

nS pe N. H.—State Comm.—ZJt. 


MC 4239, Sub. 4—Granite Stages, Peter- 
borough, N. H., common carrier applica- 
rict of tion. 


ys. Abi §May 7—Concord, N. H.—State Comm,—ZJt. 
Bd. 69: 


l. vs. 3 MC 34564, Sub. 9—A. J. Daroska, Pittsfield, 
N. H., common carrier application. 

0. et al BMay 7—Concord, N. H.—State Comm.—Ex- 
aminer Hanback: 


tending 
i from 
- Elder, 
‘ranklin 


za—Ex: 


> Albus: MC 44250, Sub. 1—Martin J. MHansberry 
W. Ry. Trucking, Nashua, N. H., common car- 
e rights rier application. 


between BMay 7—Indianapolis, Ind.—Fed. Bldg. — Ex- 
for pet- aminer Badian: 
en those MC 4986, Sub, 1—Harry Anderson, Shelby- 
ig track. ville, Ind., common carrier application. 
MC 105854, Sub. 1—C. R. Hutson, Bedford, 
Ind., common carrier application. 
May 7—Memphis, Tenn.—U. S. District Ct.— 
Examiner Card: 
MC-F 3381—W. B. Parker, purchase (por- 
tion), Highway Express, Inc. 
= May 7—Portland, Ore.—Multnomah Hotel— 
Examiner Linn: 
MC 52858, Sub. 4—Convoy Co., Portland, 
Ore., common carrier application. 
May 7—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Parker: 





aha MC 4405, Sub. 191—Dealer’s Transport Co., 
Chicago, Ill., common carrier application. 
rleans oy Cer, Md.—County Ct.—Jt. Bd. 





MC 30276, Sub. 2—Marshall’s Express, St. 

— Md., common carrier applica- 
on. 

ay 7—Washington, D. C.—Argument: 

Ex Parte MC 22—Motor carrier rates in New 

England ‘‘Classifications and Class Rates.’’ 

ai eee D. C.—Examiner Schu- 
rumpf: 

MC 2185, Sub. 3—Parkville Trucking Co., 

— Md., contract carrier applica- 
on. 

ay 7—Washington, D. C.—Jt. Bd. 112: 

MC 17020, Sub. 5—Blue Ridge Transporta- 
tion Co., Hagerstown, Md., common car- 

vier application. 
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May 7—Washington, D. C.—Examiner Glover: 
1. & S, 5432—Defluorinated phosphate in 
southern territory. 
May 8—Chattanooga, Tenn.—U. S. Ct.— Ex- 
aminer Card: 
MC-F 3377—Southeastern Grayhound Lines, 
purchase (portion), J. B. Le Van and F. 
Le Van. 
May 8—Indianapolis, Ind.—Fed. Bldg. — Ex: 
aminer Badian: 
ee! Sub. 14—Willett Co., Chicago, 


May —_ Ind.—Fed. Blidg.—Jt. 


Bd. - 
MC 104119, Sub. 4—V. D. Ecoff, Fortville, 
Ind., contract carrier application. 


May 8—Indianapolis, Ind.—Fed. Bldg.—Jt. 
Bd. 21: 


MC 53434, Sub, 2—J. Hajek, Jr., North Jud- 
son, Ind., common carrier application. 
May 8—Los Angeles, Calif.—Fed. Bldg.—Ex- 

aminer Wilkins: 

Finance 15629—Application of Tovrea Ter- 
minal Co., for authority to lease the load- 
ing and unloading facilities of the Tovrea 
packing company at Tovrea, Arizona, and 
= ’ gapped to issue $2,500 of capital 
stock. 


a ea Utah—Fed. Bldg. — Examiner 


yle: 

Finance 15476—Application of trustees of 
D. & R. G. W. for a certificate permit- 
ting abandonment of that portion of San 
Pete Valley Branch extending from 
Moroni to Nephi, Utah. 


2 rae, Me.—Fed. Bldg.—Jt. Bd. 


MC 108303—A. Brunelle, Biddeford, Me., 
common carrier application. 
May 8—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Parker: 
MC 105146—Columbia Motor Transport Co., 
Louis, Mo., common carrier applica- 
on. 


May 8—Walla Walla, Wash.—U. S. Ct.—2Jt. 
Bd. 81: 


MC 11722, Sub. 9—F. E. Brader, Yakima, 
Wash., common carrier application. 
wee “ee Walla, Wash.—U. S. Ct.—ZJt. 


MC 107411, Sub. 1—Lemberger Bros., John 
Day, Ore., common carrier application 


May 8—Walla Walla, Wash.—U. S. Ct.—ZJt. 
Bd. 45: 


MC 107628—L. N. Dennis, Walla Walla, 
Wash., common carrier application. 

May 8&—Washington, D. C.—Argument: 

1. & S. 5416—Classification ratings on car- 
bon removing compounds. 

Fourth Section Appl. 20915—Green salted 
hides from south to east. 

29506—Johnston Seed Co., et al., vs. A. T. 
& S. F., et al. 

May 8—Washington, D. C.—Jt. Bd. 68: 

MC 44054, Sub. 2—T. F. Neale, Callao, Va., 
common carrier application. 

May 8&—Watertown, S. D.—Lincoln Hotel— 
Jt. Bd. 147: 

MC_ 56809, Sub. 1—Spellacy Motor Cargo, 

Minneapolis, Minn., common carrier ap- 
plication. 

May 9—Harrisburg, Pa. — State Comm.—Ex- 
aminer Clifford: 

* MC F-3432—J. H. Hartman, control; Hart- 
man’s Transportation Co., purchase, B. F. 
Rauch. 

May 9—Lewiston, Ida.—Fed Bldg.—Jt. Bd. 81: 

MC 107311—L. Alley, Lewiston, Ida., com- 
mon carrier application. 


(Continued to page 1443) 





























UNITED 
AIR FREIGHT 


Mainliners and Cargoliners 
serve 70 principal cities. 
Convenient air and truck 
connections—“‘everywhere.” 


UNITED AIR LINES 


LONG DISTANCE 
MOVING PROBLEMS 





OVER 400 BRANCHES AND 
AGENTS TO SERVE YOU 
Send for bechlet 
‘“*‘How to Prepare for 
Long Distance Moving” 


GREYVAN Lines, Inc. 


General Offices: 57 W. Grand Ave., Chicago 10, Ill. 









NEAPOLIS,. ~ oN. 


—) 





THE ROCK ISLAND 







Island 


CAN HELP YOU MAKE 
MORE NET PROFIT 


with more efficient freight handling and faster 
connections to.and from all shipping points. 








MER 


PUBLISHED 


country. 


Admission of an advertiser to this Section 


indicates: 


1. That the company operates a warehouse 
that specializes in serving the needs of 


large industrial shippers. 


2. That information is kept up-to-date— 


CHAN DISSE 


WAREHOUSE 


IN THE FIRST WEEK'S 


This Section has been designed to provide 
@ traffic and sales managers with con- 

veniently organized information about the 
merchandise and cold storage warehouses in 


the principal distribution centers of the 





responsibili 


requests, owever, 


services offered. 


A ND 


tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 
for dealings or service. It 
that any misrepre- 
sentation or unsatisfactory 
should they arise, be reported. 
that certain warehouses are not listed here is 
no indication that they are not responsible. 
Symbols and Abbreviations: 
been kept free from any except standard 
abbreviations. Four symbols are used to 
provide a ready reference to the types of 


c OLD 












experiences, 
The fact 


Copy has 


provision has been made for the correc- > 4 Merchandise warehouse 


tion of data each month. 


O Cold Storage warehouse 


3. That the advertisers have been carefully 


investigated. © Both <a eee and merchandise 
While every reasonable precaution has D Water dock facilities 
been taken—including the checking of bank H 
and other references—to restrict the adver- Household goods 





Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 


CALIFORNIA 
LOS ANGELES—Page 2 
California Wa: ec 
bOverland Terminal Whse. Co. 
Star Truck & be args ‘Co. 
Westland Warehouses, Inc. 


SAN FRANCISCO—Page 2 
San Francisco Warehouse Co. 


COLORADO 
DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 
DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 
Terminal Stge. Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 
Crooks Terminal Warehouses 
Currier-Lee 


PEORIA— Page 3 
Federal Warehouse Co 


INDIANA 

EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 
FORT WAYNE—Page 3 
Pettit’s Storage Warehouse Co. 

HAMMOND—Page 3 

Great Lakes Warehouse Corp. 
ee ee 3 


Henry Coburn Stge. & Whee. Co. 
Indiana Terminal & Refrigerating Co. 


IOWA 
CEDAR RAPIDS—Page 3 
Ameriean Trfr. & Stge. Co. 


WATERLOO—Page 3 
lowa Warehouse Co. 


KENTUCKY 
LEXINGTON—Page 3 
Union Transfer & Storage Co. 
LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


LOUISIANA 


NEW ORLEANS—Page 4 
Commercial Terminal Warehouse Co. 


Security Storage & Van Co. 


MARYLAND 


BALTIMORE—Page 4 
Camden Warehouses 


Terminal Whse. Co. of Baltimore 
MASSACHUSETTS 


BOSTON—Page 4 


¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co. 
@Merchants Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 4 
Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSOURI 


KANSAS CITY—Page 4 

Adams Transfer & Storage Co. 
éCrooks Terminal Warehouses 

Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 
S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 
ELIZABETH 
¢Bavway Terminal Corp. 
JERSEY CITY—Page 5 
Harborside Warehouse Co., Inc. 
NEWARK 
$Newark Tidewater Termina 


NEW YORK 
BUFFALO—Page 5 


¢Keystone Warehouse Co. 
The Lederer Term. Whee. Co., Inc. 


NEW YORK—Page 5 


Baltimore & Ohio Stores, Inc. 
¢Lincoln Tidewater Terminals 


ROCHESTER—Page 5 
B. R. & P. Warehouse. Inc. 


OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc 
Cincinnati Terminal Warehouses, Inc. 


CLEVELAND—Pages 5-6 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
The Otis Terminal Warehouse Co. 


COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 


TOLEDO—Page 6 
Great Lakes Terminal Warehouse Co 


PENNSYLVANIA 


PHILADELPHIA—Page 6 
¢Merchants Warehouse Co. © 
Pennsylvania Wheg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 
Terminal Warehouse Co. 
PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 





DISPLAY ADVERTISERS 


4 See listing in this section—aleo display advertising in this and other issues. 
See display advertising in other issues—no listing in this Section. 


If no address is shown under the headin 
“Facilities,” the location of the warehouse 
the same as that shown for the office. In ca 
the facilities consist of several units, the loc 
tion of each unit is usually shown. 


Insurance rates: The rate shown is 
lowest charge per $100 per year—100% 
erage unless otherwise specified. 


Floor Load: Indicates range or maxim 
weight capacity in pounds per square foo 


Use this Guide as an Index to Yo 
Warehouse Files: Since this Guide is 
stricted to warehouses that specialize in se 
ing major shippers, it becomes an automat 
index to your warehouse reference files. 
inclusion of basic data in every listing mak 
possible effective preliminary selections. 





TRAFFIC WORLD 


7st QORAGE 


SECTION 


ISSUE EACH MONTH 








TENNESSEE 
MEMPHIS—Page 6 


Poston Warehouses 
United Warehouse & Terminal Cor 


TEXAS 
DALLAS—Page 6 
The Dallas Trans. & Term. Whse. Co 
Interstate-Trinity Warehouse Co. 
Koon-McNatt Storage Co. 
HOUSTON—Page 6-7 
Federal Warehouse Co. 
Houston Term. Whse. & C. S. Co. 
Patrick Transfer & Storage Co. 





UTAH 
OGDEN—Page 7 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 7 
Security Storage & Commission Co. 





VIRGINIA 
NORFOLK 
Norfolk Tidewater Terminals 
RICHMOND—Page 7 
Brooks Transfer & Storage Co., In¢. 


ROANOKE—Page 7 
Roanoke Public Warehouse 





WASHINGTON 


TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 








WISCONSIN 


MILWAUKEE—Page 7 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 
Terminal Storage Co. 







CANADIAN SECTION 


QUEBEC 


MONTREAL—Page 7 
St. Lawrence Warehouses, Inc. Bi) © 










